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Jumbo jet Consortium 


crash 
reported in 
Scotland 

British Civil Aviation 
Authority was last night inves- 
tigating reports that a Pan Am 
Jumbo jet with 255 people 
aboard had crashed over Scot- 
land. 

Eyewitnesses were reported 
as saying they saw M a huge 
explosion and a 300-foot fire- 
ball." Emergency services were 
said to be at the scene. 

Israel accord 

Israel’s centre-left Labour 
Alignment approved a coali- 
tion with the hardline Likud 
grouping, removing the final 
obstacle to the formation of 
a government following 
November’s deadlocked gen- 
eral election. A new Cabinet 
is expected to be presented 
to President Chaim Herzog 
and to Parliament today. Page 

Sri Lanka challenge 

Sirima Banriarawgilrp d efea ted 

presidential candidate in Mon- 
day’s election in Sri Lanka, 
said she would petition the 
Supreme Court to have the 
poll declared nuQ and void. 
Page 4 

Afghan rebels meet 

Afghan guerrilla groups based 
in Pakistan and Iran are to 
meet to discuss strategy for 
a new round of talks with 
Moscow, in advance of the 
final stage Soviet troop with- 
drawal from Afghanistan on 
February 15 l Page 4 

IRA arms find 

British police said they had 
found an Irish Republican 
Army bomb factory and arms 
cache in south London, follow- 
ing an incident in which an 
18-year-old youth was shot and 
seriously wounded. 

Plea to Red Cress 

Leaden of Lebanon’s two rival 
governments both the 

rnte maHmw? Ammfffpp of. 

the Bed Cross to change its 
mind about withdrawing relief 
workers from Lebanon because 
of death threats. 


Slovene party plan 

A group of intellectuals in the 
Yugoslav republic of Slovenia 
announced plans to establish 
a Slovenian-Democratic Alli- 
ance to press for a multi-party 
system, free elections and the 
preservation of Slovenia’s sov- 
ereignty. 

Vanuatu leader held 

Vanuatu President Ati George 
Sokomanu was remanded in 
custody until January 4, in 
connection with a faded 
attempt last Sunday to swear 
in his nephew Barak Sope as 
interim prime minister. 

Italian army cuts 

Italy is to reduce the number 
of army conscripts next year 
by 20,000, or about 10 per cent, 
as an economy measure. 

Debt summit call 

Seven Latin American debtor 
countries - Argentina. Brazil, 
Colombia, Mexico, Peru, Uru- 
guay and Venezuela - called 
for a summit meeting with the 
Group of Seven industrial 
nations to seek a cut in the 
region's $420bn external debt. 
Pages 

North trial date set 

The long-delayed trial of for- 
mer White House aide Oliver 
North, charged with illegal 
channelling of funds from Iran 
arms sales to the Nicara g uan 
Contra rebels, will start on 
January 31, a US federal judge 
ruled. 

Paris strikes off 

Maintenance workers on the 
Paris underground railway 
ended a pay strike that has 
par alysed the French capital s 
transport network for six 
weeks. Page 2 

EC no-smoking plan 

The EC Commission proposed 
a *mn on smoking in public 
areas throughout the Commu- 
nity. It says some 220,000 peo- 
ple die annually in the 12 mem- 
ber states of tobacco-related 
cancers, and a similar number 
of linked cardio-vascniar and 
lung disease. 

Quebec ministers go 

Three Anglophone ministers 

resigned from the Quebec Cabi- 
net m Canada's continuing 
controversy over regional Jan-, 
guage rights. Page 3 


beats BA to 
Air New 
Zealand deal 

CONSORTIUM including 
Qantaw Australian airline, 
beaten British Airways in 
NZS660m ($4l3m) bid to win 
stake in Air New Zealand, 
state-owned airline offered for 
sale by New Zealand Govern- 
ment. Winning consortium 
also involves New 7-**iianri 
investment group Brierley 
Investments, American Air- 
lines and Japan Air Lines. 
Page 19 

COFFEE prices rocketed in 
London after a dramatic over- 
night surge in the New York 
market, sparred by fears of 
tight supplies. London Futures 

Coffee 
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and Options Exchange (Fox) 
March robnsta contract opened 
with gains of more than £fiO 
a tonne and closed at £1,235 
($2,220) a tonne, up £53 on 
Tuesday’s dose. Page 26 

BRITISH High Court cleared 
way for 10 regional water 
authorities to invest in private 
water sector, in controversial 
ruling opening prospect of 
their competing with French 
suppliers for control of indus- 
try in build-up to privatisation 
next autumn, page 18 

GENERAL Motors, US automo- 
tive group, increased European 
vehicle production in 1988 by 

5 per cent to .record 1.424m 
units. Car production was <L2 
per cent higher atX387m units, 
while output of-light commer- 
cial vehicles rose by 55 per 
cent to 37,600 units. Page 19 

ROLLS-ROYCE, British aero 
engine maker, and Northern 
Engineering Industries, power 
station equipment and engi- 
' peering group, announced end 
of talks on possible merger. 
Page 19; Lex, Page 18 

ENBfONT. Italian joint ven- 
ture chemicals company that 
will result from merger of 
state-owned Knichem and most 
of Montedison’s private sector 
activities, is predicting 1989 
full-year net profit of U.G50bn 
($804m) on revenues of 
L13,300bn. Page 20 

DELTA and Hawker Siddeley, 
two. of Britain's leading electri- 
cal cable manufacturers, are 
merging power and general 
purpose cable businesses in 
£200m ($360m) joint venture 
aimed at competing more effec- 
tively on European scale. Page 

6 

NEW Straits Times, Malaysia’s 
largest newspaper puhlishtng- 
group; has reversed three years 
of flailing profits to report 61 
per emit increase in pre-tax 
profits to 43.7m ringgit ($16-4m) 
for year ended August. Page 
20 

ITALIAN Government 
approved {dans to build six 
power stations and increase 
output from four others in 
L3,000bn (£L35bn) scheme to 
address a growing electricity 
shortage. Page 2 

EUROPEAN Commission took 
first step towards liberalising 
life assurance markets by pro- 
posing that individuals, on 
their own initiative and largely 
at their own risk, should be 
allowed to take out life cover 
in other EC states. Page 2 

PAUL Bilzerian, Florida-based 
corporate takeover specialist, 
became latest victim of US Jus- 
tice Department's wide-ranging 
investigation into insider trad- 
ing when he was indicted in 
New York on 12 counts of secu- 
rities and other fraud. Page 
3 

STC, UK electronics and tele- 
communications group, has 
won $200m contract to supply 
half fibre optic submarine 
cable for planned telephone 
link between Japan and US 
west coast. Page 5 

PILKINGTON, British glass 
man ufac turer, has made cash 
offer for minority Interests in 
its two publicly quoted West 
German subsidiaries, Flachglas 
and Dahlbusch Verwaltungs. 
Page 24 


Brussels fines 23 
chemical groups 
for fixing prices 


By William Dawkins in Brussels and Peter Marsh in London 


A GROUP of 23 West European 
chemical companies was yes- 
terday fined a record Ecu60m 
($66m) by the European Com- 
mission for illicit price fixing 
and production sharing in low- 
density polyethylene and poly- 
vinyl chloride, two widely used 
plastics. 

The penalties hit companies 
in seven European Community 
states - Britain, West Ger- 
many, France, Belgium, Italy, 
Spain and the Nether- 
lands - together with Finland, 
Norway and Austria. 

Worst affected were Ato- 
chem of France, which was 
fined Ecu6.8m, Enichem of 
Italy with Ecu6.5m and 
Britain’s Imperial Chemical 
Industries with Ecu6m. Other 
companies which were fined 
include British Petroleum, 
Orkem (formerly CdF Chimie) 
of France and BASF and Bayer 
of West Germany. 

The price fixing took place 
during the early 1980s when 
the chemicals sector was going 
through a bleak period of poor 
demand and low prices. 

Yesterday it was unclear 
how many of the companies 
would appeal against the fines, 
imposed after a five-year 
inquiry. BASF said it would, 
while Atochem, BP and ICI 
said they were considering an 
appeaL 

IC3, Britain’s biggest chemi- 


cals company, said yesterday 
that over the past few years it 
had instigated rigorous man- 
agement procedures to ensure 
company staff did not breach 
BC competition policy by fix- 
ing prices. 

Together, the cartel mem- 
bers provided 90 per cent of the 
Community’s Ecu3bn annual 
consumption of PVC, used 
mainly in the b uilding indus- 
try. and 80 per cent of its 
Eco3bn sales of low-density 
polyethylene, a raw material 
for plastic bag? and film. 

Directors of the companies 
involved met regularly in 
hotels in Switzerland to ham- 
mer out a market sharing 
strategy which was then 
passed to product managers for 
implementation, said Commis- 
sion officials. 

The aim was to establish a 
“posted price" which was gen- 
erally accepted as the market 
rate from which only large cus- 
tomers might get a discount 

The cartel members were 
found guilty of contravening 
Article 85 of the Treaty of 
Rome, the EC’s constitution, 
which outlaws any a g reement 
designed to rig markets or oth- 
erwise distort competition, as 
well as Article 86, which bans 
nhiiooc of 3 dominant position. 

Yesterday's penalties came 
as a result of information the 
Commission found during 


another inquiry, opened five 
years ago. That led to a pen- 
alty of Ecn57Am - the previ- 
ous record for an EC anti-cartel 
fine - imposed in 1986 on a 
cartel of 15 producers of 
another kind of plastic, poly- 
propylene. 

Many of these 15 groups 
were also members of the lat- 
est cartel, which has proved to 
have included nearly three 
times as many members as 
appeared the case when the 
Commission opened its investi- 
gation. 

The fines are a dramatic 
departing shot from Mr Peter 
Sutherland, the Commissioner 
responsible, who gives up his 
job at the end of the year. 

Of possible embarrassment 
to the cartel members involved 
with PVC and low-density poly- 
ethylene Is that their collusion 
did not appear to have a 
marked effect in keeping up 
prices in the materials, which 
fell gently for much of the 
early 1980s. In the past two 
years, in contrast, they have 
risen significantly in line with 
a general improvement in the 
chemical industry’s fortunes. . 

Yesterday’s fines would have 
been even higher were it not 
for the cartel’s inefficiency and 
for the overcapacity still over- 
hanging the plastics Industry, 
said Commission officials. 


London, Bonn maintain 
merger-control doubts 


By William Dawkins in Brussels 


EUROPEAN Community trade 
and industry minis ters mad e 
marginal progress last night 
towards a gree mg controversial 
EC-wide merger controls, with 
Britain and West Germany still 
registering mtQor reservations. 

Although all 12 member 
states tacitly agreed the princi- 
ple of some kind of power for 
the European Commission to 
pre-vet potentially anticompet- 
itive cross-border mergers, 
progress on details continued 
to move at a crawl despite sig- 
nificant concessions offered 
yesterday by the European 
Commission. 

Mr Peter Sutherland, the 
Competition Commissioner 
behind scheme, said: “This reg- 


ulation is on the road where 
there is no turning back." 

’ Ms Vasso Papandreou, the 
Greek Deputy Trade Minister 
chairing the session, said there 
was some convergence of views 
and that member states agreed 
to speed up work towards an 
accord, which needs unani- 
mous support to become law. 

The Commission dropped its 
earlier d emand that all merg- 
ers covered by the plan should 
be frozen automatically for a 
month while the Commission 
made up its mind whether to 
open an inquiry. Instead it said 
it would use its discretion to 
call for a temporary block. 

The Commission also offered 
to double to Ecu2bn ($22bn) 


the combined turnover thresh- 
old at which merged groups 
would be obliged to seek 
advance clearance from Brus- 
sels. 

That still fell a long way 
short of British and German 
demands for -an EculObn 
threshold, dismiss ed as exces- 
sive by Mrs Edith Cresson. the 
French European Affair s Min- 
ister. 

France also wants higher 
thresholds, but yesterday 
emerged as the member states’ 
leading advocate for a quick 
agreement. Mrs Cresson said 
the scheme would give EC 
companies valuable help in 
overcoming national objections 
Continued on Page 18 


Montupet to create 1,000 jobs 
with West Belfast investment 


By Our Belfast Correspondent 


MONTUPET, the French car 
components company, is to 
take over the former De Lorean 
car plant in Northern Ireland 
in a project which will create 
more than 1,000 jobs in the 
unemployment black spot of 
West Belfast in Northern 
Ireland . 

The 4 p ci fi ' fln i announced yes- 
terday, is the most significant 
boost to the province’s econ- 
omy in recent years. 

Montupet is setting up a 
high-technology aluminium 
foundry and toolroom facility 
to make cylinder heads, pri- 
marily for Ford Motor’s new 
engine plant at Bridgend in 
South Wales. The foundry will 
start production in early 1990 
and aims to be turning out 120 
tons of aluminium a 

day by 1994. 

The £90m ($163 Am) invest- 
ment is the biggest singl e proj- 
ect secured by the Industrial 
Development Board, the prov- 
ince's main jobs creation 
agency, and the biggest single 
initial investment by any over- 
seas company in Northern 


CONTENTS 


Ir eland. 

Government financial assis- 
tance covers an estimated 40 
per cent of the capital cost of 
the project 

France and Portugal were 
among other European compa- 
nies prepared to give firm 
financial guarantees to secure 
the project Montupet also con- 
sidered the Republic of Ireland. 

The company said yesterday 
that the potential quality of 
the Northern Ireland workforce 
and the availability of a suit- 
able factory building proved 
decisive. 

The foundry will employ 920 
people. Montupet is also to set 
up a toolroom operation at a 
different Northern Ireland site, 
employing no people malting 
the moulds needed in the cast- 
ing process. 

Ford played a leading role in 
brin g in g the project to North- 
ern Ireland, out the factory 
will also produce components 
for other leading car makers. 

Montupet has plants in 
France; Canada and Spain, 
supplying Renault, Peugeot, 


Saab, Flat and Opel and others. 
It had sales of £l00m last year. 

Mr Stephane Magnan, Mon- 
tupet chairman, said the De 
Lorean factory site was the 
best in Europe for the foundry 
project. “A major factor in our 
decision was the potential 
quality of the workers,” he 
said. 

"We shall require some 
skilled workers but our policy 
is also to recruit, from among 
the imskilled even they have 
no experience of our industry.” 

Mr Tom King, Northern 
Ireland Secretary, paid tribute 
to Ford for the way in which it 
had assisted in the negotia- 
tions. 

Politicians of all parties and 
industrialists gave the project 
a warm welcome. 

Mr Gerry Adams, Sinn Fein 
MP for West Belfast, said it 
was a first step towards revers- 
ing the job crisis in his con- 
stituency. 

Dr Joe Hendron, of the 
Social Democratic and Labour 
Party, said Montupet had given 
Continued on Page 18 


Breeding the right watchdog to 
monitor Hong Kong’s exchanges 


Robert Owen, the new 
head of Hong Kong’s 
Securities and Futures 
Commission finds that 
the stock exchange 
considers ft will be 
over-regulated and 
that the new body is 
under attack over its 
controversial powers 
Page 4 
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Soviet Foreign Minister Eduard Shevardnadze (left) being 
greeted by Mr Rani Mangiapus of the Philippines. 

Shevardnadze 
opens talks 
in Philippines 


By Richard Gourlay in Manila 


MR Eduard Shevardnadze, the 
Soviet Foreign Minister, 
arrived in Manila yesterday for 
the closest talks between 
Moscow and one of Washing- 
ton’s most important Asian 
allies than at any time in past 
decade. 

President Corazon Aquino of 
the Philippines has played 
down the importance of the 
visit, saying it was “more 
social than business,” but Mr 
Raul Mangiapus, her Foreign 
Secretary, called it “timely” 
and a sign that his Govern- 
ment was overcoming the 
anti-Soviet “biases that date 
from the Cold War.” 

The visit is the latest 
attempt to breath life into the 
Vladivostok initiative of Presi- 
dent Mikhail Gorbachev to 
build stronger trade and diplo- 
matic ties with a region it long 
neglected diplomatically. Mr 
Shevardnadze left Tokyo yes- 
terday with no wgn that the 
Soviet Union or Japan were 
prepared to yield any ground 
in a territorial dispute over 
some northern inlands that has 
stood in the way of close diplo- 
matic relations since the Sec- 
ond World War. 

Mr Shevardnadze said there 
was a great deal to be dis- 
cussed on the prospects for 
bilateral relations and the “sit- , 
nation" in the Asian Pacific 
region. 

Some Western and Asian 
diplomats believe Moscow sees 
the Philippines as the weak 
link in a US chain of regional 
dominance that stretches from 
bases in Japan and South 
Korea to Diego Garcia in the 
Indian Ocean. They believe 
Moscow is encouraging the 
Philippines to move towards 
non-alignment and away from 
Washington before negotia- 
tions on the fixture of the US 


bases in the Philippines after 
1992, when the lease runs out. 

Mr Shevardnadze is likely to 
repeat an invitation for Mrs 
Aquino to visit Moscow before 
or during Denotations of the 
bases. Western diplomats say. 
Philippines officials say a deci- 
sion on whether Mrs Aquino 
will accept will be taken In 
January. 

Efforts to improve trade and 
open investment opportunities 
for Moscow are also on the 
agenda. In the face of stiff 
opposition from the military 
led by Mr Fidel Ramos, the 
Defence Secretary, the Aquino 
Administration adopted a pol- 
icy earlier this month to 
encourage economic ties with 
the Soviet Union. A Soviet 
request to be allowed to use 
ship-repair facilities at Phil- 
seeo, within sight of the US’s 
Subic Bay naval base, has been 
rejected by the Philippine mili- 
tary after strong pressure from 
Washington. 

• Mr Shevardnadze left Tokyo 
talking about “a new chapter 
in Soviet-Japanese relations” 
but his Japanese hosts were 
distinctly less buoyant 

However, apart from the ter- 
ritorial issue, both sides 
seemed to be trying hard to 
please. The Japanese had 
passed legislation to keep 
noisy right-wing demonstrators 
off the streets. The Soviet side 
offered to allow more Japanese 
visits to graves of relatives in 
the disputed islands. Both 
sides agreed to meet more 
often. 

Nevertheless, there did not 
appear to be much progress 
towards intensifying trade or 
industrial contacts. Mr Shev- 
ardnadze offered various pro- 
posals. but the Japanese 
refused. 

Tokyo visit. Page 4 


Soviets 
abandon 
plan to 
raise £Ibn 
trade credit 

By Peter Montagnon, 

World Trade Editor, 
in London 

THE Soviet Union has 
abandoned plans to raise a 
£lbn ($1.82bn) trade credit 
facility from British banks and 
Is now concentrating on sign- 
ing fresh bilateral arrange- 
ments with individual institu- 
tions. 

This was the conclusion 
being drawn in the City of 
London last night after Bar- 
clays Bank of the UK said it 
had signed a new deal with the 
Bank for Foreign Economic 
Affairs under which existing 
credit lines worth some £i20m 
would be extended for 12 
months on revised terms. 

Barclays was one of the 
seven UK banks which entered 
negotiations with Moscow for 
a £lbn credit in a blaze of pub- 
licity in October 

Among other banks in this 
group, Lloyds is due to sign a 
deal today replacing a previ- 
ous facility of £200m. Moscow 
Narodny, Morgan Grenfell and 
Bank of Scotland, which share 
a representative office in 
Moscow, will also sign similar 
arrangements. 

The decision by the Soviet 
Union to revert to its practice 
of negotiating Individual trade 
finance arrangements has sent 
a clear signal to the market 
that it is no longer Interested 
in nego taring the jumbo credit 
which at the time appeared to 
be part of a concerted interna- 
tional borrowing effort to 
finance economic reform. 

The UN Economic Commis- 
sion for Europe calculated last 
month that as much as $10bn 
equivalent of such finance was 
in place or under negotiation, 
but the only credit lines which 
have actually been signed are 
a DM3bn ($1.7bn) deal from 
German banks and an 
Ecn680m ($748m) arrangement 
from Italy. 

Bankers said they believed 
the Soviet Union backed away 
from further arrangements 
because it did not need to raise 
so much money and was wor- 
ried by the publicity they were 
generating. It has not previ- 
ously been part of Soviet prac- 
tice to borrow heavily to 
finance imports, especially in 
the face of a weak oil price. 

The UK case was further 
complicated by the reluctance 
of some banks to go along 
with a major deaL However, in 
arranging their new individual 
facilities, British banks have 
persuaded the Soviet Union to 
accept a broad range of cur- 
rencies. 
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Bundesbank highlights inflation fears inquiry into East-West contest begins to 

By Andrew Fisher in Bonn charges of i 

WEST GERMANY'S central had risen faster than expected economy Is swimming in by a seasonally a^nsted and « Still L TO lH6 OOllTlCcll SiCIld 

bank, the Bundesbank, roster* because comnanies and indi- money." Thus the time to annualised <L5 ner cent and nnnmor JT . 


* * 


By Andrew Fisher in Bonn 

WEST GERMANY’S central 
bank, the Bundesbank, yester- 
day u nde rl ined its commitment 
to price stability by stating 
firmly that its modest tighten- 
ing of the monetary screw was 
aimed at preventing high 
domestic liquidity from exert- 
ing a "virulent" effect on infla- 
tion. 

The bank’s comments in its 
monthly report came the day 
after the Organisation for Eco- 
nomic Co-operation and Devel- 
opment (OECD) emphasised 
the need for industrialised 
countries to keep Inflation 
under control at a time of 
strongly rising output 

In Germany, the Bundes- 
bank said, domestic demand 

EC ministers 
give go-ahead 
for machinery 
standards 

By William Dawkins in 
Brussels 

COMMON safety standards for 
the EculZObn (£83tm) European 
Community market for engi- 
neering machinery yesterday 
received the preliminary 
go-ahead from the EC’s Trade 
and Industry Ministers. 

The scheme will oblige mem- 
ber states to give free market , 
access to any machine that 
complies with a short list of 
basic safety requirements. It 
covers an enormous list of 
products from machine tools to 
food packaging and processing 
machinery. 

It was the biggest break- 
through among the 15-odd mar- 
ket opening measures given 
final or preliminary clearance 
at yesterday's hectic meeting. 

The machinery plan is the 
most ambitious example so for 
of the Community's new strat- 
egy of setting brief general 
requirements for industrial 
goods, in place of the enor- 
mously complicated EC techni- 
cal standards of the past. 

Machinery producers would 
be left to certify for themselves 
that their products comply 
directly with the Community's 
so-called essential require- 
ments, or with national stan- 
dards that fit in with the EC 
rules. 

The same freedom would not 
apply to unusually dangerous 
machines like wood saws. 
These would have to be cert^ 
Bed by authorised Inspection 
bodies. 

The machiner y proposal now 
has to go the European Parlia- 
ment for debate before coming 
hack for Ministers’ final adop- 
tion. This should take place 
early in 1889. 

The new approach to Indus- 
trial standards is an important 
part of the EC’s Internal mar- 
ket plan and now applies to 
construction products (adopted 
yesterday), toys, pressure ves- 
sels, and electromagnetic 
goods. 

As expected, ministers gave 
final clearance yesterday to 
rules allowing professionally 
qualified people to practise In 
any member state, due to take 
effect in 1990. 

Also agreed were a package 
of food safety rules. However, 
one of them, setting common 
inspection procedures, was 
sent back to national officials 
for more technical work in 
preparation for agreement at a 
ministerial meeting next year. 


had risen foster than expected 
because companies and indi- 
viduals had plenty of liqui dity. 
So successful had industry 
been in winning new orders 
that manttfocturing companies 
were operating at capacity lev- 
els similar to the high growth 
years of 1973 and 1979. 

At the same time, private 
consumption Is also advancing 
smartly. In the first nine 
months, sales of goods In Ger- 
many were 4 per cent higher in 
real terms than In 1987. 

Mr Earl Otto Pohl, president 
of the Bundesbank, noted last 
week when announcing the 
1989 money supply goal that 
there was too much money 
rather than too little. "The 


economy is swimming In 
money." Thus the time to 
inhibit inflation was now 
rather than later, "when we 
would have to bring out the 
big hammer.” 

At 1.9 per cent last month, 
inflation hug hardly reached an 
alarming level by coun- 
tries’ standards. 

Excluding energy, the bank 
said, goods had become mark- 
edly more expensive in Ger- 
many, both at tixe producer 
and consumer level. On this 
basis, consumer prices rose at 
a seasonally adjusted annual 
rate of 2.7 per cent in the past 
six months. Industrial pro- 
ducer prices (also excluding 
energy) in August-October rose 


by a seasonally adjusted and 
annualised 4J5 per cent and 
were 2£ per cent above the 
level of last year. 

Last week, the central bank 
said it would aim to keep 
money supply growth at 
“about 5 per cent" next year 
after nearly 7 per cent in 1988, 
for which the target range is S 
to 8 per cent. As Germany 
enters what economists expect 
to be its seventh straight year 
of economic growth, concern 
about overheating and capacity 
bottlenecks is in creasing The 
1988 economic growth rate of 
some per cent is the highest 
this decade, though 1989 is 
likely to see a slow down to 
between 2 and 2J percent 


Thatcher to visit Kohl 


By David Goodharl in Bonn 

MRS Margaret Thatcher, UK 
Prime Minister, is expected to 
visit the home of Mr Helmut 
Kohl. West German Chancel- 
lor, during the next Anglo-Ger- 
man s ummit at the end of Feb- 
ruary. 

The visit to Mr Kohl's home 
in Ludwigshafen is partly 
designed to challenge the idea 
the two leaders do not like 
each other. Officials believe 
the February meeting is an 
important opportunity to dis- 
pel talk of a growing distance 
between the two countries on 
matters ranging from the EC to 
East-West relations. 

Mrs Thatcher’s visit will 
come a short time before Mr 


Mikhail Gorbachev, the Soviet 
President, is due in West Ger- 
many, and the Prime M ,nteter 
is likely to press the view that 
Bonn must decade quickly in 
favour of modernising 
short-range nuclear weapons. 

British officials are irritated 
by the relative fanir of publicity 
that Anglo-German relations 
receive, compared with the 
recent Initiatives in Franco- 
German relations. It therefore 
seems likely that some publici- 
ty-attracting announcement 
will be made. 

The last bilateral meeting of 
the two leaders was at Che- 
quers last July. 

•Britain's trade deficit with 


West Germany is expected to 
top DM 20bn (£&25bn) in the 
current year, up from DM 16tm 
last year, according to officials 
of the UK’s commercial consul- 
ate in Fran kfurt 

The UK’s share of West Ger- 
man imports is hovering 
around 7 per cent but on a 
slight downward trend. The 
actual figure for imports from 
the UK in the current year is 
expected to be about DM 29bn 
(DM 24bn exrimHng oil), put- 
ting the UK behind France, 
Holland and Italy but above 
Belgium, the US and Japan. 

The West German snare of 
UK imports is about &8 per 
cent and on a rising trend. 


Shevardnadze admits need to 
improve human rights record 


By John Lloyd in Moscow 

MR Eduard Shevardnadze, the 
Soviet Foreign Minister, has 
acknowledged that an improve- 
ment in his country's human 
rights record is much needed. 

He told Moscow News that 
two draft laws on rights will be 
introduced early next year: one 
covering emigration and immi- 
gration. and another on free- 
dom of conscience. Tt is no 
secret that there are still short- 
comings in our observance of 
international agreements on 
human rights," he added. 

He said that fear of foreign 
intervention had stopped the 
Soviet Union recognising 
human rights treaties and 
organisations before, but that 
the experience of arms control 
inspectors had shown- how 
wrong that view bad been. 

His ministry was to institute 
a major study early next year 
on international standards and 
guarantees of human rights. 

Instancing a number of 
issues raised by Mr Mikhail 
Gorbachev, the Soviet leader, 
at the UN two weeks ago, Mr 
Shevardnadze said he was 
being pressed to define how 
Moscow’s proposed cut of 
500,000 troops would be 
effected; where they would be 
withdrawn; and whether old or 
new tanks would go. 

A precise plan on the cuts 
would, he said, be prepared 
early next year. Repeating the 
Soviet intention to apply fin- 
membership of the IMF, Gatt 
and the International Bank for 



Shetardnadxe: new laws 

Reconstruction and Develop- 
ment, Mr Shevardnadze said: 
"We will need to secure the 
support of the participating 
members of these influential 
institutions of the world eco- 
nomic community.” 

He itfrid that the Armenian 
earthquake had shown the 
world that Soviet policy actu- 
ally had changed - because 
foreign countries could give 
Support and the USSR Could 
ask for it 

"We accepted the hand of 
friendship and showed other 
countries that our proclaimed 
new human values are not 
empty." 

• Soviet and US diplomats are 
continuing to engage in inten- 
sive talks and correspondence 
over the toms on which the 


West would accept Moscow as 
the venue for an East-West 
human rights conference, 
writes Judy Dempsey. 

Moscow has stopped mast- 
ing on Western assent to the 
conference as a precondition 
for ending the current East- 
West talks in Vie nna, but it 
still wants to host the meeting. 

The US is seeking confirma- 
tion that remaining political 
prisoners will be released. 
Washington also wants assur- 
ances that the cases of people 
in psychiatric institutions or 
those Charged under notorious 
articles of the Criminal Code 
will be reviewed. It Is also 
pr essing far more Soviet Jew- . 
ish refuseniks tube allowed to 
-emigrate. . 

Some Western 'countries at 
the Vienna me e tin g of the Con- 
ference on Security and Co-op- 
eration in Europe (CSCE) fear 
Washington may “water down” 
its preconditions for attending 
the Moscow conference on 
grounds of expediency. Both 
superpowers want the CSCE : 
talks to end before January 20 , 
when tiie new US adnrinikra- 
tion takes over. 

Canada, backed by Britain, 
Is stressing that all long-term 
refuseniks must be allowed 
out, including those held baric 
on grounds that they had sen- 
sitive Jobs. In addition, London 
and Ottawa want Moscow’s 
changed human rights policy 
to be translated into legisla- 
tion. 


Brussels edges forward on life assurance 


By David Buchan in Brussels 

THE European Commission 
yesterday took a first step 
towards liberalising the highly 
regulated European life assur- 
ance market by proposing that 
individuals, on their own ini- 
tiative and largely at their own 
risk, should be allowed to take 
out life cover in other EC 
states. 

This latest draft directive 
includes the same controver- 
sial foreign “reciprocity" 
clause as thw Co mmissio n h i * ? 
already proposed for the bank- 
ing sector. This provides that 
any non-EC insurer, wishing to 
establish or acquire a subsid- 
iary in the EC after the direc- 
tive comes into force, must 
first show that similar access 


exists for EC insurers in its 
home market 

However, the Commission 
postponed until next year con- 
sideration of a separate direc- 
tive on reciprocity in insurance 
generally. Lord Cockfield, the 
departing internal market com- 
missioner, successfully argued 
that foreign sensitivities 
were already sufficiently 

inflamed. 

Yesterday’s “own initiative” 
life insurance proposal, which 
requires EC governments’ 
approval and would enter into 
force two years after that is to 
be followed next year by a 
Commission plan to allow 
group pension schemes to 
place life risk with insurers in 


other EC states. 

Later still, the Commission 
plans proposals for the har- 
monisation of EC life compa- 
nies’ reserves, rules and condi- 
tions that would eventually 
permit an insurer to under- 
write all life risks across the 
Community, simply on the 
basis of control by that 
insurer’s home country. 

The Commission is following 
a European Court of Justice 
ruling two years ago that liber- 
alisation - in life, non-life and 
car insurance - should come 
first for those companies and 
individuals who, by virtue of 
their size or professionalism, 
least need protection. Such 
freedoms will come last for the 


man ih the street 

At present, ■ France, Italy, 
Spain, Greece, Portugal and 
Ireland do not allow their citi- 
zens to place their life cover 
abroad. Belgians, Luxembour- 
gers and Danes can do so, but 
without protection of their 
national law. Only Britons, 
Germans and Dutch already 
-get full national legal sanction 
to seek foreign Ufe insurance 
policies at their own initiative. 

The most likely product to 
be traded, under the new direc- 
tive, is term assurance, the 
payment of a lump sum on 
death, because it is the simpl- 
est and also the one with the 
greatest price differences 
within the EC. 


charges of 

unclear 

exports 

By David Goodharl in Bonn 

THE West German nuclear 
industry yesterday struck fresh 
controversy when the state 
prosecutor in the town of 
Hanau announced he was 
investigating the company 
Neue Technologien GmbH on 
suspicion of illegally exporting 
n ppifigr materials to Pakistan, 
India and South Africa. 

The prosecutor's office is 
investigating allegations that 
the compan y sol d to Pakistan 
qualities of tritium, which is 
used in the manufacture of 
nnniear weapons. The company 
issued a statement specifically 
denying that allegation. 

The company’s operating 
licence has been withdrawn by 
the Hesse state administration 
and the Gov ernmen t has taken 
the matter seriously enough to 
establish a cabinet committee 
to oversee the investigations. 

The company, which is 
based in Gelnhausen, Hesse 
and employs about 80 people, is 
suspected along with its sister 
company Physikallsch-Techn- 
ische Beratung, of having ille- 
gally exported the materials 
between 1982 and 1988. 

This latest controversy in 
the nuclear industry follows 
last year’s investigation into 
shipments and stockpil- 
ing of nuclear waste by the 
company Nukem GmbH and 
continuing public anxiety ; 
about the safety of the coun- 
try’s 22 nuclear power stations 
which generate 38 pa - cent of 
Germany's electricity needs. 

Public sensitivities were rea- 
wakened earlier this month by 
the revelation that a poten- 
tially serious accident at the 
Biblis nuclear power plant had 
been kept quiet far nearly one 
year. Yesterday the manager of 
the plant stood down following ! 
the public outcry over the level 1 
of incidents that contributed to ; 
the near-accident. I 

Both Bihlis’s reactors will now ' 
be closed until early next year 
to undergo further inspections 
and a report on the incfatent 
from Mr Karlheinz Weimar, 
the Hesse environment minis- 
try, is due with the Federal 
environment ministry an Jana- ; 
ary 5. It is not expected that 
Biblis, owned by the RWE ufcill- 
ity, will have its licence 
revoked. 

Athens arms 

scandal 

gains 

momentum 

By Andrlana lerodlaconou 

in Athens 

THE GREEK Socialist 
Government, still reeling from 
the scandal involving former 
banker and press baron Mr 
George Koskotas. appeared 
threatened from a new direc- 
tion yesterday as an investiga- 
tion into defence-related finan- 
cial irreg ularities gained 
moment u m 

Mr Vassilis Boris, the Jus- 
tice Minister, instructed a 
magistrate to investigate 
charges of financial irregulari- 
ties related to the 1986 pur- 
chase of 40 French Mirage- 
2000 fighter aircraft and Magic 
n missile systems. 

The charges ware levelled by 
Mr Sfathis Ylotas, who 
resigned as Deputy Defence 
Minister last week saying he 
had been a first hand witness 
to extensive corruption related 
to defence procurement con- 
tracts and weapons exports. 

On the basis of evidence sub- 
mitted so far by Mr Ykrtas, 
charges of fraud have been for- 
mally filed against Mr stama* 

tin Kampatite, a former manag- 
ing director of the 
state-controlled Hellenic Arms 
Tnd mi try (EBO). Mr Kahxpanls 
was remanded in custody yes- 
terday when he surfaced after 
a three-day disappearance. 


I T IS BOTH agreeable and 
plausible, at this Christ 
mas season, for people in 
the West to take satisfaction 
from the turn of events on the 
international scene. 

Economies are booming, 
wars are ceasing, armaments 
are being cat, threats are 
receding, and empires are 
gently disintegrating. Even the 
United Nations seems at long 
last to be performing a useful 
function, mid if there is any 
reliable portent of a new 
heaven and a new earth, this 
must be it 

Perhaps all is not yet for the 
best in the best of all possible 
worlds. Your view may be 
adversely influenced if you live 
in Ar menia, or Sri Lanka, or 
Peru, or Chile, or Yugoslavia, 
or Kampuchea, or Iran, or Leb- 
anon, or a few dozen other 
places. But for most readers of 
the Financial Times, there 
must be a severe temptation to 
believe for the first timg 
in living memory, all the most 
important chart lines are point- 
ing harmoniously and reliably 
upwards. 

This Panglosstan view is not 
entirely unreal nor wholly 
unreasonable. On any secular 
scale of global events, the pro- 
cesses started by Mr Mikhail 
Gorbachev, the Soviet leader, 
represent a turning point in 
history, and potentially an 
enormous improvement on 
anything seen since the revolu- 
tion. 

What is particularly interest- 
ing about Mr Gorbachev’s new 
thinking, however, is not just 
that tt has launched the Soviet 
Union on a political pilgrimage 
of uncertain destination, but 
that it will combine with other 
factors in western Europe, to 
alter the agenda of ideological 
debate over th e val ues and 
management of western soci- 
ety. 

Since arms control is prov- 
ing the leading instrument for 
an improvement of East-West 
relations, it naturally calls for 
an ongoing western reassess- 
ment of military threats and 
militar y requirements in which 
prudent governments will 
warn us not to giro way to 
premature euphoria. But the 
real implications of valuable 
arms control agreements 
would be much less military 
than political. 

Not merely would the mili- 
tary threat be reduced, but the 
nrifitary factor would start to 
occupy less space than the 
political factor in the East- 
West relationship. No doubt, 
the Soviet Union would remain 
an adversary; but the focus of 
the contest would have to be 
poRticaL 

On the record, western coun- 
tries are undoubtedly well 
placed for any political contest 
with the Soviet Union. Their 
economies work much better, 
their political systems are 
more stable and more humane, 
and the efficiency of their eco- 


nomic systems has much to do 
with the relative fairness of 
their political systems. 

But in the past the contest 
has only been a walk-over 
because the Soviet Union has 
compounded its failures by 
denying their existence. Once 
Mr Gorbachev abandoned 
“newspeak”, admitted the 
more glaring defects of the sys- 
tem, and appeared to encour- 
age some of tiie political values 
recognised by the West, then 
the of advantage in the 

moral argument shifted radi- 
cally. 

In practice, the gap is still 
vast; but from his vantage- 
point as a radical reformer, Mr 
Gorbachev has reduced the 
odds in any debate with the 
West 

In the conventional arms 
negotiations In Vienna the 
West naturally wants to use all 
the leverage con fe rred by the 
1975 Helsinki agreement Yet it 
is not obviously in western 
interests to draft a list of spe- 
cific human rights demands, as 
the price for holding a human 
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rights conference in Moscow in 
199L 

It would imply tadt accep- 
tance of any practices not spec- 
ified in the list; and .would 
invite the Russians to reply in 
kind. Human rights are incom- 
parably better respected in 
Britain than in the Soviet- 
Union; but the record Is not 
spotless, and some of Mrs 
Thatcher’s recent tightening 
up of Britain’s security 
ar ran g ement s la blatantly iilih- 
eraL 

The influenc e of Mr Gorba- 
chev's political and economic 
reform process on Europe’s 
human rights agenda, how- 
ever, goes beyond the the nar- 
row orbit of East-West negotia- 
tions. Between perestroika and 
glasnost on tiie one hand, and 
the transformation of the face 
of western Europe through the 
creation of a single market, 
there is a dialectic with multi- 
ple repercussions. 

Mr Gorbachev's objective, 
like that of Alexander Dubcek 
20 years ago, may be Socialism 
with a human face; the chal- 
lenge facing western Europe is 
capitalism with a human face, 
or at least a capitalism which 
respects those social factors 
which are an intrinsic part of 
the European model 

The antithesis between 
events in western Europe and 
those in the Soviet Union is so 
vast that the parallel may 
seem strained, even frivolous; 
Mr Gorbachev’s perestroika is 
the product of weakness, 
Europe’s Single Act a sign of 
strength. Nevertheless, there is 
a central issue in common: 
what is at stake in the trans- 
formations lying ahead, is a 


Spanish PM bows to 
unions on youth plan 

By Peter Bruc* and Tom Bums in Madrid 


MB FELIPE GONZALEZ, 
Spain’s socialist Prime Minis- 
ter, yesterday bowed to intense 
trade onion pressure and 
agreed to withdraw a contro- 
versial youth employment plan 
that sparked a paralysing 24- 
hour general strike last week. 

In fas most important policy 
reversal in his six years in 
power, Mr Gonzalez also hinted 
before a packed Cortes (parlia- 
ment) in Madrid that the Gov- 
ernment might also introduce 
a new, more expansionary. 
1989 budget in order to meet a 
series of other union demands 
made the day after the strike, 
which kept 8m people away 
from work on December 14. 

Meanwhile, in an interview, 
Mr Antonio Gutierrez, lead e r of 
the communist trade union, 
the Comisiones Obreras, which 
organised the strike with the 
socialist UGT union, has 
warned that a cosmetic 
response to Vos union demands 
would be a "historic error” by 
the Government, saying that 
“the strike completely under- 
mines the politics that Felipe 
Gonzalez represents." 

Mr Gonzalez, whose concilia- 


tory tone during yesterday’s 
emergency debate on the strike 
appeared to mark a recognition 
of union and opposition 
charges bis Government acted 
arrogantly while in power, nev- 
ertheless ruled out holding an 
early general election as a 
"way out" of the Government's 
present political dilemma. 

The unions kept up the pres- 
sure on the Prime Minister, 
however, and insisted yester- 
day that they would not accept 
an invitation from Mr Gonzalez 
to attend a meeting in his 
office today with the country’s 
main employer’s body, the 
CEOE, to discuss employment 
policy alternatives. 

The unions have insisted an 
holding bilateral talks with the 
Government first, in which 
they could discuss the five 
mam demands made after last 
week’s strike. 

Mr Gonzalez said yesterday 
the Government would shelve 
a plan to find first jobs for 
800,000 school leavers in the 
next three years by subsidising 
employers to take them on at 
wiinbrnim wages and on Short , 
term con tra c t s. 


Fines unlikely to dampen spirits of EC chemical producers 


By Peter Marsh 

THE FINES totalling £39m 
imposed yesterday on 23 lead- 
ing Western European chemi- 
cals producers - assuming 
they are allowed to stand - 
are unlikely to dampen the 
industry’s holiday festivities. . 

The fines were levied by the 
European Commission after a 
five-year inquiry into allega- 
tions of illicit price-fixing for 
two key types of plastic. 

Their impact will be muted 
by the fact that 1988 has been a 
boom time for the chemicals 
sector, in which many of the 
companies affected have 
chalked up record profits. 

Yesterday it was still unclear 
what the reaction of all 23 com- 
panies - , which include giant 
businesses such as Britain's 
1CI, BASF of West Germany 
and Italy's Enichem - would 
be. 

BASF said it would appeal 


against the fine, taking the 
case to the European Court if 
necessary, and some others 
said they might follow suit 

The irony is that the alleged 
offences, which according to 
Brussels involved the 23 chemi- 
cals companies in formation of 
secret cartels to keep up prices 
of polyvinyl chloride (PVC) 
and low-density polyethylene, 
date to a bleaker time for the 
business. 

That was during the early 
I9S0s, when the chemicals sec- 
tor was suffering badly from 
slack demand and overcapa- 
city. 

Since the Inquiry started, the 
industry has moved into a 
much healthier period when 
the fines will be easy to brush 
off 

The fines are also a warning 
that - should Western Europe 
stumble over the next few 


years into an economic reces- 
sion and demand for nheniirala 
decline - Brussels would take 
a stem line on any future 
moves by the industry to limit 
competition. 

The tumround In fortunes 
for the fihpmlralw industry in 
the past few years Iras been 
especially marked in the plas- 
tics sector. 

This business - which in 
Western Europe accounts for 
about a sixth of the industry’s 
£170bn annual output - is 
dominated by a small number 
of high-volume, relatively 
cheap materials, of which PVC 
and low-density polyethylene 
are two of the most important 

Western Europe this year is 
likely to make about 5m tonnes 
of either material, worth 
roughly £6bn. Demand for the 
two substances has been 
strong in the past two years. 


The price of PVC in Western 
Europe has increased by nearly 
40 per cent over the past five 
years to about £560 a tonne. 
Low-density polyethylene is 
selling for about £680 a tonne, 
up 35 per cent over this period. 

The better prices have 
stemmed parity from sustained 
demand from customers - 
which for PVC means hugely 
the building industry and for 
low-density polyethylene com- 
prises mainly makers erf plastic 
bags and other packaging 
goods. Growth in total Euro- 
pean output of these materials 
has been at around 4-6 per cent 
a year. 

The PVC market has bene- 
fited from the pan-European 
building boom and the rela- 
tively hew tries of the material 
in a range of Construction 
products, most of them involv- 
ing plastic substituting for 


wood. 

There has also been a large 
reduction in plastics produc- 
tion capacity over the past 
decade. 

This has Involved companies 
cutting overheads by concen- 
trating manufacturing on 
newer, more efficient plants 
and reducing labour costs. 

As part of this trend, the 
number of European producers 
has been reduced by roughly 
half to about 15 in the case of 
both PVC and polyethylene. 

The most notable restructur- 
ing took place two years ago 
when ICI and Enichem pooled 
their PVC* making interests to 
form a new joint venture called 
European Vinyls Corporation 
(ECV)- This is currently 
Europe's biggest PVC producer 
with a fifth of total capacity, 
followed by Solvay of Belgium 
and France’s Atochem. 


EC FINES ON PLASTICS PRODUCERS fKcu m) 

w upwy Country PVC* LdPE** 


Atochem 

France 

3.2 

3-6 

BASF 

W.Gerrnany 

1.5 

5.5 

Bayer 

W. Germany 

— 

2M 

BP 

UK 

— 

0.75 

CdRnow Orkem) 

France 

— 

5.0 

Dow 

US 

— 

2-35 

DSM 

Netherlands 

0.6 

as 

Enichem 

Italy 

2.5 

4.0 

Hoechst 

W.Gerrnany 

1.5 

1-0 

Hue is 

W.Qermany 

2 2 

— 

ICI 

UK 

2.6 

3JS 

Unz (now Chemle) 

Austria 

— 

0.5 

LVM (DSM and SAV feint venture) 

Belgium 

0-75 

— 

Monsanto 

US 

— 

0.15 

Montedison 

Italy 

1.75 

&5 

Neste OY 

Finland 

— 

1.0 

Norsk Hydro 

Norway 

0.75 

- 

Repsol 

Spain 

— 

0.1 

Shell 

Anglo-Dutch 

0.85 

0.65 

SAV 

France 

0.4 

— 

Solvay 

Belgium 

3-6 

— 

Sfatoil 

Norway 

~~ 

os 

Wackftr 

W.Germany 

1.5 

— 

Total 


23S 

37.0 


struggle over the nature of the 
political system. 

One symptom of this strug- 
gle is the recurrent contro- 
versy over the question of 
whether the EC should have a 
"social" dimension. Mr Jacques 
Defers, President of the Com- 
mission, and a number of 
member governments, say it 
should, and Mrs Margaret 
Thatcher, the British Prime 
Minister, is determined that it 
shall not. 

In practice, this controversy 
is quite unnecessarily heated. 
ffjnna there is no chance that 
the Community can go much 
further than drafting health 
and safety rules. But the argu* - 
meat Is symptomatic of atti- 
tudes of mind. 

Faced with the prospect of 
the ftumace of the single mar- 
ket, interest groups are form- 
ing to press their demands. A 
week ago. Europe's employer 
organisations issued a “Com- 
mon Declaration" on the kind 
of Europe they want to see; 
last weekend, Europe’s anti- 
racist lobbies launched a 
“Charter of Equality” calling 
for improved civil rights for 
immigrants. Neither document 
will be the last word on any- 
thing; but both the employers 
and the Immigrants can see 
that the new Europe is likely 
to have a decisive impact on 
their interests. 

The French right seems to 
believe that there is a profound 
incompatibility between the 
a^ing te market and the aims of 
the socialist government. 
"Europe or Socialism: Mitter- 
rand must choose", was the 
front-page headline on the 
Republican Party magazine Le 
Liberal. 

The socialism of President 
Mitterrand today is, of course, 
a far cry from his policies of 
nationalisation and “social 
progress" seven years ago. Yet 
even this more moderate 
socialism is untenable, accord- 
ing to Le Liberal, because the 
logic of the single market will 
ineluctably drive down taxa- 
tion and therefore public 
spending. 

If there is a risk in the single 
market, it is not the domina- 
tion of some vast confederation 
of trades unions, but instead- 
that it will shrivel the ability 
of governments to sustain 
those public welfare activities, 
such as health, education and 
infrastructure, which are a val- 
ued part of the fabric of Euro- 
pean society. 

Ultra-liberals may welcome 
such a development, but it 
would contain two dangers. 
Ordinary voters may turn deci- 
sively against a Europe of the 
bosses; and western Europe, by 
abandoning the most charac- 
teristic features of its social 
organisation, may cease to be a 
model and an influence on 
eastern Europe and the Soviet 
Union. If the West has a model 
for human rights, it was devel- 
oped in Europe. 

Italy approves 
plans for six 
power stations 

By John Wytes in Roms 

THE Italian government 
yesterday approved plans to 
build six new electric power 
stations and Increase output 
from four others in a L3,000bn 
(£L2bn) scheme to address a 
growing power shortage. 

The programme has been in 
Umbo for more t han a year fol- 
lowing the November 1987 ref- 
erendum which effectively 
abandoned nuclear power as a 
generating option. The country 
is already Importing more than 
10 per cent of its electricity and 
this is likely to rise 
Yesterday’s decision is 
intended to add another 
MW3.000 to existing c apa city, 
with some iff the increase due 
to come on stream after two 
years. 

The plan consists of an 
expansion of capacity at four 
gas-fired stations in Lombardy, 
Campania, Calabria and Sicily, 
and the construction of four 
new plants on sites originally 
earmarked for nuclear stations 
In Piedmont, Lazio and Cala- 
bria. An additional two sites 
have been chosen for gas and 
gas/steam powered stations in 
Molise and Puglia. 

The government has also 
approved the extension of a 
special supplementary tariff 
proceeds from which will be 
directed to meeting some of the 
costs of building the extra 
capacity needed to cover the 
loss of nuclear generated elec- 
tricity. 
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Garcia. . 
emerges as 
congress 
loser 

By Veronica BaruSatl - 
in Lima 

PRESIDENT Alan Garcia of 
Pern suffered serious and. 
potentially, irrevocable- ifapmg * 
to bis authority in the party 
congress of Pern's ruling 
American Popular Revolution- 
ary Alliance . which ende d on 
Tuesday. 

Mr Luis Alva Castro's elec- 
tion by an. -overwhelming 
majority as secretary-general 
reflected discontent with Mr 
Garcia’s administration and 
government mismanagement. 

The two other contenders for 
secretary general, both tied to 
the President, together did not 
manage to equal the 495 votes 
given to Mr Alva Castro. 

Mr Garcia submitted his res- 
ignation as party president 
during strident political in- 
fighting over the weekend, and 
he had not been renamed to 
the post as the party congress 
drew to a close on Tuesday. 
Some party officials said his 
resignation had been rejected; 
others said the post had been 
eliminated. There have been no 
formal statements on the ig.«pn»- 
Mr Alva Castro, a 44-year-old 
Apra militant from Trujillo - 
the birthplace of Victor Raul 
Haya de la Torre, founder of 
Apra - is second vice-presi- 
dent of the republic and 
speaker of the Bouse. He occu- 
pied both the premiership and 
the economy and finance port- 
folio in the first two years of 
Apra government which were 
characterised by record growth 
and spending. 

As soon as Mr Garcia's star 
began to fan, Mr Alva Castro 
distanced himself from the 
President and the rivalry 
between Haya de la Torre’s 
two disciples has become 
increasingly evident. 

The next feather in Alva 
Castro’s political cap may be 
the Apra presidential candi- 
dacy for the IKK) election. 

At the closing ceremony of 
the congress, Mr Alva Castro 
said that “Apra is still the best 
political alternative for the ful- 
filment of the breari-with-free- 
dom doctrine. . . we will con- 
tinue to be the government of 
all Peruvians”. 

These are brave words when 
Peruvians are queueing up 
from 4am to buy their dally 
rationed bread. 

. Mr Alva Castro promises to 
introduce substantial- struc- 
tural reforms in the organisa- 
tion of Apra and to put an end 
to the favouritism for winch 
the President was widely critic: 
isedat the congress^-"- - 
It is uncertain yet, 'however, 
how much 'support Mr Alva 
Castro has among the newly- 
elected national executive com- 
mittee. 

There is widespread criti- 
cism that Apra was so involved 
in its own party interests that 
no time was devoted at the 
congress to the discussion of 
the country's problems. 


Takeover specialist faces fraud charges 


By James Buchan in New York 


MR Paul Siberian, a 
Florida-based corporate take- 
over specialist, became the lat- 
est victim of toe US Justice 
Department’s wide-ranging 
Investigation into inside trad- 
ing yesterday when he was 
indicted in New York on 12 
counts of securities and other 
fraud. 

The charges, each of which 
carries maximum jail terms of 
five years and hefty fines, 
allege that Mr Bilzerian rou- 


tinely avoided statutory disclo- 
sure requirements and illegally 
“parked” key blocks of stock in 
four big takeover-related trans- 
actions in 1985 and 1986. 

Mr Rudolph Giuliani, the 
campaigning US Attorney in 
New York, said that other 
indictments could follow in the 
Bilzerian case. 

Mr Bilzerian, 38. who is 
chairman of the Singer mili- 
tary electronics group, yester- 
day denied the charges. 


The charges appear to derive 
mostly from the evidence of Mr 
Boyd Jeffries, a Los Angeles 
stockbroker who turned state's 
evidence after being implicated 
by Ivan Boesky. the gaoled 
arbitrageur. In all four of the 
deals, Mr Bilzerian is accused 
of using the Jeffries firm to 
“park” key blocks of stock in 
target companies so as to avoid 
regulatory disclosure require- 
ments. 

The indictment alleges that 


Mr Bilzerian used Jeffries to 
accumulate stock In Cluett 
Peabody and H.H. Robertson in 
1985 and Hammermill and 
Armco in 1986, in all but the. 
last case as a prelude to 
launching hostile takeover 
offers. None of the bids were 
successful, but Mr Bilzerian 
and his associates reaped mil- 
lions of dollars in profits on 
their secret stock holdings, 
including $58m from Hamme r- 
mill 


Meech Lake accord in hot water 

David Owen and Robert Gibbens report on Canada’s murky constitutional dispute 


HE Meech Lake consti- 
tutional accord of Mr 
Brian Mulroney, the 
Canadian Prime Minister, was 


to trouble even before Mr Gary 
Filmon, the little-known Mani- 
toba premier, announced that 
he -would stop pushing for the 
agreement to be ratified in the 
prairie province’s legislature. It 
was not, however, at the top of 
the domestic political agenda. 

Mr Fllmon's decision was in 
response to Mr Robert Bour- 
assa, Quebec's Liberal Premier, 
using a constitutional override 
to supersede toe federal char- 
ter of rights and enforce a new 
language law. Mr Filmon has 
focused attention on an issue 
that promises to assume an 
increasingly high profile. 

The accord, hammered out 
in April 1987 by Mr Mulroney 
and the then provincial pre- 
miers, brings Quebec willingly 
into the Canadian constitution. 
It recognises Canada’s only 
predominantly French-speak- 
ing province as a “distinct soci- 
ety” and devolves some powers 
from Ottawa to the provinces. 
To survive, it must be ratified 
by all 10 provincial legislatures 
by June 1990. 

The document has seemed in 
jeopardy because two of the 
provinces, in response to 
mounting concerns over its 


possible impact on minority 
rights and other matters, have 
not yet ratified it 
In New Brunswick, premier 
Frank McKenna (whose Liber- 
als hold all 58 seats in the pro- 
vincial legislature following 
their October 1987 landslide) is 
apprehensive both about the 
decentralisation of power that 


professed to support the deaL 

They were reluctant to put 
the question to the provincial 
legislature, however, since the 
combined forces of the opposi- 
tion Liberals and New Demo- 
crats could have defeated toe 
resolution, perhaps precipitat- 
ing an election. 

In terms of hindering the rat- 


clearly 

week's 


THREE Anglophone ministers 
have resigned from the Quebec 
Cabinet of Mr Robert 
Bourassa, the liberal Premier, 
In protest at his policy on 
French-only signs, writes 
Robert Gibbens in Montreal. 

Mr John Ciaccia, the fourth 
Anglophone minister in the 
Cabinet and the most 
influential, has expressed 
doubts about the policy but 


Is staying on. He says more 
can be achieved from within 
toe Government 
The three to leave include 
Mr Clifford Lincoln, who 
successfully built up the 
environment ministry’s role. 
The others are Mr Herbert 
Marx, Minister for Public 
Security, and Mr Richard 
French, Minister of 
Communications. 


the accord posits and its possi- 
ble affect on Canada's charter 
of rights. Public hearings on 
the issue are due to begin in 
the province in January. 

In minority-ruled Manitoba, 
the situation is more complex. 
Prior to Mr Bourassa's decision 
to seek to promulgate a law 
prohibiting the use of English 
on outdoor commercial signs, 
Mr Filmon 's Conservatives - 
in office only since April - 


ification of the accord there- 
fore, Mr Filraon's obstructive 
move - which is seen by some 
as a bid to hitch his wagon to 
rising western resentment of 
Quebec's "special treatment” 
In a bid to boost his poll rat- 
ings - is of dubious signifi- 
cance. 

Certainly, Mr Bourassa must 
have realised that he was test- 
ing the limi ts of the other prov- 
inces' tolerance by rejecting a 


compromise solution 
signalled by last 
Supreme Court verdict on Que- 
bec’s existing language legisla- 
tion and invoking the override. 

But Mr Bourassa has a politi- 
cal agenda of his own. With an 
election due within two years, 
he is anxiou s to rob the sepa- 
ratist Parti Quebecois or the 
potential rallying point which 
any perceived over-indulgence 
towards the province’s Anglo- 
phone minority might afford. 

As it is, bis compromise in 
permitting some bilingual 
signs inside commercial estab- 
lishments has been greeted 
with outrage by some PQ har- 
dliners - although his per- 
ceived intransigence prompted 
the resignation of three 
English-speaking ministers 
from his own cabinet 

With Mr Mulroney having 
ruled out the emergency pre- 
miers’ meeting advocated by 
Mr Filmon, the Prime Minis- 
ter's first real opportunity to 
break the deadlock will be at a 
scheduled first ministers’ con- 
ference in February or March. 
Mr Mulroney is expected to 
make every effort to salvage 
the accord, which he believes 
is a sme qua nan for Canada’s 
future unity and in which he 
has invested much personal 
prestige. 


Hitch for Venezuela 
oil discount plan 


By Joseph Maim in Caracas 

LEGAL problems will delay a 
plan to raise glbn through dis- 
counting the future income of 
Venezuela's naHrmai oil com- 
pany, Mr Hector Hurtado, the 
country’s Finance Minister, 
said yesterday. 

The $lbn scheme Is part of a 
programme designed to raise 
money to cover a large balance 
of payments -deficit' fop-198&-- -- 

The Venezuelan. government 
will allat $8J>bn for merchan- 
dise imports in 1989, a reduc- 
tion of 9 per cent from an esti- 
mated 99.3bn this year, 
according to Mr Hurtado. 

The Government, which 
leaves office early in February, 
is elaborating a foreign 
exchange budget for 1989 under 
difficult conditions. Lower 
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world prices for petroleum, 
Venezuela’s main source of for- 
eign exchange, has put heavy 
pressure on the Government's 
international currency 
reserves. The next administra- 
tion will need to make impor- 
tant adjustments in areas such 
as foreign ; debt service pay- 
ments, exchange rates, domes- 
tic interest rates, price controls 
and other elements of domestic 
economic policy. 

Mr Carlos Andres Perez, the 
President-elect, has said that 
'Venezuela cannot continue to 
pay over half its export reve- 
nues to service the foreign debt 
and that he wifi ask interna- 
tional banks for earner terms. 

The 58-5bn budgeted for 1989 
covers merchandise imports by 
the public and private sectors 
but does not service the 
nation’s foreign debt, esti- 
mated at $32bn. Venezuela’s 
imports were S8J3bn in 1987, 
down from a record $13i>bn six 
years ago. 

Mr Hurtado also said the 
Government had obtained new 
loans totalling $3.8bn this year 
from foreign banks and credit 
agencies. The Government is 
trying to raise S500m in a 
series of bonds being offered in 
London this week and sold 
S2Q0m in bonds on the Euro- 
market in two high-priced 
offerings earlier this year. Iron- 
ically. the Government is 
obtaining new credits at the 
same time as its existing debt 
to international banks is being 
offered at a discount. 

• President-elect Perez is 
seeking a $3bn loan to bolster 
foreign reserves, the El 
National newspaper said yes- 
terday, Renter reports from 
Caracas. 

The report said three advis- 
ers to Mr Perez were in the US 
to try to compile a bridging 
loan package for Venezuela. It 
said Mr Perez raised the possi- 
bility of the US Treasury pro- 
viding half the bridging financ- 
ing in a meeting in 
Washington last week with 
President-elect Bush. 
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Debtor 
countries 
seek G7 
summit 

SEVEN Latin American debtor 
countries yesterday called for a 
summit with the main indus- 
trial nations to seek a cut in 
the region's huge debt burden. 
Reuter reports from Brasilia. 

Argentina, Brazil, Colombia. 
Mexico, Peru, Uruguay and 
Venezuela say they want to 
reduce the region's $420bn debt 
to ensure economic growth and 
safeguard the area’s young 
democracies. 

Mr Carlos Henrique Santos, 
the Brazilian presidential 
spokesman, said the countries’ 
presidents would seek a sum- 
mit with the leaders of the 
Group of Seven comprising the 
US, Canada, Japan, Britain, 
West Germany, France and 
Italy. 

He gave no details of when 
or where the meeting might 
take place. Brazil is the coordi- 
nator of the Latin American 
group, which last week held a 
meeting of finance and econ- 
omy ministers in Rio de 
Janeiro to shape a debt reduc- 
tion plan. 

There was no immediate offi- 
cial response in Washington to 
the proposal. In Rome, a Italian 
government official said the 
suggestion should be exam- 
ined. 

The Latin American coun- 
tries have not given details of 
their ideas on cutting the debt 
but have said they want a 
reduction of both principal and 
servicing costs. 

The leaders of Latin Amer- 
ica, which transfers to credi- 
tors more than $20bn a year, 
have been encouraged by the 
debt stance taken by Presi- 
dentelect George Bush. 

Mr Bush said on Monday he 
would undertake a review of 
US debt policy. He is obliged to 
submit a report on Third 
World debt to Congress by 
February. 


Alfonsm names 
surprise choice as 
army chief of staff 


By Janette Staubus in Buenos Aires 

Alfonsm 's speech was that 
Argentines must construct “a 
new nation” in which the 
armed forces would play a 
clearly defined role within a 
constitutional framework. He 
stood firm against army 
demands for an amnesty for 
officers jailed for human rights 
crimes committed during the 
last military dictatorship of 
1976-83. He said Argentina was 
"not willing to tolerate a vindi- 
cation of state terrorism. To do 
so would be to go against the 
principles of democratic gov- 
ernment”. The address was in 
sharp contrast to Saturday's 
speech by Mr Horacio Jau- 
arena, the Defence Minister, in 
which he justified the “dirty 
war” and said that it had been 
"necessary". 

Shortly after yesterday’s 
speech, the President backed 
his fighting words with action. 
He ignored the rebels’ choice 
for chief of staff, Gen Isidro 
Bonifacio Caceres. In choosing 
Gen Gassino, a strong sup- 
porter of the Government, 
President Alfonsfn picked a 
man closer to Gen Caridi t ha n 
to the rebels- Gen Gassino was 
a promoter of the mono dmo , 
or har dlin e, response to the 
Easter Week and Monte Case- 
rns uprising led by Col Aldo 
Rico. 

Gen Gassino is in charge of 
military institutes - war col- 
leges and array training - 
including Campo de Mayo, the 
infantry training school that 
was the scene of Col Mohamed 
Ali Seineldin’s rebellion earlier 
this month. 

Despite President Alfonsm 's 
awakening from his sleepy 
leadership of recent weeks, few 
are reassured by the govern- 
ment's bluster. The President's 
choice of Gen Gassino is 
unlikely to satisfy the rebels. 


GENERAL Francisco Gassino, 
head of Argentina's military 
institute, was named as the 
new army chief of staff yester- 
day. The appointment followed 
a hard-hitting speech by Presi- 
dent Radi Alfonsfn to a spe- 
cially convened legislative 
assembly. 

Gen Gassino, whose appoint- 
ment came as a surprise in 
Buenos Aires, will replace Gen 
Jose Dante Caridi who 
resigned late on Tuesday. Gen 
Miguel Abbate and Gen Enri- 
que Bianchi. the only two 
major-generals remaining in 
the army, also resigned. As the 
Chief of Staff is the most 
senior army officer, two other 
generals must step down 
before Gen Gassino, sixth in 
the army hierarchy, can take 
the post Reports in Argentina 
say that eight other generals 
are expected to resign. 

Gen Caridi’s departure is the 
most recent in a string of 
demands made by army rebels 
to have been met by the Gov- 
ernment, despite claims that 
there was no agreement with 
them. 

President Alfa ns in's surprise 
call for a meeting of the legisla- 
tive assembly - which com- 

g rises the members of both 
ouses of Congress, govern- 
ment ministers and the mem- 
bers of the Supreme Court - 
was a move towards recaptur- 
ing the initiative from the 
army after weeks of hovering 
on the sidelines. His dramatic 
speech, delivered in a grandi- 
ose setting, aimed to drive 
home the authority of the con- 
stitutional government. Only 
once before has the President 
addressed the legislative 
assembly. That was during the 
Easter Week uprising in April 
last year. 

The theme of President 
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Opposition leader 
rejects Sri Lanka 
election result 


By David Housego in Colombo 


SRI LANKA'S fragile 
democracy ran into fresh prob- 
lems yesterday when Mrs Siri- 
mavo Bandaranaike. the leader 
of the main opposition party 
and defeated candidate in Mon- 
day's Presidential election, 
announced that she would not 
accept the results. 

Declaring that she would 
have been the winner if there 
had been a fair poll, she 
accused the government of foul 
play and of being responsible 
for the killing of some of her 
supporters. 

The risk of Mrs Bandaran- 
aike' s rejection of the result is 
that it could encourage embit- 
tered members of her Sri 
Lanka Freedom Party to sup- 
port the extremist People’s Lib- 
eration Front fJVP) in their 
terrorist campaign against the 
Government. The JVP, which 
was responsible for most of the 
violence during the election, 
hopes that the victory of Mr 
Ranasinghe Premadasa will 
encourage left-wing sympathis- 
ers to help them in opposing 
his Government by force. 

Mrs Bandaranaike 's denunci- 
ation was undermined, how- 
ever. by an interim report pub- 
lished yesterday from the 
observer group from neigh- 
bouring south Asian countries 
which has been monitoring the 
election. Though the group 
found evidence of violence and 
intimidation, they concluded 
that the conduct of the election 
“should be viewed positively". 

At a press conference yester- 
day Mrs Bandaranaike said she 



Bandaranaike: poll protest 


would lodge a suit before the 
courts to have the election 
declared null and void. She 
cited examples of ballot boxes 
being carried to a police sta- 
tion, of 1.4m excess ballot 
papers being printed, and of 49 
of the 215 polling stations in 
Moneragala district being 
closed during polling affecting 
45,000 votes. Mrs Bandaranaike 
lost the election by 280.000 
votes. 

Though Mrs Bandaranaike 
said that her supporters would 
“probably come out on the 
street" because the election 
had not been fair, she stopped 
short of calling for demonstra- 
tions. She also hinted that her 
party might not take part in 
parliamentary elections sched- 
uled for February - but her 
close supporters left little 
doubt that the SLFP. would 
take part. 


Angola deal 
to be signed 
at UN 


By Michael Holman, Africa 
Editor, in New York 


ANGOLA, Cuba and South 
Africa are due to endorse the 
south-western Africa peace 
plan in a ceremony here today 
signalling the start of a pro- 
cess which will bring indepen- 
dence to Namibia, end the 
Cuban military presence in 
Angola, and set in train one of 
the biggest peace-keeping 
operations the United Nations 
has ever undertaken. 

Foreign ministers from the 
three countries will sign an 
agreement which sets April 1 
1989 as the starting date for 
Namibia's seven-month transi 
tion to independence elections 
The transition will be super 
vised by a UN contingent of 
7,500 troops and 2,000 civil- 
ians, in an operation Ukely to 
cost more than $5Q0m - un 
less the UN Security Council 
responds to a US proposal to 
cut the size of the force. 

A second bilateral agree 
ment between Luanda and 
Havana will set out the details 
of a phased 27-month with 
drawal of 50.000 Cuban troops 
from Angola - South Africa's 
precondition for the indepen- 
dence of Namibia, a territory 
it has controlled for over 70 
years. 

This agreement provides for 
a second UN presence in the 
region - tbe Angola Verifica- 
tion Mission, with 70 military 
officers and 20 civilian support 
staff, which will monitor the 
Cuban withdrawal. 

Attending today's ceremony 
will be Mr George Schultz, the 
US Secretary of State. Mr Ana 
toly Adamlshin. the Soviet 
Deputy Foreign Minister who 


has played a key role in dur- 
cight months of negotia- 


ble cig 

tions chaired by Mr Chester 
Crocker, tbe US Assistant Sec- 
retary of State for Africa. Also 
taking part will be Mr Javier 
Perez dc Cuellar, the UN Secre- 
tary General. 

The size of the UN force, 
whose role was set out in a 
1978 UN resolution on Nami- 
bia's independence, has come 
under scrutiny by the US, 
which would be the main con- 
tributor to the cost of the oper- 
ation. 

Informal talks have been 
taking place between Mr Perez 
de C cellar and the five Secu- 
rity Council members - the 
US. the Soviet Union, Britain, 
China and France - about 
ways in which the force could 
be cut. 


Afghan rebels 
to meet in Iran 


GUERRILLA groups fighting 
the Soviet-backed government 
in Afghanistan will meet in 
Iran to discuss strategy for a 
new round of talks with 
Moscow, a rebel spokesman 
said on Wednesday, Reuter 
reports from Islamabad. 

3e said Mr Burhanuddin 
Rabbani, chairman of the 
Pakistan-based guerrilla alli- 
ance. would lead delegates to 
meet representatives of the 
rebel groups in Iran. 

Mr Rabbani met Mr Ynli 
Vorontsov, a senior Kremlin 
aide, on December 3 and 4 in 
Saudi Arabia in the first con- 
tact between Soviet officials 
and rebels after 10 years of 
guerrilla war. 


Israeli MPs 
to vote on 
coalition 


By Andrew WhHIey in 
Jerusalem 


MR YITZHAK SHAMIR, the 
Israeli Prime Minister, will 
today - barring any last-min- 
ute accidents - formally pres- 
ent his new broad-based coali- 
tion government to President 
Chaim Herzog and to parlia- 
ment. 

Yesterday’s approval by tbe 
centre-left Labour Alignment's 
central committee of a deal 
worked out earlier in the week 
between Mr Shimon Peres, Its 
leader, and Mr Shamir 
removed the final obstacle 
to the formation of a govern- 
ment. 

Surprisingly, given that it 
was Mr Shamir who has played 
the suitor and Mr Peres the 
reluctant maiden. Labour’s 
endorsement of the coalition 
agreement was much more 
convincing than the narrow 
backing given to the Likud 
leader by his own supporters. 

In a bid to soothe Labour 
doves, Mr Peres assured his 
party yesterday that Labour- 
would continue to be engaged 
in the Arab-Israeli peace pro- 
cess. Likud's control of both 
the Prime Ministry and the 
Foreign Ministry had aroused 
fears that Labour would be 
shut out of any future negotia- 
tions with the Palestinians 

An unpublished annexe to 
the coalition guidelines is 
believed to specify that 
foreign relations will be 
the exclusive province of 
Mr Moshe Arens, the incoming 
foreign minister. 

At the same time, though. 
Mr Peres managed to wring 
out of Likud its agreement that 
all main diplomatic initiatives 
would be cleared beforehand 
with himself. For his part Mr 
Shamir secured a commitment 
in writing from his main coali- 
tion partner that there would 
be no negotiations with the 
Palestine Liberation Organisa- 
tion. Contacts with tbe PLO by 
Israelis are, in fact, already 
punishable by law. 


Sudan MPs 
urged to 


approve 
peace plan 


By Our Foreign Staff 


COLONEL John Garang, the 
Sudanese rebel leader, yester- 
day urged the Sudanese parlia- 
ment to approve a peace plan 
drawn up last month in an 
attempt to end the civil war, 
but the divided Government in 
Khartoum remained preoccu- 
pied with a recent coup 
attempt. 

Sir Garang. who heads the 
Sudan People's Liberation 
Army, accused Mr Sadiq al- 
Mahdi. the Prime Minister, of 
dragging his feet. “It Is 35 
days today since the peace 
plan agreement was signed 
and Sadiq's Government has 
not gathered enough political 
will and courage to endorse 
it,” Mr Garang said in a rebel 
radio broadcast. 

In Khartoum yesterday the 
Government confirmed that it 
had foiled a coup attempt last 
week, arresting 25 civilians 
and former army officers. 
Newspaper reports said the 
plotters planned to assassinate 
Mr al-MahdL 

The peace accord with the 
SPLA was signed by the Demo- 
cratic Unionist Party, one of 
the parties in the Prime Minis- 
ter's coalition government, in 
Addis Ababa on November 16. 
It provides for a constitutional 
conference, a ceasefire, a 
freeze on new Islamic laws 
until the conference is held, 
and the lifting of a state of 
emergency. 

In the latest round of civil 

war, the mainly Chriirtian and 
animlst southerners have been 
fighting the Moslem north 
since 1983. Mr al-Mahdi and 
his Umma party, fearing the 
defection of National Islamic 
Front from tbe coalition, have 
hesitated to push for parlia- 
mentary endorsement of the 
peace agreement 

Yesterday some 300 demon- 
strators defied an emergency 
order and gathered in Khar- 
toum to demand government 
approval of peace plan. 


Tokyo fails to reflect Shevardnadze optimism 


By Ian Rodger in Tokyo 


MR Eduard Shevardnadze, the 
Soviet Foreign Minister, left 
Tokyo yesterday at the end of 
a three-day official visit talking 
about “a new chapter is Sovi- 
et-Japanese relations", but his 
Japanese hosts were distinctly 
less buoyant. 

Their main objective had 
been to get negotiations mov- 
ing towards a resolution of the 
43-year territorial dispute over 
four islands in the Kuriles 
north of Hokkaido. This, from 
the Japanese view, is a pre 


requisite to signing a post-war 
peace treaty and potting bilat- 
eral relations on a firmer foot- 
ing. 

In the event, the Soviet side 
agreed, as expected, to estab- 
lish a joint working group of 
vice-ministers that would 
attempt to remove all the bar- 
riers to a peace treaty, a posi- 
tion virtually Identical to that 
established between Mr Eakuei 
Tanaka, the former Japanese 
Prime Minister, late 

Soviet President, Leonid Brezh- 


nev, in 1973. There was no spe- 
cific mention of the territorial 
issue, but Mr Sosuke Uno, tbe 
Japanese Foreign Minister, 
said it was significant that the 
issue had been discussed from 
an historical point of view. 

Japanese Foreign Ministry 
nffiwHig were consoling them- 
selves that the Soviet side 
probably could not dare make 
territorial concessions at this 
time because of tbe much more 
substantial territorial problems 
they may soon face in some 


parts of their European empire. 

Apart from the territorial 
issue, both sides seemed to be 
trying hard to please. The Jap- 
anese, for example, had passed 
legislation to keep noisy right- 
wing demonstrators off the 
streets. The Soviet side offered 
to allow more Japanese visits 
to graves of relatives In the 
disputed islands. Both minis- 
ters agreed to meet more often 
and to begin preparing for a 
bilateral summit 

However, there did not 


Scandal turns minds to electoral reform 


By Ian Rodger in Tokyo 


JAPANESE Government and 
business leaders, embarrassed 
by the exposure of the large 
amount of corruption in poli- 
tics revealed in the Recruit 
scandal, are beginning to talk 
about basic reform of the coun- 
try’s electoral system. 

“We must come up with 
something so that politics do 
not cost so much. We may look 
into revising the existing elec- 
toral system," Mr Michio 
Watanabe, a senior member of 
the ruling Liberal Democratic 
Party and a potential future 
prime minister, said in a lun- 
cheon speech last week. 

Mr MaSaO Kflmgi, rhairman 

of Sumitomo Electric Indus- 
tries and a leader of industrial 
organisations in Western 
Japan, went further, proposing 
in a speech last week that 
Japan adopt a West German 
style voting system, combining 

s mall, sin gle, seat constituen- 
cies and an element of propor- 
tional representation. 

Meanwhile, a high-level LDP 
committee, which has been 
studying ways to control fund 
raising by politicians more 
effectively, has swung its 
attention to the electoral sys- 
tem itself. 

The Recruit scandal has 
revealed a situation in which 
several iMriing politicians t oo k 
what amounted to very large 
financial donations from an 
ambitious and flamboyant 
entrepreneur, Mr Hiromasa 



MPs rash Mr KajHft, LDP chairman of ttn» Upper HOtUS >a* wnmu t tfpp , yw sfa rafoy 

as he overrode opposition objections to an e nfo rced vote on the Govemmref s tax reform 


Ezoe. The donations were 
made by selling shares in a 
subsidiary of Recruit, Mr 
Ezoe's company, to the politi- 
cians’ aides at low prices 
before the subsidiary's nota- 
tion on the stock market two 
years ago. An aide to Mr Yasu- 
hiro Nakasone, the former 
prime minister, for example, 
made an estimated Y120m 
(£530,000) on the deals. 


Public outrage over the 
transactions has arisen partly 
because of their size, but also 
because it has emerged that Mr 


Ezoe m arte similar offers to 
local and national government 
officials anil business associ- 
ates. apparently in return for 
various benefits. Involvement 
in the scandal has already 
caused the resignation more 
than 20 people, inriufiiwg Mr 
Kiichi Miyazawa, the former 
Finance Minister, and Mr Hisa- 
shi Shinto, former «*h«twwari of 
Nippon Telegraph and Tele- 
phone. 


Analysts agree that a big 
contributing factor to scandals 
such as tbe Recruit affair is tbe 


extraordinarily high level of 
most politicians' expenses in 
Japan. This, in turn, is related 
to an electoral system based on 
large, multi-seat constituen- 
cies. Another factor, as Mr 
Watanabe pointed out. is that 
Japanese voters expect their 
politicians to provide them 
with an endless series of gifts, 
such as flowers and cash at 
weddings, funerals and other 
events. 

Another rising LDP politi- 
cian, Mr Kazuo Aichi, who has 
also advocated electoral 
reform, has explained that his 


Securities reform fuels Hong Kong storm 


John Elliott examines the growing row over proposals for a new market watchdog 


A MAJOR row is develop- 
ing in Hong Kong over 
the powers and size of 
a proposed Securities and 
Futures Commission, which is 
being set up as a new watch- 
dog for the stock and futures 
exchanges in the wake of last 
year’s world markets crash and 
the colony’s subsequent cor- 
ruption scandals. 

After several months of con- 
sultations, the Government has 
failed to reach agreement with 
the stock exchange about how 
the new watchdog - which 
was recommended in the Hay 
Davison report on last year's 
crisis - should operate. Some 
of its latest draft proposals for 
legislation setting up tbe com- 
mission are now under attack 
by international as well as 
local stock brokers. 

“There has been no shift in 
the government's attitude on 
the extent of tbe commission’s 
powers or on its funding,” says 
Mr Frauds Yuen, chief execu- 
tive of the stock exchange. His 
members object to what they 



Robert Owen: lack of rapport 


allege is the commission's 
intention to use its HK$125m- 
140m (£8Am-£9.8m) a year bud- 
get to take over the exchange’s 
own self-regulatory powers. 

“Overseas investors are 
expressing concern about 
whether Hong Kong is going 
overboard on over-regulation 
and whether a more moderate 


approach is not needed," says 
Mr Alan Smith, managing 
director of Jardine Fleming 
and chairman of tbe Stock 
Exchange Council’s committee 
pramintng the proposals. 

Much of the criticism has 
centred around Mr “Robert ' 
Owen, a former British diplo- 
mat and banker, who was 
head-hunted earlier this year 
to run the new watchdog. He is 
temporarily operating as both 
the Government's securities 
consultant and head of the 
existing Securities Commis- 
sion, but has so far failed to 
establish personal rapport with 
leading figures in the colony's 
financial community. 

“An impression is being gen- 
erated that we are creating a 
huge structure and are empire 
building for its own sake. That 
is not the case. We are trying 
to create as small a structure 
as possible consistent with the 
need to do the Job effectively," 
says Mr Owen. 

Hie stock exchange has been 
concentrating on six areas 


which ft wanted changed after 
seeing the first propos a ls for a 
Securities and Futures Com- 
mission Bill produced by Mr 
Owen. In fire past few days the 
Government . has : itself pro- 
duced a second draft, wldcmis- 
now circulating privately with 
interested partes. 

This new draft shows that 
the government has backed 
down on two areas. It has 
agreed to introduce indepen- 
dents as well as commission 
representatives into appeal 
bearings against the commis- 
sion’s judgements, and it has 
also agreed that existing regis- 
tered brokers need not apply 
for new licences when the com- 
mission is set up. 

Proposals in two other areas 
have also been modified, 
though not sufficiently to sat- 
isfy all critics. Tbese coverthe 
commission staff’s right of 
entry into brokers* premises to 
inspect books and records, and 
requirements for brokers to 
answer commission investiga- 
tors' questions about business 


transactions, even if this 
infringes a person’s right of 
silence. 


Lange beats 
off Douglas 
challenge 


But the stock exchange is 
totally dissatisfied about two 
other areas concerning the 
commission’s powers and fund- 
ing. First, it believes that Mr 
Owen wants rigid powers to 
enable his organisation to 
intervene extensively and that 
he is not really willing to dele- 
gate responsibility for mattes 
such as listings and registra- 
tion. 


By Dai Hayward in 
Wellington 


It is now negotiating with 
tbe Government about the 
wording of a long statement 
- which win be made when 
tbe bill is debated next month 
by the Legislative Council the 
colony’s advisory assem- 
bly - to show that the new 
powers are intended to be gen- 
uinely held in reserve and that 
the stock exchange has first 
line responsibility for self-regu- 
lation. "The wording we have 
seen is not good enough yet," 
says Mr Yuen. 


Rival prepared to renew links with Mahathir’s party 


DATUK MUSA HITAM. the 
former Malaysian deputy 
Prime Minister, Is malting a 
political comeback after con- 
solidating his leadership in his 
influential home state of 
Johore, Wong Sulong writes 
from Kuala Lumpur. 

He announced yesterday 
that he and his supporters 
were now prepared to join the 
New United Malays National 
Organisation of Dr Mahathir 
Mohammed, the Prime Mini* - 


ter, based on a six-point reso- 
lution adopted by the Johore 
Malays Unity Congress last 
Sunday. 

The congress was attended 
by more than 500 Malay 
organisations and as a show of 
force, more than 30,000 Johore 
Malays attended a dinner 
organised by the congress. By 
moving back to Dr Mahathir’s 
camp, and breaking with 
Tengku Razaleigh, Dr 
Mahathir’s arch-rival Datuk 


Musa’s decision is expected to 
herald a big political realign- 
ment among the factional 
Malay leadership. 

Tbe six-point resolution, 
know as the Johore Declara- 
tion, colls, among other 
things, for the automatic 
admission of former members 
of the old, defunct Umno party 
into the New Umno party, res- 
toration of party positions to 
those elected in the 1987 party 
polls, recognition of Dr 


Mahathir’s leadership, and for 
steps to be taken to restore the 
original Umno constitution. 

Datuk Musa's supporters say 
Dr Mahathir had been con- 
sulted before the Johore Decla- 
ration was drafted, and the 
Prime Minister was expected 
to go a long way to accommo- 
date Datuk Musa. They say if 
Datuk Musa is not accepted 
into New Umno, Dr Mahathir 
runs the risk of losing Johore. 

Datuk Musa resigned as dep- 


uty Prime Minister in 1985, 
citing “irreconcilable differ- 
ences" with Dr Mahathir. He 
later twmmd up with Ten gku 
Razaleigh to challenge the 
Prime Minister, and the power 
struggle led to the courts 
declaring Umno unlawful last 
February. 

Tengku Razaleigh, a hard 
liner whose alliance with 
Datuk Musa had at best been 
tenuous, is expected to con- 
tinue his fight outside Umno. 


Ghanaian farmers struggle towards development 


William Keeling in Accra examines a banking scheme which focuses on the needs of the rural majority 


HR DAVID LANGE. the New 
Zealand Prime Minister, yester- 
day comfortably beat Off a 
challenge to his leadership 
from Mr Roger Douglas, the 
sacked Finance Minister. 

But the 15 votes for Mr 
Douglas - more than a quarter 
of the government MPs - was 
a warning to Mr Lange that he 
will now have to provide 
strong leadership and produce 
policies that will set labour 
back on the road to public pop- 
ularity. 

Mr Douglas gained more sup- 
port than he expected. This has 
encouraged him to maintain 
his planned three to six 
months campaign against cabi- 
net policies with which be dis- 
agrees. 

He will however support the 
Government and Prime Minis- 
ter in parliament 
Mr Lange says tbe vote was 
a decisive result for himself 
and for deputy leader Mr Geof- 
rey Palmer. It should now 
reduce tension within, the Gov- 
ernment and allow it to con- 
centrate on reforming educa- 
tion and reducing 
unemployment. 

Almost within minutes of 
the leadership vote .there was 
good news for the Government 
with the announcement of a 
NZ32bn ($L2Sm) turnaround in 
the trade figures for the year to 
November. 

The trade surplus was 
helped by high world commod- 
ity prices for wool and alumin- 
ium mid a decline in consumer 
and industrial demand due to 
the economic recession. 

For tbe first five months of 
the current financial year 
exports showed a surplus of 
NZS390m over Imports. For tbe 
same period last year, there 
was a deficit of NZJ637m. 


THE CHIEFS of Akuapom 
District beat the village gong- 
gongs and announced to the 
people that the local bank was 
to hold a Needs Assessment 
Workshop for women. The peo- 
ple listened and departed; news 
interesting enough for the men 
to mull before an afternoon 
snooze, then to forget. As for 
the women, the bank expected 
200 but had arranged to cater 
for double. 

The district is set among the 
ravine-split slopes north of the 
Ghanaian capital, Accra; the 
roads tend towards tbe diaboli- 
cal; walking is a matter of one 
step forward and two hack. Yet 
come the day. the organisers 
were overwhelmed; 2.000 
women had journeyed over hill 
and across dale to participate 
in the workshop. 

But this is no ordinary bank, 
it is the shining example of 
Ghana’s 120 Rural Banks. This 
first was initiated in 1976 in 
response to the urban banks 
which catered for commercial 
institutions, granting large 
loans on the basis of quick 
turnover, quick profit and min- 


imal risk; even those resources 
designated for the agricultural 
smallholder were misdirected 
back along the urban road. 

They failed to provide for the 
rural areas, their procedures 
unsuited to the illiterate, and 
managers unimpressed with a 
mud hut as collateral 

Yet the majority of Ghana- 
ians are rural-dwellers and the 
cocoa producers, alone, provide 
60 per cent of foreign exchange 
earnings. 

Farmers who required capi- 
tal for agricultural inputs had 
to rely on money lenders 
charging excessive interest 
rates. As indebtness grew the 
farms were abandoned, mort- 
gaged to parties uninterested 
in production. The Rural 
Banks were designed to 
reverse this trend. 

They are unit banks, unlike 
their urban counterparts - all 
decisions are taken in the 
locality. They operate within a 
20-mile radius, the area 
restricted by the ability of the 
customers to travel They are 
limited liability companies, 
half the shares being owned by 


the Bank of Ghana, half by 
local people. 

The intention is to sell the 
Central Bank's preference 
shares as they become more 
established, to mobilise domes- 
tic resources for development; 
the liquidity of the bank 
depends upon the initiative of 
the people it serves. 

Collateral is secured in the 
form of two guarantors of 
standing who are the first line 
of call The board of the bank 
has directors who live in the 
community, retired civil ser- 
vants and teachers, who use 
their local knowledge to evalu- 
ate loan requests. The idea is 
simple; it has problems, how- 
ever, in being effective. 

The aim of a rural bank is 
not profitability per se, rather 
to develop programmes that 
over the long term will turn 
rural people into good clients 
of finanical institutions. 

Accountability is a problem, 
however, not only among the 
clients but within the banks 
themselves. Officials have 
often lacked the training 
needed to read balance sheets; 


loan ledgers are not completed 
and project-monitoring is poor. 

Retraining programmes are 
available but so destitute are 
some of the banks that they 
cannot afford the outlay. The 
Government has lost patience. 
A member of the reding PNDC, 
Mr Alhaji Mahama Iddrisu, 
identifies the problem as “inef- 
ficiency, mlsmanagment and, 
in some cases, downright dis- 
honesty and irresponsibility." 

One reason, however, has 
been the environment within 
which the Rural Banks have 
been able to operate. The res- 
ponsfblity for that lies with the 
central authorities. 

The bank managers spend 
much of their time in Accra 
requesting tbe release of 
money from the Cocoa Board 
after the farmers have pres- 
ented their “Akuafo” cheques, 
paid out to the farmers by the 
board in lieu of cash. 

Of total national cocoa pur- 
chases in the 1987-1988 season, 
22 per cent passed through the 
hands of the Rural Banks but 
Mr Kwame N. Owusu, chief 
executive of the Cocoa Board, 


is unwilling to change the dis- 
bursement procedure for such 
small-fry institutions. 

The unit banks are being 
undermined by the prob- 
lem they were designed to 
overcome, tbe urban bias of 
the business establishment 

Lack of affordable transport 
restricts the ability of the 
hanks to monitor projects, 
many of which lack timely 
inputs due to the inefficient 
operation of agricultural exten- 
sion stations. Yields of cocoa 
. are poor, loans remain unpaid. 

Ms Gloria Nikkei vice presi- 
dent of the Association of 
Rural Banks, defines the prob- 
lem as one of the mobilisation 
of resources. The question, she 
says, “derives from govern- 
ment responsibility towards 
rural areas," 

The Rural Banks are an 
exercise in self-reliance; their 
philosophy is to educate com- 
munities to use their own 
resources for development, not 
to rely on the transitory assis- 
tance of foreign aid. Their his- 
tory is chequered but condi- 
tions for operation have not 


been conducive to success. 

The 2,000 women of Aku- 
apem are evidence of the desire 
of the rural majority to enter 
the formal financial sector. At 
a time when external develop- 
ment abounds, this attempt at 
development from within is 
still struggling for its feet 


Gunmen shoot 
two policemen 
In S Africa 
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appear to be much progress 
towards intensifying trade or 
industrial contacts. Mr Shev- 
ardnadze offered various pro- 
posals, such as an agreement 
on mutual protection iof ^vest- 
ment and an exchange ©thank 
offices, to improve the frame- 
work for trade, but the Japa- 
nese refused. 
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-We are not in a position to 
discuss economics separately 
from politics," Mr Uno said at 
a press conference yesterday. 


after-tax salary and expense 
allowances as a Diet (parlia- 
ment) member amount to 
Yll.lbn, but his expenses 
amount to about YlOSbn a 
year, even before he gets into 
gift giving. 

On the other side of tbe led- 
ger, the Japanese Government 
provides relatively modest sup- 
port for politicians, and there A 
is not much prospect of that 
changing. The problem is that 
fixe opposition politicians gen- 
erally do not have as many 
demands placed on them as 
LDP politicians and so they see 
no need for more money. 

The reforms now being 
talked about generally involve 
res tr ucturing the electoral sys- 
tem around small single mem- 
ber constituencies. It is said 
that under such a system it 
would be less expensive for a 
politician to make himself 
known to his constituents and 
take care of their needs than it 
is now. Similar proposals have 
been made before but have 
foundered on fears by various 
political groups that they 
would lose ground. 

Mr Kamel said a system sim- 
ilar to that in West Germany 
which adds an element of pro- 
portional representation would 
protect the minor parties. He 
said he had been in close con- 
sultations on this proposal 
with Mr Masaharu Gotoda, the 
LDP leader heading a commit- 
tee on the political system. 
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Cossiga urges Israel 
to pursue peace 

President Francesco Cossiga of 
Italy yesterday put his full 
authority behind the European 
diplomatic offensive for a Mid- 
dle East peace agreement and 
appealed to Israel to seize "an 
historic opportunity for peace," 
John Wyles writes from Rome. 
It was the first such appeal by 
a European head of state since 
the recent PLO declarations 
accepting the state of Israel 
Mr Cossiga urged the Israelis 
to adopt a humane approach 
on tbe West Bank uprising and 
to avoid any move which 
might raise tensions. 


GUNMEN shot two black 
pol icem en in a Johannesburg 
suburb yesterday in the latest 
of a spate of attacks on police 
around the city, police said. 
Renter reports from Johannes- 
burg. 

The two attackers followed 
the patrolling policemen into a 
cosmetics shop and shot them 
at point-blank range, critically 
wounding one, police spokes- 
man Major Dries Jacobs said 

Mai Jacobs said the motive 
for the shooting had not been 
established. But the authorites 
have blamed other attacks on 
police on guerrillas of the out- 
lawed African National Con- 




In recent weeks, these 
include the killing of two 
policemen and the wounding of 
four in ambushes in Soweto 
township near JohannesJ»vtre 
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WORLD TRADE NEWS 



France jn 
to win 
orders from India 


By KJC Sharma in New Delhi 

PRANCE is making a .. maj or 

bid to win defence contracts 
Lrom India and has offered 
transfer of technology and 
manufacturing rights Jbp .war-' 
ships, helicopters and electron- 
ics. 

Talks on the offers have 
begun and could materh^y by 
the time the French president, 
Mr Francois Utttenud, visits 
ifidia early in February. ■ v - 

The offers were further dis- 
cussed by Mr Jean-Pierre Chev- 
enement, French Defence Min- 
ister, during a four-day visit to 
New Delhi this week. France 
has already supplied India with 
more than 40 Mirage 2000 air- 
craft, and the two countries 
signed a memorandum of 
understanding in 1982 on 
defence co-operation under 
which the new contracts ate 
being sought 

During talks is New Delhi, 
Mr Chevenement offered 
French help in «l«aig ni u g and 
developing a light combat air- 
craft (LCA) - an ambitious 
programme taken op by the 


gove h o m entrowned Hindusthan 
Aeronautics to provide an 
indigenous fighter for the 
Indian Air Force for use in the 
1990s. 

However, the future' of the 
LCA project is being examined 
in the light of a recent Soviet 
offer to upgrade India’s exist- 
ing MiG-2l aircraft which are 
now the mainstay of the air 
force. If this is accepted,, the 
LCA project could be slowed 
down. 

Another proposal by France 
for help in dfl veloping facilities 
for manufacturing aircraft car- 
riers in India has a better 
chance of . being accepted. 
India , which recently acquired 
nuclear-powered submarines 
on lease from the Soviet Union, 
is looking for replacements for 
one of its two ageing aircraft 
c ar riers. 

In addition to the outright 
sale of Mirage 2000 fighters to 
India, France has won defence 
dnaiw in the past for the manu- 
facture and assembly of 
Alouette and Lama helicopters 
by wmrfuqumn Aeronautics. 


Ontario to defy Ottawa 
on wine pricing 

By David Owen in Toronto 


THE Liberal government of 
Ontario, Canada’s most 
powerful and populous 
province, is planning to defy 
Ottawa by felling to comply 
with agreements undertaking 
to phase out discriminatory 
pricing of European and US 
wine over seven to 10 
years. 

The decision follows an 
agreement between Canada 
and the EC earlier this week 
on a satisfactory timetable for 


the phasing out of protection 
for local brands. The 
US-related provisions are 
contained in the US-Canada 
fine trade agreement 
The province intends to 
pursue its own plan for 
eliminating protection of the 
local wine industry over 12 
years. The move is thought 
likely to provoke court 
proceedings to test whether 
Ontario's proposed action is in 
breach of the constitution. 


Sooth Korea *to boost EC links * 


SOUTH Korea plans to 
encourage joint ventures with 
companies in the European 
Community and to increase 
Eu ro p e an, imports in an effort 
to resolve trade frictions, Yon- 
bap, the South Korean news 
agency, said, AP reports from 
SeouL 


The government plans to 
encourage domestic companies 
to increase joint investment in 
EC member-nations and to con- 
vert South Korean business 
branch offices into locally 
incorporated firms. Yonhap 


STC awarded 
$200m 
Pacific 
cable order 

By Terry Dodsworth 

STC. the UK electronics and 
telecommunications group, has 
won a $200m (£Ulm) contract 
to supply half the fibre optic 
submarine cable for a planned 
new telephone link between 
Japan and the West Coast of 
the US. 

The contract follows a simi- 
lar deal for a fibre optic cable 
across the Atlantic on which 
installation work began a few 
weeks ago. It brings STC’s 
total order book to more than 
1500m.' 

Both cables are part of the 
high-speed digital telecommu- 
nications network which Cable 
and Wireless, the international 
telephone network operator, is 
planning to develop between 
London, New York and Tokyo. 

This will be the first cable 
System of its kind not owned 
tor tiie large public telephone 
companies 'which have run the 
international telecommunica- 
tions system up to now. 

The contract for the Pacific 
link was awarded jointly by C 
and W and its two partners in 
the region. International Digi- 
tal QftwwtiTwv^ HfunQ of Japan 
and Pacific Telecom Cable of 
the US. NEC, the leading Japa- 
nese telecommunications 
equipment manufacturer will 
produce the other half of the 
cable. ■ 

STC said yesterday that the 
deal was strategically impor- 
tant because it would establish 
the company for the first time 
as a significant supplier of 
fibre optic cables In' the Pacific 
region. 

In the past, the company had 
been a large-scale provider of 
copper submarine cables to 
countries around the Pacific, 
but it was important to develop 
a' position in fibre optic 
systems in a region that was 
booming economically. 

The 5£70 kilometres of cable 
for STC’b part of the contract 
will be manufactured in. Port- 
land. Oregon. 


Soviet contracts 

Soviet exporters have wound 
up their first trade show in the 
US with $300m (£l66m>- worth 
of contracts. Renter reports 
from New York. 

Fifty contracts signed during 
the two-week show alone 
totalled 2265m, officials said. 


Spanish industrialists spread their wings 

Direct investment has reached an all-time high this year, Peter Bruce reports 


VERY QUIETLY, and well 
camouflaged by the enormous 
inflow of foreign capital into 
Spain, Spanish industry is 
beginning to spread its wings 
and hunt out acquisitions in 
Europe. 

The gradual liberalisation of 
regulations on investing 
abroad, combined with a new 
confidence among same of the 
country's industrialists and 
investment managers, has sent 
Spanish direct investment this 
year to an all-time high. 

The purchase last week by 
the Spanish battery producer, 
Tudor, ctf 75 per cent of tbe 
second biggest West German 
producer, Hagen Batterie, for 
some Ptas 5J2hn (£2Sm) marks 
probably the most significant 
industrial move yet by a Span- 
ish company into Europe since 
the country j caned the Euro- 
pean Community in 1986. 

By the end of July, direct 
Spanish investment abroad - 
Ptas 90.7bn - bad passed the 
Ptas 83.4bn recorded for the 
whole of last year. According 
to Spanish statistics, that 
direct investment only takes 


account of cases where Span- 
ish investors have taken more 
than 20 per cent of a foreign 
company. 

A month later, Spanish Gov- 
ernment statistics showed that 
direct investment abroad had 
reached Ptas USbn. Hie Eco- 
nomics Ministry reckoned at 
the rad of October that first- 
half direct investment, at Ptas 
7&2bn, was more than double 
that of the first half of 1986. 
Compared with the inflow of 
some $36bn (£20bn) of direct 
foreign Investment into Spain 
in the last three years, the 
reverse Spanish effort is small, 
however. 

Most of tbe bold new money 
is going into the European 
Community. First-half 1988 fig- 
ures suggek the EC accounted 
for nearly 60 per cent of direct 
foreign investment by Span- 
iards, compared to just 27 per 
cent in 1986, the year Spain 
joined the Ccmunmuty. 

Then, the US accounted for 
24 per cent, a figure that has 
dropped dramatically to just 4 
per cent in the intervening 
three years. 


Much of the new investment 
energy comes from the banks. 
Banco Santander recently 
bought a 5 per cent stake in 
Royal Bank of Scotland and it 
has m ade other acquisitions in 
Italy, Belgium and West Ger- 
many. Other hawks, including 
Banco Hispano Americano, are 

The purchase by the 
Spanish battery 
producer Tudor of 
75 per cent of the 
West German Hagen 
Batterie marks 
probably tbe most 
significant industrial 
move by a Spanish 
company since 1986 

fishing abroad as well, ahead 
of the opening of EC markets 
in 1992. 

Tudor Battery is, in fact, 
owned by a big Spanish bank. 
Banco Espanol de Credito 
(Banesto) whose young chair- 
man, Mr Mario Conde, firmly 


beiives that the only way for 
Spanish banks to expand 
abroad is to follow Spanish 
industry in the way British 
industry once led the way over- 
seas for UK banks. 

But few people would have 
expected much from Spanish 
industrialists themselves. They 
lack international experience, 
speak few foreign languages 
and are struggling to attract 
good managers while the finan- 
cial sector offers much more 
attractive careers. 

The arrival in Spain of big 
foreign investors such as the 
Kuwait Investment Office 
(KIO), probably dismissive of 
management attitudes that 
years of protection have bred 
In Spanish management, has 
helped spur new ideas. 

KlO’s affiliate, Terras Hos- 
tench. has recently bought con- 
trol of a Belgian pulp producer. 

Cellulose des Ardenes. and is 
apparently looking for new tar- 
gets in France and Portugal. 

Home-grown companies are 
not being left behind, though. 
Ceselsa, a little-known private 
Spanish radar, avionics and 


communications producer, 
spent Ptas 500m a few months 
ago to buy 40.6 per cent of the 
French high-technology group 
Giravions Do rand, which pro- 
duces flight simulators and air- 
craft instrumentation. 

Entrecanales, one of the 
country’s most secretive find 
cash-rich construction compa- 
nies, has spent money invest- 
ing in the US retail business 
and Campofoio, the big pro- 
cessed meats group, and has 
just paid Pta 300m for a stake 
in a ham-curing plant in Tan- 
inges in Frances. The Spanish 
Cava (champagne) producer 
Freixenet has also been buying 
up production capacity in 
France. 

For the moment, the num- 
bers involved are small. But 
they are significant as a mea- 
sure of a new willingness on 
the part of Spanish industrial- 
ists to try their luck outside of 
Spain and also as a measure of 
the realisation that, as 1992 
and the opening of their 
domestic market approaches, 
the best method of defence 
may be attack. 


US actions anger Gatt members 


By William Duliforce In Geneva 


PUNITIVE US trade action 
against countries which fail to 
comply with US exporters* 
interests is arousing Increasing 
disquiet among members of the 
Genera] Agreement on Tariffs 
and Trade. 

Three cases, in which the US 
has taken, or is about to take, 
what other countries regard as 
unilateral action, have been 
spotlighted in the Gatt council. 

Brazil received almost 
unprecedented support from 
other countries, when it asked 
for a disputes panel to examine 
the 100 per cent duties imposed 
on some of its exports to tbe 
US in October. This step was 
taken in retaliation for what 
Washington alleges to be Bra- 
zil’s failure to observe process 
parent rights of US pharmaceu- 
tical companies. 

No less than 25 delegates, 
representing 39 countries, 
Tfifinrfing 12 European Commu- 
nity states, supported Brazil's 
demand that Gatt should pass 
judgment. 

The EC’s request that the 
council examine the US threat 
to levy 100 per omit tariffs on 


selected EC imports in retalia- 
tion for the Community's haw 
on hormone-treated meat 
received no such backing. 

In the third case, Japan com- 
plained to the council about 
Washington’s continuing 
refusal to lift the 100 per cent 
duties imposed 18 months ago 
on some Japanese electronic 
products because of Tokyo’s 
alleged failure to open its semi- 
conductor market to US suppli- 
ers. 

A common thread ran 
through the arguments pres- 
ented to the council - that in 
each the US action was 
imvunpatihla with Gatt rules. 

In none of the three 

intfanffB W3S the COUQCil flhlg 

to act - the US blocked the 
Brazilian call for a disputes 
panpi — but trade diplomats 
affirm the US would lose all 
three cases, were they brought 
to adjudication. 

“We now have a situation in 
which the US, supposedly the 
champion of Gatt, is consis- 
tently taking unilateral action 
outside Gatt to get its own 
way,” one diplomat said. 


Mr Rubens Ricupero, head iff 
the Brazilian mission, stressed 
the US had made no attempt to 
justify its action against Brazil 
on Gatt legal grounds. 

Moreover, the US, which had 
been the most insistent in the 
Uruguay Round on the need 
for speeding up the Gatt dis- 
pute settlement process, had 
been stalling for six months 
since the announcement of its 
retaliatory measures against 
Brazil, Mr Ricupero said. 

One Gatt expert said the 
problem in the US was that 
“even at the highest levels, 
there is no recognition they 
cannot take unilat eral action 
under Gatt rules”. 

Mr Fred Montgomery, acting 
head of the US mission, said 
the US A dminis tration was 
raming - under increasing pres- 
sure from Congress and busi- 
ness to react to what they con- 
sidered to be unfair trading 
practices by other countries. 

Many trade officials hope the 
US will lift its block on Brazil’s 
request for a disputes panel at 
the next council meeting. 
“Then the whole US approach 
can be tested,” said one. 


Japanese share in R-R 
engine programme 

By Lynfton McLain 


ROLLS-ROYCE, the UK aero 
engine company, has signed an 
agreement with Ishikawajima- 
Harima Heavy Industries to 
share risks and revenues on 
the Rolls-Royce RB211-524 

engine [imgr ammg 

IHI will take a 5 per cent 
share of the programme and is 
the second Japanese engineer- 
ing company to share the 
RB211-524 programme. Kawa- 
saki Heavy Industries already 
has a 4 per cent share. 

The RB21 1-524 series of 
engines Is at the high-thrust 
sector of the aero engine mar- 
ket. They range from 58,000- 
67,500 lbs of thrust, with the 
capability to be developed to 
more than 754100 lbs, fin- use on 
tbe largest four-engine Jumbo 
jet airliners and on twin-engine 
airliners for long-range over- 
water operation. 

Rolls-Royce already has a 
link with the two Japanese 
heavy engineering companies 
through the Japan Aero 
Engine Corporation, which is a 
partner in International Aero 

Hn gineg ( TAR) . 


IAE is the consortium of 
Rolls-Royce of the UK, Pratt & 
Whitney of the US, MTU of 
West Germany and Fiat Avia- 
zione of Italy. RR has a 30 per 
cent share of the IAE pro- 
gramme, which is currently 
concerned with developing the 
V2SOO aero engine. 

Rolls-Royce is holding taUca 
with the UK engineering com- 
pany. Northern Engineering 
Industries, about partnership 
arrangements. Northern Engi- 
neering Industries has links 
with Mitsubishi, one iff Japan’s 
largest engineering companies. 

Robert Taylor adds: Scandi- 
navian Airlines Systems (SAS) 
has bought four more Boeing 
767-300 extended-range aircraft 
as part of a £lbn investment 
programme this year. The 
order is worth around $300m 
and the aircraft are due for 
delivery in 1990/9L 

Three are to replace DCIQs 
on the routes to Bang kok and 
Singapore, while the fourth 
will operate between Copen- 
hagen and Greenland. 





When your business is on the move, you need an 

airline that keeps up. , 

Thar’s why ICLM cohnnuously expatuis its nerwork 
offafog flfeho to 138 destinations in 77 countries worldwide; 
with more still to come. 

Our dedication to business travel shows up in many 
other ways, toa Like in Galileo, the stace-of-the ait international 
reservation system we help to develop. • 

And in die high standard of our naming facilities - 
facilities used by 44 other airlines. KLM butiness connections. 
They Ye then? when you need them. 

Fly the world’s first airline. Your guarantee for protes- 

sionai, punctual, friendly travel. 

; Test US, try us, fly US: 


The Reliable Airline KLM 


Royal Dutch AkUnes 
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MPs query 
Lawson’s 


interest 


rate policy 


Delta, Hawker Siddeley 
combine cable businesses 


John Edmonds to lead what will be second biggest UK union with 877.000 members 


GMB, Apex unions vote for merger 




By Charles Lead beater. Labour Editor. 


By Terry Dodsworth, industrial Editor 


By Simon Holberton, 
Economics Staff 


MR Nigel Lawson, the 
Chancellor of the Exchequer. Is 
walking a tightrope in his con- 
duct of the Government's eco- 
nomic policy, Mr Terence Hig- 
gins, chairman of the all-party 
House of Commons Treasury 
Committee said yesterday. 

Mr Higgins, Conservative 
MP for Worthing, questioned 
whether the aim of using inter- 
est rates both to bear down on 
inflation and help correct the 
trade deficit would work. An 
abrupt downturn in the econ- 
omy could result in higher 
unemployment, while sterling 
could fall sharply and ignite 
inflat ion if there was a pro- 
longed delay to the high inter- 
est rates. 

He was presenting his com- 
mmittee's report on the Chan- 
cellor’s Autumn Economic 
Statement, the annual outline 
of Government spending plans. 

The Committee said that 
despite Mr Lawson's claims 
that the Government was com- 
mitted to reducing inflation he 
had not been very successful in 
doing so. It said a consistent 
feature of his medium-term 
forecasts of the economy was 
that u 3 per cent inflation 
always remains three years 
from being realised.” 

In a note to the committee, 
the Treasury said its model of 
the British economy suggested 
that the UK should produce a 
surplus in trade of goods and 
services when the Government 
had a budget surplus. The cur- 
rent behaviour of the private 
sector meant that this finding 
had to be over-ridden. 

The Treasury said that an 
external deficit created by 
“exceptional private expendi- 
ture'' would normally be tem- 
porary because of "various 
stabilising factors’* which 
would tend to reduce spending. 

In the Autumn Statement 
the Treasury said the UK 
would produce a current 
account deficit of £13bn this 
year but that it would narrow 
to £llbn in 1989. In written 
answers to the committee, it 
said that the £2bn Improve- 
ment in trade would be made 
up by a £lbn gain in physical 
trade and a £lbn gain in invisi- 
ble exports. 

Statistics attacked, Page 10 


DELTA and Hawker Siddeley, 
two of Britain’s leading electri- 
cal cable manufacturers, are 
1 merging their power and gen- 
eral purpose cable businesses 
in a £200m joint venture aimed 
at competing more effectively 
In Europe. 

Delta said yesterday that the 
new company, which has com- 
bined profits of about £23.4m 
and net assets of £75m, would 


be the largest UK group of its 
kind. It wul have about a third 


kind. It wul have about a third 
of the £600m a year market in 


power and general purpose 
cables, where BICC is the lead- 


cables. where BICC is the lead- 
ing UK competitor. 

Delta will have management 
control of the joint company, 
in which it will have a 64 per 
cent stake, equivalent to the 
p rop ortion of net assets it is 
contributing. Hawker Siddeley 
will have an option to increase 
its 36 per cent shareholding to 


49 per cent in 1992 by subcrib- 
ing for additional shares on a 
profit-related basis. 

There was speculation in 
London yesterday that the 
merger would lead to some 

rationalisation moves. The two 
constituent companies have 
broadly overlapping product 
ranges, with nine factories 
employing 2,500 workers 
between them scattered around 
Britain. 

The companies said yester- 
day the group would be able to 
achieve the most efficient use 
of the combined manufactur- 
ing facilities. “The scale of 
operation will also justify the 
investment in product and 
manufacturing technology 
required to support a competi- 
tive approach to the European 
market through the 1990s,” 


they said. 
The thi 


thrust of both compa- 


nies' cables strategy in recent 
years had been to focus on low 
cost production. 

Their move follows a series 
of expansionary transactions 
at BICC, which has an animal 
turnover OF around £4Q0m in 
the UK cable sector. BICC, 
which has around half its sales 
in the telecommunications' 
cables business, where the two 
other companies are not pres- 
ent, has bought stakes this 
year in both CEGC of Spain 
and Ceatcavi in Italy which 
will add about £300m of turn- 
over in a flail year. 

T he to tal European cables 
industry, fnrintiinp telecommu- 
nications activities, is esti- 
mated to be worth about £6bn, 
of which the UK has around 
£L5bn. The dominant players 
include Alcatel in France. 
Pirelli in Italy, and AEG in 
West Germany. 


GMB, the general union, and 
Apex, which represents office 
workers, are to merge and cre- 
ate the second largest UK trade 
union after members voted 
overwhelmingly in favour of 
the move. 

The merged union, which 
will have 877,000 members, will 
be formed in March next year. 
It will be led by Mr John 
Edmonds, GMB general secre- 
tary. 

He said that he planned fur- 
ther amalgama tion s to create a 
union with between 1.25m and 
L5m members by the middle of 
the next 

The merger will create a 
powerful union to the right of 
political centre in the labour 
movement It is a crucial step 
in Mr Edmonds’ plan to mod- 
ernise the GMB's organisation 
to offer members a more flexi- 
ble, individual service. 

The economies of scale cre- 
ated by the merger will allow 


the union to offer a wider 
range of benefits and financial, 
personal and legal services, Mr 
Edmonds said. 

He said that the union 
planned to move away from 
the traditional fiat-rate contri- 
butions system and offer work- 
ers a more flexible mix of sub- 
scription rates linked to 
differing types of service. 

The merger will considerably 
strenghten the GMB’s position 
in potentially important areas 
of unin n recruitment In the 
next decade. 

Its 160.000-strong grouping of 
white collar, or office weakens, 
to be called The Apex Partner 
ship, will aim to recruit from 
office, clerical and other work- 
ers. The union also hopes to 
appeal to women by expanding 
services tailored for them and 
by pursuing equal opporuni- 
tiies policies in collective bar- 
gaining. It will also seek to 
ensure that women are ade- 







Edmonds; crucial step 
quately represented In policy 
making. About 310,000 of the 
union’s members will be 
women. 

.Th e merger will also 
strengthen the GMB’s position 
in competition over single- 
union agreements on greefield 
sites. Mr Edmonds said the 
union could now represent 
every occu pational grouping 
within companies ranging from 


unskilled manual workers and 
skilled workers to technicians 
and white collar staff. 

The gradual erosion of dis- 
tinctions between the terms 
and conditions of blue collar, 
or man 1 !** staff, and white-col- 
lar workers would also 
strengthen the union, he said. 

The merger is a significant 
development in the continuing 
rationalisation oF Britain's 
union structures. Merger talks 
between the 800.000-strong 
AEO engineering union, and 
the 360,000-strong BETFU elec- 
tricians union are likely to 
come to a head in the New 
Year, as the Transport and 
General Workers Union opens 
amalgamation talks with the 
National Union of Mine work- 
ers. 

This year ASTMS the 
white-collar union and Tass. 
the manufacturing union 
merged to form the 600,000- 
strong MSF. 


Hong Kong transit 
chief for London 


Northern shoppers lead a late Christmas rush 


By James Buxton, Ian Hamilton Fazey, Anthony Moratory, Richard Tomkins and Maggie Urry 


By Richard Donidn 


THE British Government has 
turned to Hong Kong to find a 
new chief for London's bus and 
underground systems. 

Mr Wilfred Newton, chair- 
man of the Hong Kong Mass 
Transit Railway, is to take 
over as chairman of London 
Regional Transport In March 
for a five-year term. 

He will succeed Sir Keith 
Bright, who resigned as chair- 
man In November after the 
inquiry into the King’s Cross 
Underground fire in which 31 
people died. Dr Tony Ridley, 
who resigned as chairman of 
London Underground at the 
same time, was also formerly 
with the Hong Kong MTR. 

At London Regional Trans- 
port, Mr Newton. 60, a former 
managing director and chief 
executive of T&N, the engi- 
neering group, will be repocsi- 
ble for ensuring that all 104 
recommendations of the Fen- 
nel report on the Kings Cross 
fire have been carried out He 
inherits the broad problem of 
tackling congestion on the 
Underground, on which the 
number of passenger journeys 
has risen from 498m in 1982 to 
792m in 1988. 


The Transport Department 
said yesterday that Mr New- 
ton’s experience running the 
MTR under control of the Hong 
Kong Government was a prime 
factor in the appointment. 

He faced similar problems in 
Hong Kong to those of London 
and was charged with guiding 
the system to sustained profl- 
tablity in the face of rising 
debts. 

One of his chief tasks was to 
oversee the development of the 
Island line in Hong Kong, the 
third and final leg of MTR’s 


He was also appointed to 
head the Hong Kong Futures 
Exchange after the crisis it 
faced after the stock markets 
crash in November last year. 

In the UK, Mr Newton 
beaded what was then Turner 
and Newall as the company 
began facing mounting com- 
pensation claims for asbestos- 
ralated diseases. 

In 1983 he moved to take up 
the Hong Kong post That fol- 
lowed earlier periods working 
for Mobil Oil in Japan during 
the 1960s. 

Mr Newton's salary as head 
of LRT was not disclosed. 


With three shopping days left 
to Christmas, Britain’s retail- 
ers say that once again sales 
will have hit record levels In 
the crucial pre-Christmas trad- 
ing period - barring a nation- 
wide blizzard, that is. 

Yet again Woolworth, the 
dhain store, win sell enough 
wrapping paper to cover both 
sides of the Great Wall of 
China, and flnnmg h f^HHqfmaq 
tree lights to stretch from Lon- 
don to New York. As usual 
John Lewis, the department 
store group, is bracing itself for 
a last-minute rush of "wild- 
eyed men in the perfumery 
department.” 

But there is distinct disap- 
pointment among several lead- 
ing stores that business is not 
just that little bit brisker. Mr 
Geoffrey Maitland Smith, 
chairman of Sears, owner of 
Selfridges department store. 


tiie cost of credit, have hit con- 
sumers' confidence perhaps 
more, so for. than their pock- 


Mappln and Webb jewellers, 
and the Dolcis to Freeman 


and the Dolcis to Freeman 
Hardy and Willis shoe chains, 
detects “a hesitancy in the 
air." 

He reckons that the moves 
by Mr Nigel Lawson, the Chan- 
cellor of the Exchequer, to 
slow the consumer boom by 
putting up interest rates, and 
thus mortgage payments and 


Many retailers argue that 
Christmas has been “late” wm 
year. As Christmas Day falls 
on a Sunday, shoppers are 
leaving much present-buying 
until Christmas Eve. With a 
full six trading days in the 
final week, two more thqn in 
the week before Christmas last 
year, week-by-week compari- 
sons have been thrown out. 
The John Lewis department 
stores weekly figures showed a 
late surge in sales, with the 
week to December 10 showing 
a record erf over £34m of sales. 

The slow start to Christmas 
had persuaded some retailers 
to start full-scale sales earlier 
than the traditional January. 
Others are offering lower 
prices on certain lines. 

However, tins week is now 
very busy, shops say. Mr Rich- 
ard Ross, joint manag in g direc- 
tor of Sock Shop, says: “We’ve 
never had to wait this late to 
hit targets." But he added that 
this week sales were “fantas- 
tic.” 

Boots the Chemist expects to 
take more than £100m in its 
shops this week for the first 


time ever. At Ratners, the 
group which has pioneered 
cut-price jewellery, Mr Gerald 
Ratner said "Christmas is abso- 
lutely tremendous” 

Toy retailers appear to have 
seen no fall-off in sales. Mr 
David Rurka, manag in g direc- 
tor of Toys R Us, the toy super- 
stores. skid; "We do not com- 
ment bn current trading, but 
we are very pleased.” 

Fashion retailers are less 
happy. Mr Ian Steven of A 
Goldberg & Sons, the Glasgow- 
based fashion group, said: 
“Christmas is not up to expec- 
tations. There is not enough 
volume.” He added that credit 
card sales have "dropped away 
substantially” as people begin, 
to worry about level of 
debt 

There has been a wide diver- 
gence between the level of 
sales in different parts of the 
country. For once the North of 
England and the Midlands 
appear to be faring better than 
the normally more prosperous 
South East Mr Ratner admit- 
ted that "London and the 
South is worst Scotland is not 
great, and the Midlands and 
North are best. Last Christinas 
it was the reverse.” 

The latest figures from John 


Lewis, for the week to Decem- 
ber 30, show a ^eat disparity 
between stores. While the 
group’s central London stores, 
Peter Jones and John Lewis, 
showed sales gains of 2J per 
cent and 6.7 per cent respec- 
tively over the same week last 
year, sales at the George Henry 
Lee shop in Liverpool rose by 
10.0 per cent, at Cole Brothers, 
In Sheffield, by 10.2 per cent 
and at Robert Sayle, in Cam- 
bridge, by 13.3 per cent. 

• Mr Richard Weir, director- 
general of the Retail Consor- 
tium, puts it down to later buy- 
ing in the South East, and he 
believes that "in the South 
East it is not so much people 
not spending as spending later 
than elsewhere.” 

Stores argue that higher 
house prices, and consequently 
larger mortgages in the South 
East mean that people there 
are suffering a tighter squeeze 
on their disposable income 
from the rise in mortgage 
rates. There is also perhaps, a 
little less certainty about Jobs, 
for example in the City of Lon- 
don financial district 

Meanwhile, in the North 
unemployment has been foiling 
and the cost of living Is lower, 
leaving people with more cash 


in their pockets than a year 
ago. Mr Bill Pudney. a senior 
Marks and Spencer manager 
who is vice chairman of Man- 
chester Chamber of Trade, 
says: “Christmas trade is also 
less volatile in the north 
because less well-off people 
have traditionally planned by 
saving up for it in Christinas 
dulis. 

There has been a lack of 
tourists in London too. Laura 
Ashley the fashion and home 
furnishings group, says that 
the number of VAT refunds 
iMito to tourists has halved. 

Late-night shopping eve- 
nings on Thursdays in many 
Northern cities have been 
turned into family outings, 
with pedestrian-only streets 
seething with people, car parks 
jammed and what, in Liver- 
pool, has been described as 
“pandemonium.” 

Mr Gordon ABanson, chair- 


i Wr-ii 
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man of the Eldon Square Mer- 
chants' Association in Newcas- 


tle, said: "The multiples here 
are ahead of their national fig- 
ores. Mondays have been as 
strong as Saturdays. People 
have been buying big Items 
such as carpets, furniture and 
brown and white goods.” 
Background, Page 7 
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Deeside retail and leisure 
plan raises controversy 


By Ian Hamilton Faomy, Northern Correspondent 

fLANS for a £250m retail and 
leisure complex on Deeside, 
one mile inside the Welsh bor- 
d*r, are likely to encounter 
strong opposition from retail- 
ers m north-west En g lan d 

The Deeside Waterfront 
scheme, unveiled yesterday, is 
S’V supported by the Welsh Devel- 
opment Agency and ted by Tar- 
mac Construction. It will be 
controversial because it win be 
successful only if it pulls in 
many customers from England 
at the expense of local, 
often, struggling,, economic 
zones. 

Three million people .are 
within 45 minutes’ drive of the 
complex, situated mainly on 
the site of the shnt-down sec- 
tion of Sbotton steelworks. 

The WJ3A has given. £100,000 
towards developing the scheme 
- which could create more 
than 6,000 jobs - and has re- 
deployed a senior civil servant 
as project executive. 

4-j Liverpool Stores Committee, 

t which represents all the mam 

retailers in the city centre, 
is already planning to fight 
the scheme at any public 
inquiry. 

The developers say that 
Liverpool, although only 40 
minutes away, will be little 
affected. Yet they do concede a 
larger impact on Chester, 
where shopping and tourism 
are crucial to economic devel- 
opment, and on the Wlrral pen- 
insula and Warrington. 

However, they are confident 
that the Government will allow 
their scheme and turn down 
rival proposals at Ellesmere 
Port and Chester, because the 
. latter are on greenfield sites 



while theirs would regenerate 
derelict land. 

They accept this may require 
some politically delicate diplo- 
macy between the Welsh Office 
and the Department of the 
Environment, where the ulti- 
mate decisions will be made. 

Detailed studies of the 
scheme's impact on the 
regional economy, retailing, 
the environment and leisure 
markets were published yester- 
day. These have been funded 
by Tarmac and the WDA. 

The scheme includes lm sq 
ft of retail space, a 350-berth 
m»rin» linked to the River Dee 
and Liverpool Bay, a waterside 
village of up-market homes, a 
park, hotel, conference centre, 
multi-screen cinema and 
water-life conservation and 
study facility. The little 
ringed plover - a Schedule 
One bird breeding species - 

[rvifcg Hire tha only liwpl inhab- 


itant to serious Inconve- 
nience. 

Opponents are likely to point 
out that nothing similar could 
happen in England, where 
depressed areas do not have 
government-funded develop- 
ment bodies similar to those in 
Wales and Scotland backed at 
the highest level by their own 
ministers in the Cabinet. 

Mr Peter Walker, the W elsh 
Secretary, may argue that 
more than two-thirds of the 
Jobs involved would go to peo- 
ple living in Wales. 

In England, all schemes 
involving more than 500,000 sq 
ft of retail space are automati- 
cally subject to a public 
inquiry and a decision by the 
Environment Secretary in the 
national or regional interest. 
North-west retailers will try to 
prove that on Deeside there 
may be a conflict of interest 
between England and Wales. 


Canadian group and council 
outline £3bn project for Leeds 


By lan Hamilton Fazey 




Hard sell on a cut-price Christmas 

Maggie Urry on why retailers are finding it a tough season 


“LOOK!” a woman said to her 
husband, pointing at a festive 
pyramid of chocolate tins. “£1 
off the original mice. I bet on 
Christmas Eve they'll have cut 

the price to ” She snapped 

her fingers and said: “Let’s 
come back then.” 

That scene in BhS in Oxford 
Street, London, last Saturday 
afternoon should bring despair 
to any retailer. Shoppers are 
not stupid. They know when 
shops are overstocked and they 
are ready to get involved in a 
game of bluff and double-bluff. 

It is perfectly logical to a 
customer, if the shops are cut- 
ting prices before Christmas, 
thing s can only get cheaper. 
The retailers have revealed 
their weak hand and that is 
fetal in any poker game. 

Pre-Christmas price cutting, 
at least in the south east of 
R ngiand, has been more preva- 
lent this year than retailers 
can remember. Many stores are 
already on full sates, some are 
holding one-day sales, others 
have a number of lines dis- 
counted. Yet the aim of bring- 
ing in business, in order to 
make up for the price cuts, is 
working only patchily. 

Sales overall this Christmas 
will be at a record level but 
then they always are. Mr Rich- 
ard Weir, director-general of 
the Retail Consortium said: “If 
sales were down on last year 
that really would be news.” 

However, the number of pro- 
motions going on - pro- 
claimed by screaming window 
stickers or full-page advertise- 
ments in the tabloid press - 
cut into the retailers' profit 
margins. Margins also have to 
bear the higher costs. Together 
it could mean that total profits 
in the Christmas period will be 
lower. 

Said Mr Charles Allen, retail 
analyst at County NatWest 
WoodMac, the securities firm: 
“The h eadlin es will say it's a 
record Christmas but it cer- 
tainly will not be for profits.” 

Mr Geoffrey Maitland Smith, 
chairman of Sears, which 


A SLOWDOWN in Christmas 
credit card borrowing this 
year was predicted yesterday 
by Mr Peter Ellwood. chief 
executive of Barclay card, 
writes David BarchartL 

He said that borrowing 
ndng the c a r d would probably 
be lower In real terms this 
Christmas it was a year 
ago. _ 

Bardaycart *8 latest monthly 

figures for November show 
that while turnover was up 35 
cent on the same month 
year, reaching £72im, bor- 
rowing on the card was np 
only 4.4 per cent 
This is because of a steady 
rise in the number of Barclay- 
card customers who settle 
their accounts in full each 
month. This has now grown to 
46 per cent. 


However, Barclaycard 
believes that the trend does 
not reflect the slowing down of 
consumer spending after the 
rise In interest rates, bnt 
rather the increased sophisti- 
cation of customers who prefer 
to avoid interest charges and 
use credit cards as a conve- 
nient payment method. 

Borrowing on storecards, 
file payment cards Issued by 
the big retail groups, has also 
shown a tendency to shrink 
during the past 12 months. 

Mr Ellwood said that he 
believed the contribution of 
credit cards to the consumer 
credit boom was minimal. 
"Bank credit cards account for 
only about 2J5 per cent of per- 
sonal credit in the UK and 
Barclaycard for under one per 
cent,” he said. 


has taken over as the most dif- 
ficult sector. 

A poor summer, both in 
terms of the weather and the 
lack of enticing fashions, has 
been followed by an unusually 
mild autumn and again no new 
trend in looks. Worse, for the 
retailers, there has been an 
enormous expansion in the 
number of clothes shops in 
recent years and now the cus- 
tomer is spoilt for choice. 

Mr Ian Steven, finance direc- 
tor of A. Goldberg & Sons, the 
Scottish-based retailer which 
has been expanding into 
England, said: “There are too 
many shops abasing the same 
customer. If I see one of our 
profile customers on the street 
she is carrying one bag from 
here, one from there and one 
from the next place. We are not 
getting the bulk buying any 
more - we have taught the 
customer to be more discrimi- 
nating.” 

What has happened in elec- 
tricals and clothing is spread- 
ing elsewhere, particularly to 
the high-priced items usually 
bought on credit, such as furni- 
ture and white goods. 

There are undoubtedly some 
areas of retailing which will be 
less badly affected by a slow- 
down. If consumers cannot 
afford a washing machine or 
sofa they may well treat them- 
selves to low-ticket items rang- 
ing from a packet of biscuits to 
a bottle of perfume. 

Mr Roy Bishko. head of Tie 
Rack, suggested that instead of 
buying a suit, men might sim- 
ply get a few ties to jazz np 
their old suits. 

Having been one of the stock 
market’s favourite sectors in 
the mid-1980s, the stores look 
like ending the decade under a 
cloud. Some of the worst per- 
forming shares of the past year 
have been of stores groups, and 
many brokers believe the turn- 
ing point is a long way off. 

There may be scant cheer 
this Christmas but retailers 
will have to make the most of 
it. 


Includes Selfridges, the London 
department store, as well as 
being the largest footwear 
retailer in the country, said: 
“Christmas will be a record. 
But will it be up to targets? 
No." If targets are missed, 
retailers will find it hard to 
meet their budgeted profits. 

Retailers themselves are 
reluctant to talk about profits, 
and some will not even discuss 
current sales trends. Some will 
pick up sufficient extra volume 
to pay for price cuts. Some 
have stood firm and held their 
normal prices. But others will 
suffer the double bind of Iowa: 
prices and static, or even fell- 
ing. volume. 

What is happening this 
Christinas is symptomatic of 
the troubles retailers are hav- 
ing. The fear is that after years 
of a retail boom, 1989 will be a 
dull year and that shoppers are 
determined to have one last 
fling before reining back. “A 
happy Christmas and an 
unprosperous new year” as the 
stores analysts at CL- Alexan- 
ders Laing & Cruicksbank, the 
stock brokers, put it 

Most of the blame Is put at 


the feet of the Chancellor of 
the Exchequer. Mr Nigel Law- 
son’s determination to slow the 
growth in retail sales through 
higher interest rates, is now 
seen to be working. Air Lawson 
has made it clear that any sign 
of a resurgence will be hit 
firmly on the head by yet 
higher interest rates. 

Added to the difficulties 
caused by weak sales growth, 
retailers have to face rapidly 
rising costs for rent, rates and 
wages. There is already plenty 
of evidence that stores compa- 
nies will do well to increase 
their profits by even a small 
amount in their current finan- 
cial year, otherwise than 
through acquisitions or rapid, 
and these days less and less 
profitable, expansion. Many, 
such as Next, the high street 
and home shopping group, 
which has already admitted 
trading is difficult, will see sig- 
nificantly lower profits. 

Electrical shops were the 
first to suffer the problem of 
weak sales - Dixons' sales 
slumped after the stock market 
crash in October last year. 
Since then, clothing retailing 
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TRIPLE FIVE, the Canadian 
property, uranium mining, 
banking and hotels group, yes- 
terday signed a preliminary 
agreement with Leeds City 
Council and Leeds City Devel- 
t Company to work on 
for a £3bn shopping, 
commercial and leisure com- 
plex in Leeds. 

If the scheme goes ahead it 
would be the biggest of Its kind 
attempted in a British city by a 
partnership of public and pri- 
vate sectors. 

The 100-acre site is in central 
and south Leeds, near the Ml 
and M62 motorways. About 
half the cost would go on build- 
ings and the rest on site devel- 
opment, infrastructure and 


acquisition. 

Triple Five, which developed 
the world's largest retail, com- 
mercial and leisure complex in 
Edmonton, Alberta, will now 
prepare plans to put to the 
Leeds Development Corpora- 
tion, the Government's agency 
for regenerating the inner city, 
which has local planning and 
land assembly powers. 

Leeds City Development 
Company is joint venture 
between the local authority 
and private sector property 
developers formed earlier this 
year. 

The Leeds scheme, which is 
not yet at the stage Of seeking 
outline p lanning permission, 
would have 3m sq ft of office 


space, a 1,500-bedroom hotel a 
250,000 sq ft trade, conference 
and exhibition centre, a 100 sq 
ft cabaret and entertainment 

complex, a marina ami leisure 

facilities, and 2m sq ft of shop- 
ping. There would also be 6,000 
homes. 

The venture would be Triple 
Five's first in Europe. 

Mr Les Carter, the former 
deputy Lord Mayor, persuaded 
the company to come to Leeds 
after he met its principals at 
an Edmonton conference. Tri- 
ple Five executives have fol- 
lowed up with several visits, 
culminating in what Leeds 
council qfffefefe were yesterday 
claiming to be "a world coup" 
for the city. 



Job-creation powers for councils 


By Richard Evans 

LOCAL authorities are to be 
given new powers to aid eco- 
nomic development in their 
areas in an effort to in c rease 
inner-city employment. 

Mr John Gammer, Local 
Government Minister, 
announced in a Commons writ- 
ten answer yesterday tha t the 
Government intended to intro- 
duce a new, general but cir- 
cumscribed power tor councils 
to engage in more economic 
development initiatives. 

“The new power will greatly 
simplify the position. At the 
moment local authorities have 
no specific powers for eco- 
nomic development spending, 
but ran use a number of other 
powers. The aim is to make 
sure expenditure by local 
authorities can be targeted for 
maximum benefit,” he said. 

The new power will be 
framed as a general power to 


allow councils to undertake 
expenditure to facilitate eco- 
nomic spending by others. Eco- 
nomic development will cover 
investment in - and the cre- 
ation of employment in - com- 
mercial industrial or public 
undertakings in their areas. 

The intention is that local 
authorities themselves should 
not be able to undertake most 
direct manufacturing and trad- 
ing activities, banking, insur- 
ance business, investment 
banking, media activities and 
the provision of certain profes- 
sional services such as convey- 
ancing and audit 

While the new power will be 
available to all principal local 
authorities, expenditure on 
grants, loans and guarantees to 
businesses conducted with a 
view to profit will be restricted 
to areas which have a particu- 
lar need to promote develop- 


ment. 

Local authorities will be 
asked to prepare a separate 
account of their activities, an 
both capital and revenue 
account, under the new pow- 
ers, and will be required to 
consult the local business com- 
munity. 

The Association of District 
Councils gave a warm welcome 
to Mr Gummer's initiative. Mr 
Roy Watkiss, chairman of the 
ADC’s economic development 
committee, said the association 
had been pressing ministers for 
years to give a specific power 
to district councils for eco- 
nomic development 

“We have argued that the 
restrictions on local authority 
spending are sufficient with- 
out financially restricting this 
new power. We are pleased 
that the Government now 
agrees,” he said. 


School buildings budget announced 


By David Thomas, Education Correspondent 


\L education authorities 
to be allowed to spend 
i on buildings and equip- 
in schools and colleges 
year, the Government 
unced yesterday. 

Kenneth Baker, the Edu- 
a Secretary, said the alio- 
a for 1989-90 was broadly 
ame as this year’s figure, 
allowing tor the transfer 
dytechnics out of local 
iritv control He stressed 


that there were increased 
allocations for- voluntary 
schools, such as religious 

crhohlR 

Mr Jack Straw, Labour’s 
education spokesman, attacked 
the provision for failing to 
make good in real terms the 27 
per cent cut In local govern- 
ment capital spending on 
schools since 1981. 

Mr Baker yesterday told 
inner London councils that he 


would be prepared to look 
again at how the capital’s 
educational needs were 
assessed in view of the higher 
costs. 

The Labour -controlled Asso- 
ciation of London Authorities 
told him that London’s educa- 
tion would be short of £300m in 
1990, equivalent to educational 
cuts of 30 per cent or an 
increased poll tax of £200 per 
person. 


Scots insurers plan tied status 


Post Office 
profits hit 
by strike 

By Terry Dodsworfh, 

industrial Editor 

THE UK postal workers strike 
in September pushed the Post 
Office into a loss of £15m on its 
letters and parcels services in 
the half-year to the beginning 
Of October. 

The loss compares with prof- 
its of £25m in the same period 
Of last year and was reached 
only after taking in interest 
earnings on the Post Office’s 
liquid funds of £17m. Without 
this interest, the letters service 
lost £32m on an operating 
basis, compared with a profit 
of £16m in 1987. 

The impact erf the strike is 
shown in turnover figures 
which were virtually static at 
£1.45bn in the six-mouth 
period. 

Until the dispute, the letters 
and parcels division had been 
showing steady growth of 
almost 8 per cent a year. 

The Post Office said yester- 
day that it was unable to make 
forecasts for the full year 
because postal volumes had 
not returned to a steady pat- 
tern in the wake of the dispute- 

Immediately after the strike 
there was a surge in business, 
with twice as much mail being 
pushed through the system on 
some days. 

However, the company 
added that this Christmas was 
likely to see another record in 
deliveries, rising to about L5bn 
over the period against L4bn 
last year. 

The Post Office group as a 
whole, including its counters 
and Girobank divisions, 
achieved pre-tax profits in the 
half year of £I2u against £46m 
a year ago. 

Before interest, the group 
lost £14m against a profit of 
£35m in 1987 but its interest 
earnings this year amounted to i 
£26 m, reflecting the large ; 
build-up of liquid funds caused ' 
by rising profitability in recent 
years. 

Although these funds vary 
widely from day to day, 
because of the cash demands of ! 
the business, the Post Office is 
holding balances of about 
£500m. 


By Eric Short 

THREE Scottish life insurance 
companies have followed the 
lead given last week by Nor- 
wich Union and announced 
they Intend to market their 
services through tied agencies 
or appointed representatives. 

All three companies - Scot- 
tish Amicable Ufa Assurance 
Society, Scottish Mutual Life 
Assurance and the Life Associ- 
ation of Scotland — are mem- 
bers of Camifa, the Campaign 
for Independent Financial 
Advice. 

Under the polarisation 
requirements of the Financial 
Services Act, intermediaries 
marketing life assurance and 
unit trust products must either 
be completely independent or 
representatives of just one life 
company. 


By Richard Waters 

INVESTORS in Barlow Clowes 
International, the offshore arm 
of the collapsed investment 
group, can expect to get back 
between 35p and 45p for every 
£1 they invested, according to 
a report prepared by the 
group’s joint liquidators. 

The estimate, which is the 
first formal confirmation by 
the liquidators of how much 
they expect to recover, is sub- 
stantially higher than some 
predictions of the losses likely 
to be suffered by the 11,000 BCI 
Investors. 

The amount recovered will 
be higher still and possibly top 
50p in the £1, if BCI succeeds in 
its claim that offshore funds 
were funnelled into Barlow 


By Raymond Snoddy 

PEARSON, the publishing, 
banking and oil sendees group 
which owns the Financial 
Times, is exploring the possi- 
bility of launching an English 
lang ua g e business and finan- 
cial daily for India in a joint 
venture with the Modi Group. 

The venture would need 
Indian Government permls- 


Over the past two years 14 
life companies, mainly mutu- 
als, have supported Camifa. 
They pledged that they would 
Hilly support the independent 
financial adviser even to the 
extent of refusing to consider 
accepting business from any 
other source. 

However, the monetary and 
administrative pressures fac- 
ing independent advisers have 
been increasing. 

These pressures culminated 
in last week's proposal from 
the Securities and Investments 
Board, the central regulatory 
body, that independent advis- 
ers will have to disclose their 
commission, payments. 

There will be no correspond- 
ing obligation for company rep- 
resentatives to disclose remu- 


Clowes Gilt Managers, the UK- 
based part of the group. 

The liquidators. Mr Michael 
Jordan of Cork Gully and Mr 
Nigel Hamilton of Ernst & 
Whinney, revealed these fig- 
ures in a report being sent to 
all BCI Investors, They esti- 
mate that they will recover 
between £40m and £50m in all 

The liquidators’ report 
reveals that in all £225.6m was 
invested in the fund, although 
investors withdrew £109.8m 
before its collapse. This leaves 
claims of £ll5.8m. or about 
£10m more than had been esti- 
mated. 

This figure does not include 
a further £24.4m of notional 
gains credited to investors’ 


sion. If it goes ahead, the news- 
paper would be probably be 
transmitted by satellite for 
printing in the cities of New 
Delhi Calcutta and Bombay. 

Modi is one of India’s largest 
business houses with interests 
ranging from rubber, engineer- 
ing and textiles to pharmaceu- 
ticals and electronics. If the 


Derations. 

The life company members 
of Camifa are finding that 
more and more independent 
advisers want to become com- 
pany representatives. 

This would enable them to 
receive higher remunerations 
without having to disclose the 
amount and also to avoid the 
administrative burden. 

In particular, several build- 
ing societies, which are cur- 
rently operating as indepen- 
dent advisers, are known to be 
considering switching to be 
company representatives. 

At a meeting of Camifa last 
week, its rules were changed 
so that members could set up 
tied agencies and the future 
objectives of Camifa were 
changed. 


accounts but which were never 
realised by the fund. 

• The liquidators will return 
to the High Court in London 
on January 17 to seek permis- 
sion to make an interim pay- 
out of 25p in the £1 to 6,000 
investors in the UK fund. 

This follows the collapse ear- 
lier this month of attempts to 
make a payment before Christ- 
mas. It was defeated since the 
extent of claims by BCI against 
BCGM in respect of money 
which flowed between the two 
had yet to be finalised. 

Mr Michael Jordan, one of 
the two liquidators, said that 
he hoped a payment could be 
made to UK investors before 
the end of January. 


newspaper goes ahead. Modi 
and Pearson would each have a 
40 per cent stake. The remain- 
ing 20 per cent would be held 
by local shareholders. 

An Indian financial daily 
would fit in with the Financial 
Times’ strategy of acquiring or 
taking stakes in leading busi- 
ness dailies around the world. 


Higher Clowes payout likely 


Pearson explores India newspaper plan 


High Court rejects move 


to block Bradford cuts 


1 COURT has 
attempt to block 
ty' Council's pro- 
ge of cuts in seir- 
ivatisation. 
idges yesterday 
r rejected claims 
mim a Wilson, a 
ns loner, that Mr 
ey, the Conserva- 
[ayor, abused his 
using his casting 
ur of the package 

meetin g in Octo* 

n, who lives in an 

home which the 
pc to privatise, 
Mr Midgley broke 
5 standing orders 
the legitimate 


expectation of voters that he 
should act In an impartial way 
and vote to maintain the status 
quo. She argued that the Lord 
Mayor should be above the 
political fray. 

Lord Justice Bingham said it 
was an attractive submission 
that the Lord Mayor’s impar- 
tial approach in presiding over 
meetings should also apply to 
his use of his ranting vote. But 
he very much doubted if parlia- 
ment intended to bind munici- 
pal chairmen in such a way in 
1635, when the casting vote 
was first conferred. 

The submission that the 
Lord Mayor acted unlawfully 
by breaching standing orders 
had also not been established. 


Water companies lose stock purchase appeal 


By Andrew HIH 

THE HIGH COURT yesterday 
dismissed attempts to outlaw 
the purchase of stock in the 
private water sector by the 19 
public water authorities, a 
decision which could have 
wide implications. 

Lord Justice Barker and Mr 
Justice Henry said they 
regarded declarations, sought 
by the Water Companies Asso-' 
elation and four of the 28 
quoted water companies which 
it represents, as much too 
wide. 

The companies are consider- 
ing an appeal against the Judg- 
ment, which followed a judicial 
review two weeks ago. The 
statutory companies, which 
supply water within areas cov- 


ered by the water authorities. 
Had argued that they should be 
independent Of the authorities, 
according to the 1973 Water 
Act 

However, Mr Justice Henry, 
delivering the judgment, said 
he could detect no broad prin- 
ciple of intention in the act to 
keep the operational indepen- 
dence of the water companies 
sacrosanct He added: “Indeed, 
I do not see why a water 
authority could not acquire 
control of a statutory water 
company provided the . . . 
safeguards of ministerial 
approval and local inquiry in 
case of objection were not 
avoided.” 

The court said there were 


likely to be many circum- 
stances in which the purchase 
and use of water company 
shares by the authorities 
would help them to cany out 
their statutory functions. 

The companies had asked 
tiie court at the judicial review 
for two declarations and a 
mandatory order. They were 
challenging investment deci- 
sions made by Southern Water 
Authority, which holds large 
stakes in three water compa- 
nies in its area, and Northum- 
brian, which used to own small 
holdings in two companies. 

The association was seeking: 
• A declaration that the pur- 
chase of water company stock 
exceeded the authorities’ pow- 


• A declaration that the exer- 
cise, by authorities or their 
nominees, of voting rights 
attached to water company 
stock, in order to influence the 
management or control of the 
company, was outside the 
authorities’ powers. 

• An order that the two 
authorities sell, or ask their 
nominees to sell the stock of 
four water companies which 
they hold or in which they 
have a beneficial interest. 

The High Court said yester- 
day the water companies had 
failed to establish the points of 
principle which might have 
justified the declarations. Costs 
were awarded against the WCA 


and the four companies, East- 
bourne, West Kent, Newcastle 
and Gateshead, and Sunder- 
land and South Shields. 

The companies had taken as 
an example of an authority 
hindering a company’s inde- 
pendence, the proposed merger 
between West Kent Water 
Company, which is within 
Southern Water Authority’s 
area, and East Surrey, which is 
not In October 1987, Southern 
used a 14.65 per cent stake held 
by nominees in West Kent to 
thwart the plans. 

The court agreed, provision- 
ally, that such action was not a 
lawful use of the authority's 
powers but pointed out that 
safeguards were available. 


Strathclyde 
to get top 
£380m EC 
grant 

By David Buchan in 
Brussels and James 
Buxton in Edinburgh 

THE EUROPEAN Commission 
yesterday announced grants 
and loans totalling £59 2m for 
the Strathclyde and Humber- 
side regions, in new integrated 
programmes reflecting a wider 
reform of Community struc- 
tural aid. 

The grants will come from 
the EC’s Regional and Social 
Funds, and the loans from the 
European Investment Bank 
(EIB) and the European Coal 
and Steel Community (ECSO. 
and will be paid out up to 1991 
in the case of Humberside, and 
1992 in the case of Strathclyde. 
Strathclyde is to receive 
£38 0m and Humberside the 
remainder. 

The projects are among the 
EC's first integrated develop- 
ment programmes - similar 
large scale schemes are under 
way in Belfast, Birmingham 
and Naples. Their aim is to 
achieve the best combination 
of public and private invest- 
ment in member states. Such 
schemes will become common 
with improved co-ordination 
of all EC structural funds. 

Mr Ian Lang, Scottish Indus- 
try Minister, said the Strath- 
clyde financing was easily the 
biggest-ever EC Regional Fund 
grant for the UK, 

Mr Bruce Millan, the former 
Glasgow MP who takes over 
next month as the EC Commis- 
sioner responsible for regional 
policy, said yesterday: ‘Tm 
very pleased to see the Strath- 
clyde region being one of the 
first to take an initiative of 
this kind and reap the benefits 
from it.” 

Strathclyde Regional Coun- 
cil, which with the Scottish 
Office negotiated the financial 
package, said that national 
and local government wonld 
contribute £246m to the proj- 
ect, and that the private sector 
was expected to put up £37Im, 
bringing the total value 
of the scheme to £995 m. The 
project is intended to create 

35.000 new jobs by the year 
2000. 

The Strathclyde region, cen- 
tred on Glasgow and the 
Clydeside conurbation, has 
suffered a 59 per cent fall in 
manufacturing employment 
over the past 20 years and has 
an unemployment rate of 15.6 
per cent 

The council sees the object 
of the new scheme as to create 
“a sound base for long-term 
self-sustaining economic devel- 
opment” by building on exist- 
ing redevelopment projects 
and new high-technoiogy 
industries such as electronics, 
as well as on Glasgow’s 
strengths as an established 
commercial and cultural city. 

The EC's £l26m of grants 
and £86m worth of loans to 
Humberside is designed to 
help create some 23,000 jobs in 
a total investment programme 
of more than £300m, with an 
estimated £5Qm coming from 
the private sector. The pro- 
gramme’s aim is to improve 
the economic climate for new 
investment and to mitigate the 
rundown and closure of tradi- 
tional industries. 

Hitherto, most EC money 
has been parcelled out in 
small annual packets, with 
little co-ordination between 
the various Brussels-based 
funds. Last year the Commis- 
sion approved some individual 

18.000 grants and loans 
throughout the Community. 

Most of EC structural aid, 
which Is to double over the 
next five years, will go to 
poorer southern countries. 

However, the UK expects its 
share to increase from £700m 
to £lbn a year over the same 
period. 



approves aid to 



By Tim Dickson 
In Brussels 


THE EUROPEAN Commission 
yesterday gave its formal 
approval to almost £200m of 
government aid to British 
Shipbuilders. This clears the 
way for the privatisation of 
the remaining publicly-owned 
yards. 

The decision covers Apple- 
dore Ferguson Shipbuilders In 
Devon and Clark Kincaid in 
Greenock, which are to be 
sold, as well as North East 
Shipbuilders in Sacderland, 
which Is to be closed following 
the failure to find a suitable 
buyer. 

The aid package includes 
two main elements: non-con- 
tract related operating aid 
amounting to £80m for 1987 
and 1988 and certain invest- 
ment and closure-related funds 
amounting to £10S.6m. Com- 
mission approval had to be 
sought because even though 
British Shipbuilders will no 
longer have any shipbuilding 
activities, the arrangements 
have to be compatible with the 
terms of the EC’s sixth Ship, 
building directive. 

The Commission’s verdict 
covers proposals to finance the 
redundancies involved and to 
re-train former shipyard work- 
ers as well as encourage new 
businesses. 
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MoD record on 
naval dockyards 
criticised byMPs 


By David White, Defence Correspondent 

EFFICIENCY ga'tog at naval 

dockyards, which were trans- • • 

ferred to commercial manage--. 
ment last year, may be Iras 
than expected because of JR'/ : . 
reductions in the programme ■ . 

for refitting warships, the Com- MgPVtH"/- 
mans Public Accounts Commit- mtz tw'. r 
tee said yesterday. 

In a report attacking the IpSS 

Ministry of Defence’s record in 
the running of the dockyards, " 

it complained that the ministry 
had failed to provide indicators 
for comparing results before 
and after the transfer. s . .jf jjfe 

“This means that Parliament 
will be unable to judge on this 
basis the success or otherwise BB9R. ... . . 
of commercial management," it Robert siw 
said. cited fatifrn 

Management of the dock- 
yards at Devonport near “For the f 
Plymouth and Rosyth on the most of the 
Firth of Forth was transferred load wffl be 
in April last year after compel- on a non-ct 
itive tenders. with only 

Devonport Management planned to h 
(DML), headed by US construe- tion during 
tion company Brown and Root period of the 
with the Weir Group and Bal- The reduce 
four Beatty, and a consortium should mak 
made up of FKl-Babcock and cuts at the 76 
Thom EMI, are on seven-year organisation 
contracts. istry to man; 

More than 3,000 jobs have tracts, the c 
been shed at the yards since This staff is 
transfer plans were drawn up Bath, 
and further redundancies are The Navy 
under way at Devonport. requirements 
The cross-party committee, the fact thal 
which is chaired by Labour’s bine warshii 
Mr Robert Sheldon, questioned less time in 
whether the MoD had enough predecessors, 
information to support its The com 
choices for the contracts. described tlx 

“We cannot accept that the yards at the 
ministry were as well placed as handed over 
they should have been to both of the d< 
choose the most suitable man- ment in earh 
agers,” it said. the Ministry 

The Institute of Professional Citing laHi 
Civil Servants, representing of work, qnt 
3.000 engineers and technicians pricing meth< 
at the dockyards, said the “clearly the i 
report demonstrated that the sibllity to ha 
rushed transfer was “a improve thes 
catalogue of incompetence and hand.” 
inefficiency. n It accused the It cast doc 
MoD of both the try’s ability i 

new managers and employees prices for con 
about the workload that could progress, bee 
be expected. state of recor 

It also criticised the MoD for prior to the t 
the limited amount of Royal It said the 1 

Navy work put out to competi- “that there v 
tion between the two dock- ttan of staple 
yards and other commercial about In thi 
ship repair companies. many years”. 


SPONSORED SECURITIES 







Gross 

YWU 


High Low 

Company 

Price 

Change 

dhtP> 

% 

P/E 

293 

185 

As. Brit. HkL Ordinary 

291ml 

-2 

10.3 

33 

73 

293 

188 

Ass. Brit IwLCah. — 

293 

0 

10.0 

3.4 

- 

42 

25 Amriugeawl Rhodes 

33 

0 

- 

- 

- 

57 

30 

BBB Design grasp CUSM1 

30 

0 

2a 

6.8 

43 

173 

155 

Barton Grow 

168* 

a 

2.7 

13 

28.7 

117 

100 

Barton Group Cow. Pref 

117 

0 

6.7 

5.7 

- 

148 

103 

Bray Technologies .... .... 

108 

0 

sa 

43 

7.9 

114 

100 

Bremhlll Com. Prcf 

110 

0 

11-0 

10.0 

- 

287 

245 

CCL Group Onflnary 

284xd 

0 

123 

43 

43 . 

170 

124 

Ctt Croup 11% Cowr.PreJ 

169 

0 

14.7 

8J 


154 

1219 

Carte Pic (SE) — 

138 

0 

6.1 

44 

12.0 

113 

100 

Carte 7.5% Pref (SO 

109 

■ti 

103 

9.4 


354 

147 

George Blair 

354 

0 

12.0 

3.4 

73 

119 

60 

1st Crete 

118 

0 



153 

118 

87 

Jackson Gran (SE> 

108ni 

0 

33 

3.1 

1L9 

287 

245 

Haiti bouse MV (AmstSE) 

261 

-1 

• 

- 

- 

119 

40 

Robert JenkbE 

107 

0 

73 

7.0 

43 

<30 

124 

Savttoas ..... 

408 

0 

8.0 

2.0 

373 

280 

194 

TortJay& Carl We..- 

276 

-1 

7.7 

2-B 

13.4 

100 

100 Tordsy & Carlisle Cam Prel 

100 

0 

10.7 

10.7 

- 

98 

56 

Treelan Holdings (USMT 

89xd 

0 

2.7 

3.1 

9.6 

113 

100 

Uakstrvt Europe Com Pref 

108 

0 

8.0 

7.4 


355 

350 

Veterinary Drug Co. Pic 

35S 

0 

22.0 

62 

9.4 

345 

203 

W .5 reacts ~ 

345 

+2 

162 

4.7 

663 


Securities designated ISO and (USM) an dealt In subject to the rule and rcgolsUow o> He 
Stock Erciunge. Other securities lined a foe are dealt In subject to the rales of TSA 

These Securities are dealt In stricter on a matched bargain bob. Neither Granville & Co 
' Unmed oor Granville Davies United are market makers la these securities 

Orasrille A Co. Li m it e d. mmm Cratnilt Oral 

S Um Lnc London ECJX 8&P fM • lent lane, London EOR ISP 

Telephone 01-621 1212 W Telephone 01-621 1212 

Member ofTSA _ Member of the Stock Exchange A TSA 


£:^}\ Department des Mines et Energie 
Government of Republic of Zaire 

PETROLEUM EXPLORATION 
CENTRAL BASIN ZAIRE 
-CALL FOR BIDS 

Applications are now being invited from oil 
companies for exploration licences in the 
Central Basin of Zaire. The bidding period 
opens on 20th December 1988 and closes 31st 
March 1989. 

Reports and Data Packages are available for 
evaluation. For information on this or the 
conditions and terms of bidding please 
contact: 

Miss Janet James 
Exploration Consultants Ltd. 

Highlands Farm, Greys Road/ 
Henley-on-Thames, Oxon RG9 4PS, UK 


Telephone (0491) 575989 
Telex 848776 ECL UK G 
Fax (0491) 576557 


Robert Sheldon: committee 
cited failing s in standards 

“For the foreseeable future, 
most of the dockyards' work- 
load win be allocated to them 
on a non-competitive basis, 
with only warship refit 
planned to be open to competi- 
tion during the seven-year 
period of the term contract” 

The reduced refit programme 
should make room for staff 
cuts at the 760-strong customer 
organisation set up by the min- 
istry to manage dockyard con- 
tracts, the committee argued. 
This staff is based mainly in 
Bath. 

The Navy’s reduced work 
requirements stem partly from 
the fact that modern gas-tur- 
bine warships need to spend 
less time in refit than their 
predecessors. 

The committee’s report 
described the situation of the 
yards at the time they were 
hanriori over as “an indjetment 
both of the dockyards’ manage- 
ment in earlier periods and of 
the Ministry of Defence.” 

Citing failing s in standards 
of work, quality control and 
pricing methods, it said it was 
“clearly the ministry’s respon- 
sibility to have taken steps to 
improve these matters before- 
hand” 

It cast doubt on the minis- 
try’s ability to negotiate tight 
prices for completion of jobs in 
progress, because of the poor 
state of records on work done 
prior to the transfer. 

It said the MoD had admitted 
“that there was an accumula- 
tion of surplus materials lying 
about in the dockyards for 
many years”. 



Merger 

meeting 

‘invalidly 

adjourned’ 

By Raymond Hughes, 

Law Courts Correspondent 

MR OLIVER Dawson, 
chairman of London Life, 
Britain’s oldest mutual 
insurer, invalidly adjourned a 
meeting of the company called 
to seek policyholders’ approval 
for a proposed merger with 
Australian Mutual Provident 
Society, foe Court of Appeal 
ruled yesterday. 

Sir Nicolas Browne- 
Wllkinson, the Vice-Chancel- 
lor, said the adjournment oi 
the meeting at Cinema One in 
the Barbican to the Cafe Royal 
had been unreasonable and 
invalid because it had denied 
some policyholders the oppor- 
tunity to speak and vote on 
the merger resobitton. 

An immediate decision on 
the resolution had not been 
necessary as there was enough 
time for a fresh meeting to be 
convened before the comple- 
tion date for the merger next 
March, Sir Nicolas said. 

The court was giving Its rea- 
sons fop a decision earlier this 
month to allow an appeal by 
Mr Julian Byng, a London Life 
policyholder, against the High 
Court’s ruling last month that 
the meeting had been validly 
adjourned. 

As a result of the appeal’s 
success, another extraordinary 
meeting has been called for 
January 27 and London Life’s 
application for the court’s 
sanction of the merger, which 
should have been heard on 
December 12, has had to be 
deferred until February. 

The Barbican meeting on 
October 19 was attended by 
many more policyholders than 
had been expected. Audio- 
visual links between the cin- 
ema and overflow accommoda- 
tion proved inadequate and 
the meeting ended in uproar. 

Mr Dawson decided an an 
adjournment after being 
warned that there was “a real 
risk of violence”. The meeting 
reconvened at the Cafe Royal 
later in the day when the reso- 
lution approving the merger 
was passed. 

Sir Nicolas Browne-WUkin- 
sou said that if the circum- 
stances were such that the 
views of a majority at a meet- 
ing could not be validly ascer- 
tained, the chairman had a 
limited power to adjourn it to 
give everyone a reasonable 
opportunity to speak and vote. 

However, the judge said, 
there was nothing to suggest 
that Mr Dawson had taken 
account of the fact that there 
had been time to call a fresh 
meetin g giving the required 21 
days notice. 

There was no absolute 
necessity to obtain approval of 
the merger until March 31 
1989, although it would have 
been much ea sier t o put the 
merger into operation if com- 
pleted on December 3L 
_ Sir N icolas also sa id Mr 
Dawson did not seem to appre- ; 
date that those who could not ! 
be at the Cafe Royal would not 
only be unable to speak but 
would be unable to vote. 

The judge U 1S ftf tina 
factor had been such that the 
merger proposal could not 
have been carried through at 
all unless there was an imme- 
diate decision on the resolu- 
tion before the meet- 
ing ... the matter might 
have been different. But in 
fact there was no compelling 
ti me factor in this case.” 

Palmer & 
Harvey 
bought out 

By Nikki TaK 

A MANAGEMENT buy-out 
proposal has won the auction 
for Palmer ft Harvey, the 
tobacco and confectionery 
wholesaler which is one of 
Britain's largest private com- 
panies. 

Aurasound, a company 
established by the manage- 
ment will acquire Palmer ft 
Harvey for £85 m- 
P aimer & Harvey was 
founded by Mr Archibald 
Stone, as a wholesale tobacco 
business based in north Lon- 
don, in 1925. 

The company snpplies 
tobacco and confectionery 
products to 40,000 outlets. It 
also supplies snack foods, 
glassware and catering goods 
to petrol stations and pubs. 

In the year to April 2, sales 
were about £847m and pre-tax 
profits £10m. 

In October Mr Stone’s 
descendants - no longer 
directly connected with the 
business - put the company 

up for sale, 

Yesterday, Barings, the mer- 
chant bank humHiwg th« sale, 
said that offers had been 
received for all or part of the 
business from about 15 poten- 
tial buyers. 

The offer resulted in binding 
sealed bids from two parties — 
with the management offer 
both “financially higher and 
contractually more attrac- 
tive.” 

Barclays de Zoete Wedd is 
providing mezzanine finance 
for the buy-out scheme and 
Barclays Bank loan capital. 


Eleven await a call on mobile telephones 

Hugo Dixon and Terry Dodsworth describe the alternative telepoint ventures on offer 


F EW NEW technologies 
have raised such wide 
interest from such a 
broad, range of companies as 
telepoint, the mobile telephone 
service to be launched in the 
UK next year. 

Eleven companies - most of 
them consortia that embrace a 
mixture of manufacturers, ser- 
vice organisations, retailers 
and even banks - have come 
forward with serious proposals 
to set up telepoint systems. 

This week, the lobbying 
comes to an end. Professor 
Bryan Carsberg, director gen- 
eral of Oftel, the telecommuni- 
cations industry watchdog, has 
promised to advise the compa- 
nies on the licences by Christ- 
mas, and Lord Young, the 
Trade and Industry Secretary, 
is expected to announce his 
decision in mid-January. 

Telepoint has created a high 
level of interest mainly 
because of the run-away finan- 
cial success of cellular car tele- 
phones. 

For manufacturers and ser- 
vice companies alike, telepoint 
represents another way of 
moving into mobile communi- 
cations, widely seen as a mass 
market of the future. 

Once the system is set up, 
customers will be able to use 
their portable telepoint tele- 
phones at multiple locations 
around the country. Calls will 
be made via a radio link at 
these key points to a base sta- 
tion that win be able to receive 
signals from up to 200 metres 
and then transfer them into 
the normal telephone network. 

Protagonists for the system 
concede that it has disadvan- 
tages. Customers will be able 
to make only outgoing calls 
and will he cut off if they move 
out of range of a base station. 
However, telepoint win offer a 
much cheaper service than the 
cellular system, which is Hkely 
to be the basis of its appeaL 
Telepoint is designed to cost 
only slightly more than calls 
from public telephone boxes; 
and the companies launching 
the service Haim that it will 
have the virtue of greater flexi- 
bility and personal ownership. 

The main arguments over 
adoption of the service in the 
past few weeks have centred 
on the position of British Tele- 

Sunderland 
ferry building 
dispute resolved 

By Lynton McLain 

BRITISH SHIPBUILDERS has 
reached final agreement with 
the Danish shipping company 
VR Shipping of Copenhagen 
about the future of several 
ferry boats being finished at 
North East Shipbuilders, Sun- 
derland, the yard the Govern- 
ment has said win dose when 
the order is finished. 

In a joint statement last 
night, British Shipbuilders and 
VB Shipping said they had 
resolved their differences in 
connection with a 24-ferry con- 
tract, worth about £100m. VR 
Shipping has agreed to take 
delivery of six more ferries 
from North East Shipbuilders. 

VR Shipp in g had originally 
ordered 24 small coastal ferries 
from North East Shipbuilders. 
Two ctf the ferries were deliv- 
ered at the end of last year, 
when the Danish company and 
British Shipbuilders became 
embroiled in a legal dispute. 
VR Shipping claimed the fer- 
ries were not of the required 
quality and refused to accept 
delivery of any mare af the fer- 
ries it bad ordered originally. 

Under the agreement 
announced yesterday, VR Ship- 
ping has agreed to take deliv- 
ery of its final six ferries over 
the next six months. 


con. Should it be allowed to 
offer its own telepoint service, 
or should it be excluded 
because of its enormous mar- 
ket power in telecommunica- 
tions? 

Supporters of BTs inclusion 
argue that its presence in the 
market would boost the public 

perception of telepoint and 
give greater assurance of suc- 
cess because of Its expertise 
and ability to set up a service 
quickly. 

They also contend that BT 
will be the most effective advo- 
cate for overseas sales; and 
they say that it would be 
unfair to exclude tin* company 
after the amount of work it has 
put into developing basic tele- 
point technology. 

Against this are erittes who 
claim that BT would be able to 
use its market presence, 
unfairly. They argue that ST’S 
control over the existing wired 
telephone network, to which 
telepoint systems will be con- 
nected. would lead to an inevi- 
table bias towards its own ser- 
vices if it received a licence. 

Setting up a separate arms- 
length accounting unit, they 
say, would not be enough to 
insulate the BT parent com- 
pany and the telepoint group. 

These arguments, along with 
the issue of how many tele- 
point operators there should 
be, have been hammered out 
among the u contenders in the 
last two months. The Govern- 
ment has set a limit of four 
telepoint licences but OfteTs 
job has been made no easier by 
originality of many of the 
ideas for operating the service. 
These include: 

• Calhnaker. A joint ve n t u re 
between General Electric Com- 
pany and Thorn EMI. the 
retailing and technology gro u p. 

It rTaimc to understand the 
market better than any of its 
rivals and that Thorn, which 
has 2,000 high street outlets 
renting or selling electronic 
equipment, will be in a unique 
position to promote telepoint 

• Callpoint. A joint venture 
between Shaye Communica- 
tions, one cf the pioneers of 
telepoint technology, and 
Motorola, the leading US 
mobile pnmwinni rations manu- 
facturer. 

Callpoint argues that. 
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Bill Jeffrey: exposure to con 
because it will be providing 
both the equipment, and ser- 
vices, it will have an incentive 
to implement a telepoint ser- 
vice as quickly as possible. At 
the same time, Mr Bill Jeffrey, 
.chief executive of Shaye, says 
that exposure to the consumer 
end of the market will help 
company product development. 

• Kingfine- A joint venture 
between Kingston Communica- 
tions, which runs a telephone 
s yste m in Hull and Flessey, the 

plflrtranfflfl ra m nan v 

It is differentiating itself 
from the c o mpe tit ion by prom- 
ising to link its base stations to 
digital telecommunications 
exchanges. Ibis will allow it to 
offer a range of advanced ser- 
vices. One that is likely to 
appeal to the Government, 
which wishes to increase the 
competition between British 
Telecom and Mercury Commu- 
nications, is that customers 
will be able to choose through 
which of the two main net- 
works their calls are routed. 

• Mercury Metrophone. A 
subsidiary of Mercury, BTs 
only competitor for main- 
stream telecommunications 
services. 

Mercury is resting its case 
on its record. It argues it has 
been good at starting services 


oners wjQDL aid development 

from scratch - for example, 
paging and payphones. 

• Mi Hi ram Telepoint. A sub- 
sidiary of Mfllicom, a US-based 
mobile communications spe- 
cialist which also retails cellu- 
lar services in the UK. 

Milll com is relying on its 
marketing and service skills to 
win a licence. It also argues 
that it has the ability to take 
the technology around the 
world. 

• Philips/Barelays/Shell: 
thin consortium aims to bring 

together the technology of 

Philips, the Netherlands -based 

electronics group, with sites 
provided by Barclays Bank and 
Shell fining stations. The idea 
is that Barclays and Shell will 
provide highly recognisable 
names for customers looking 
far a point to make their calls. 

• Phonepoint Headed by Brit- 
ish Telecom, this is an interna- 
tional consortium, embracing 
Nynex. the New York tele- 
phone operating company and 
a European telephone group, 
both of which may help BT 
expand the system internation- 
ally. STC, the UK electronics 
equipment manufacturer, is 
alfo part of the joint venture. 
BT was on the verge of a deal 
with France Telecom in 
Europe but this appears to 


Health cash allocation outlined 


By Alan Pike, Social Affairs Correspondent 


AN even-handed distribution of 
funds to English health author- 
ities in 198990 was outlined by 
Mr Kenneth Clarke, Health 
Secretary, yesterday. 

Mr Nigel Lawson, the Chan- 
cellor, announced in his 
autumn statement that English 
health authorities would 
receive an additional £LSbn in 
198990. Mr Clarke was giving 
details of how the money 
would be allocated. 

Unlike previous years, when 
funds have been distributed 
under a set resource allocation 
formula, designed to even out 
the spread of resources around 
the country, most regions will 
receive increases in real terms 
of 2.5 per cent. 

Mr Clarke said that there 


was less need this year for 
severe redistribution, of . 
resources because the Govern- 
ment was providing a. bigger 
overall increase in funds than 
ever before. Four regions with 
growing populations will 
receive more than the 2JS per 
cent norm. These are Oxford 
(3.8 per cent). East Anglia (3.1 
per cent), Trent (29 per cent) 
and West Midlands (29 per 
cent). 

The Thames regions in and 
around London, which have 
been the main losers under the 
set formula, will benefit frora. 
the way Mr Clarke has decided 
to allocate next year’s funds. 

He said the 25 per cent mini- 
mum which health authorities 
would receive next year was 


substantially higher than the 
figures they had been using for 
planning purposes. The 
increases would enable ser- 
vices to develop and grow, over ' 
and above the extra resources 
needed to care for the higher 
numbers of elderly people in 
tile papulation. 

“I now look to the health 
authorities to apply good man- 
agement and efficiency to the 
use of this money so that their 
patients receive the fullest pos- 
sible benefit from it.” 

. The money which the Gov- 
ernment is making available to 
health authorities Includes 
savings of 2237m from a reduc- 
tion in the level of employers’ 
superannuation contributions 
from 7.5 to 4 per cent 


Airport study stresses growth of traffic 


By Michael Donne, Aerospace Correspondent 


UK AIR TRAFFIC continues to 
grow strongly, according to 
BAA, formerly the British Air- 
parts Authority, which runs 
seven of the UK’s airports. 

During November the BAA’s 
airports - which include 
Heathrow and Gatwick - han- 
dled over 4.6m passengers, or 
10.5 per cent more than a year 
earlier. 


Canadian cable TV group 
plans Lancashire venture 


By Raymond Snoddy 

ANOTHER big North 
American cable television 
operator, the Toronto-based 
communications group 
Maclean Hunter, has decided 
to make a multi -milli on pound 
commitment to the UK cable 
industry. 

The Canadian company will 
fund entirely the East Lanca- 
shire cable franchise covering 
168,000 homes in the area. 

Ma c l e an Hunter, which has 
more than lm cable subscrib- 
ers on networks in Canada and 
the US, is putting up £10m in 
equity and guaranteeing £20m 
In loan finance to build the 
East Lancashire system. The 
rest of the cost of the network 
will be met from cash flow. 

■ The Canadian company has 
set up Cable Systems Develop- 
ment, a company to apply for 


more franchises in the UK. If 
successful, the eventual finan- 
cial cnmmftTTwmfai could be in 
excess of 2100 m. 

Sir Peter Rlaher, the former 
Conservative minister, will be 
chairman of Cable Systems 
Development 

Cable television Is now a 
mature and highly profitable 
industry in North America and 
many cable opera to rs there are 
increasingly looking at the UK 
market 

Earlier this month Jones 
Intercable of the US became 
the dominant shareholder in 
East London Telecommunica- 
tions, the Docklands cable 
; operator. 

' The interests of Maclean 
Hunter range from cable* to 
publishing, printing and broad- 
casting. 


ITN morning news deal 


INDEPENDENT Television 
News is set to provide an 
hourly international news ser- 
vice with joint presenters live 
in different parts of the world 
for Channel 4’s early morning 
service to be launched this 
spring. 

The service, which is subject 
to final negotiations, will con- 
centrate on information rather 
than chat It will also have a 
business news section supplied 


by Business Television, maker 
of Channel 4’s weekly Business 
Programme and the lunchtime 
Business Daily. Mentom Films 
is the front-runner for the arts 
content and Roach and Part- 
ners for a daily consumer sec- 
tion. 

The service will be finawrsyi 
by TV-am, the breakfast televi- 
sion company. In return TV-am 
will have the right to sell the 
airtime. 


Heathrow was the busiest 
airport, handling more *h g n 
299m passengers, or 1L1 per 
cent more than a year earlier. 
Gatwick handled more than 
l.lm, a rise of 79 per cent. 

Stansted in Essex continued 
to develop at the most rapid 
rate, largely because of conges- 
tion at the other London area 
airports, which encouraged air- 

Planned Sunday 
paper extends 
funds deadline 

By Raymond Snoddy 

THE SUNDAY Correspondent, i 
the new quality Sunday news- j 
paper due to be launched next I 
spring, yesterday extended its 
£LR5m subscription offer until 
December 29. 

The company had set yester- 
day as the deadline for raising 
the money. 

Mr Nick Shott, chief execu- 
tive of the Sunday Newspaper 
Publishing Company, said the 
decision to extend had been 
taken because a number of 
major institutions had asked 
for more tune. 

Mr Shott conceded that the 
new paper did not yet have the 
formal commitments for the 
216.5m but added: “There are 
clear Indications that the 
money is there.” 

Mr Paul Brooks, managing 
director erf Prudential Venture 
Managers, sponsors of the 
offer, said yesterday he was 
extremely encouraged by pro- 
spective investors convinced 
that there is an opportunity for 
a new Sunday paper. 

“The offer is being-extended 
to accommodate a number of 
other institutions who have 
expressed a strong interest in 
investing,” Mr Brooks said. 

The paper has already begun 
recruiting senior staff, includ- 
ing Mr Philip Bassett, former 
labour editor of the Financial 
limes, as home editor. 


lines to move to it. 

Stansted handle d 5812 00 pas- 
sengers du r ing November, or 
46 per cent more than a year 
earlier. The figures for the frill 
year since November 1987 
show it handled more than lm 
passengers, a rise of 44 per 
coot over the 12 -month period. 

A terminal is being built at 
Stansted to open in the 1990s. 


have fallen through. 

• Phonezone: Ferranti, the 
UK electronics group, holds 65 
per cent of the company pun* 
Sag Phonezone. along with 
Telephone Rentals (6.9 per 
cent) and Institutional inves- 
tors. It is aiming to subcon- 
tract its manufacturing to the 
AB Electronics component 
group. 

Ferranti has made most of 
the running in the develop- 
ment of the telepoint concept 
and claims to be the only 
group so far to have designed a 
complete system from base sta- 
tions to handsets and billing 
mechanisms. It says it has 
lined up 18 large companies 
with multiple sites all over the 
country. 

• Racal Vodapoint. A subsid- 
iary of Racal Telecom, which 
runs the successful Vodafone 
cellular network. 

Ratal’s claim on a licence is 
that it has already proved it 
can exploit mobile communica- 
tions. If telepoint is to succeed, 
it says, the Government will 
need it to be one of the players. 

• Telecom Corporation. A 
consortium led by the Cable 
Corporation, which has the 
cable television franchises for 
Windsor and Birmingham. 

Its unique selling point is 
that ft will encourage cable TV 
companies to connect telepoint 
base stations to their networks. 
This should appeal to Prof 
Carsberg, who is keen to get 
cable TV companies into tele- 
communications so that they 
can provide local competition 
to British Telecom - a goal 
that has so far proved chimeri- 
cal. 

» Telepoint Retailers. A con- 
sortium led by Mr Martin 
Dawes, a millionaire who has 
made a name for himself by 
selling cellular services, and 
Mr Daniel Nabarro, a paging 
entrepreneur. 

Their claim to a licence is 
that they will involve many 
small entrepreneurs in their 
business. Anybody who 
installs a base station will get 
a share of the company's 
equity and anybody who runs 
a base station will get a propor- 
tion of the revenue it gener- 
ates. 

Housing orders 
lead to rise in 
construction 

By Joel KIbazo 

ORDERS received by British 
construction companies in the 
three months to the end of 
October were 5 per cent higher 
than in the same period last 
year, according to government 
figures published yesterday. 

The provisional figures from 
the Department of Environ- 
ment also show that construc- 
tion activity was 5 per cent up 
on the previous three months. 

Most of the increase was due 
to new orders in the private 
housing sector, where new 
orders were 15 per cent higher 
than in the previous three 
months, and 13 per cent higher 
than a year earlier. 

However, public housing 
orders in the latest three 
months were 14 per cent lower 
than in the previous three 
months, and 17 per cent down 
on the same period in 1987. 

Private industrial orders 
■were 7 per cent higher in foe 
same period compared with the 
previous three months, and 24 
per cent higher than in the cor- 
responding period a year ago. 

Private commercial orders 
were 5 per cent lower in the 
last three months compared 
with the previous three 
months, but 3 per cent up on 
foe same period a year ago. 


SAEHAN MEDIA CO., LTD. 

(Incorporated in the Republic of Korea 
with limited liability ) 

US$30,000,000 

L75 percent Convertible Bond Due 2003 

NOTICE OF ISSUE OF NEW SHARES 

Notice Is hereby given to the holders of 1.75 per 
cent convertible bonds 2003 of Saehan Media Co., 
LfeL'that file Board of Directors, during the Meeting’ 
held on December 12, 1988, resolved to issue NEW 
SHARES under the following terms and conditions: 

L Type of shares: 

Common stock in registered form 

2. Number of shares: 

906^00 shares 

3. Issuing Method: 

906^)00 shares to be issued as a free distribution 

4. Allocation of new issues: 

Free distribution of 906,000 shares shall be 
allocated to the share holders registered on January 
1, 1989 in the proportion of their respective 

chan-hnlriing c as of that Harp 

5. Record date 
January 1, 1989 

6. Others: 

Bondholders should contact the Thistee for fun her 
information. 
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Time was, beneath every white Christmas, there 
was a soot-blackened Black Country. Thankfully, 
not any more. 

The Black Country Development Corporation is 
welcoming in a cleaner kind of industry, to create 
jobs without darkening the landscape. 

And, ultimately, creating wealth for Black 
Country people (something that might come in handy 
at this time of year). 

But we don't believe in all work and no play. 
We’re encouraging the construction of leisure 
centres, the planting of trees and the improvement of 
canals, to make the Black Country better for families 
to grow up in. 

We c ant guarantee a white Christmas. But we 
can promise an ever more pleasant outlook. 

So from all of us in Black Country House, 
a Merry Christmas. And a prosperous New Era. 


COUNTRY 
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TheBlack Country Development Corporation, Black Country House, Rounds Green Road, Oldbury, West Midlands B69 2DG. Telephone: 027-552 4200. Fax: 021-544 5710. 

Please send me background information on how you ’re working towards a prosperous New Era. 


.Position. 


. Organisation . 
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Investment advice group 
compulsorily wound up 

By Raymond Hughes, Law Courts Correspondent ■ 


A SECURITIES and investment 
advice company accused of 
"preying on unsuspecting 
members of the public” was 
compulsorily wound up by the 
Court of Appeal yesterday. 

The court allowed an appeal 
by the Department of Trade 
and Industry against the High 
Court’s rejection in July last 
year of its petition to wind up 
Walter L. Jacob. 

Lord Justice Nieholls said 
that winding-up was appropri- 
ate even though the company 
bad ceased business just before 
the petition had been pres- 
ented In April. 1987. 

“It would offend ordinary 
notions of what is just and 
equitable that, by ceasing to 
trade on becoming aware that 
the net is closing around it, a 
company which has miscon- 
ducted itself on the securities 
market can thereby enable 
itself to remain in being 
despite its previous history,” 
the judge said. 

Moreover, he added, “in addi- 
tion to being a fitting outcome 
for the company itself, such a 
course has the further benefit 
of spelling out to others that 
the court will not hesitate to 
wind up companies whose 
standards of dealing with the 
investing public are unaccept- 
able." 


THE SCOTTISH economy is 
failin g to produce jobs as 
quickly as it should, according 
to the Fraser of Allander Insti- 
tute, Scotland's economic anal- 
ysis centre. 

While net employment in the 
UK rose by L3 per cent in the 
year to June 1988, net employ- 
ment in Scotland increased by 
0J. per cent 

The institute, in its quarterly 
bulletin, says that growth of 
output in Scotland continues 
to be strong. 

Manufacturing, especially 
among makers of capital goods 
in the west of Scotland, is 
doing particularly welL 

Construction is now the 
most buoyant sector in Scot- 
land as the effect of the house 
price boom in the rest of 
Britain comes north, stimulat- 
ing a 41 per cent increase in 


In the High Court, Mr Jus- 
tice Harman had said that the 
DTTs petition, which did sot 
allege that Walter L- Jacob was 
insolvent or had Called to pay 
its clients, did not justify the 
very serious act of winding up. 

Lord Justice Nieholls said 
that the thrust of the DTTs evi- 
dence was that the company 
bad been “preying on unsus- 
pecting m em bers of the public” 
persuading them to sell 
Trustee Savings Bank and Brit- 
ish Gas shares and invest the 
proceeds in shares of two US 
companies of dubious value. 

Its misleading recommenda- 
tions had given the impression 
that it was giving professional 
investment advice, rather than 
being a vendor of shares dis- 
seminating sales literature; its 
connection with the US compa- 
nies had not been disclosed; 
and investors had not been 
told that the recommended 
shares could not be traded 
freely. 

Lord Justice Nieholls said 
that the public interest 
required that those who dealt 
in securities with the public 
should maintain at least the 
generally accepted minimum 
standards of commercial 
behaviour. 

He had no doubt that the 
method by which Walter L. 


housing starts in the first nine 
months of this year. 

Even so the industry stQl 
lags well behind construction 
in the UK as a whole and is 
beginning to suffer from short- 
ages of skilled labour. 

In other industrial sectors 
whisky is undergoing a revival 
with export volumes up for 
the fourth year running. 
Retailing and wholesaling are 
buoyant 

The inatitute points out, 
however, that in spite of the 
continuing fall in unemploy- 
ment (now 10A per cent on a 
seasonally adjusted basis), 
employment may actually be 
failing , if allowance is made for 
part time jbbs, while self-em- 
ployment is growing only 
slowly. 

The weak employment fig- 
ures may be affected by kgs in 


Jacob bad persuaded investor s 
to buy shares in the US compa- 
nies had been unacceptable. 

“The more unusual and spec- 
ulative the investment, the 
heavier is the burden resting 
on a vendor of shares to assure 
that the contents and get-up of 
his sales literature are not mis- 
leading." 

The judge described special 
situation reports by Walter L. 
Jacob on the US companies as 
"seriously misleading”. The 
recommendations to buy the 
shares bad been surrounded 
with “an aura of independent 
advice”, whereas they should 
have been seen and presented 
as “a salesman's eulogy of the 
product he was trying to sell”. 

That defect, the judge added, 
had not been cured by a state- 
ment in small type at the foot 
of the last page of the reports 
that Waiter L. Jacob and its 
officers “may from time to 
time make purchases and sales 
of these shares”. 

Lord Justice Nieholls 
described Walter L. Jacob's 
conduct In settling with its cli- 
ents on the bads that they 
either took significantly less 
than their frill debt, or waited 
indefinitely before being paid 
anything, as “altogether unrea- 
sonable and, indeed, oppres- 


the job creation process, since 
employers report that employ- 
ment has either risen enf is 
expected to rise. 

The institute fears, however, 
that employers may thmk the 
economic recovery in Scotland, 
which began later than in 
other parts of Britain, will be 
relatively short-lived, and so 
are meeting i ncrea sed demand 
with more overtime. 

The number of production 
jobs in Scotland feu by 3^ per 
cent in the year to June 1388, 
as part of the long-term pro- 
cess whereby traditional low 
productivity manufacturing 
jobs a re repl aced by fewer high 
productivity jobs. 

Service sector employment 
rose by only L2 per cent over 
the same period, although con- 
struction employment rose by 
2£ per cent. 


Official 

statistics’ 

unreliability 

attacked 

By Simon Hotberton, 
Economics Staff 

THE STATE of Britain’s 
official statistics was a matter 
Of “grave concern”, Mr Ter- 
ence Wi ggins, I'hiriripan of the 

Commons Treasury and Civil 
Service Committee, said yes- 
terday. 

In the report of fab commit- 
tee on the Autumn Statement, 
the committee urges the Gov- 
ernment to take swift action to 
improve the quality and reU- 
abUtty of official, figures. “The 

Government should be pre- 
pared to dedicate more 
resources to improving them 
Immediately," It says. 

Mr Higgins said at a news 
conference that an increase in 
public spending on statistics 
would pay dividends in terms 
Of economic maiwgMtiwrt. 

On the Committee’s recom- 
mendation, the Government 
instituted an Internal Trea- 
sury inquiry into official sta- 
tistics which has been com- 
pleted and is now circulating 
in WhitehalL A parallel 
inquiry was late set up by the 
Department of Trade and 
Industry. 

The poor state of official fig- 
ures was underlined on Mon- 
day when the Central Statisti- 
cal Office was forced to 
publish a compromise estimate 
of gross domestic product 
growth In the third quarter of 
1988. 

It had to do tills because, on 
Its own admission, figures tor 
gross national expenditure in 
me UK were imreHaMe. 

The Treasury Committee 
said that there were some 
understandable reasons for the 
deterioration in the quality of 
the official figures. It said 
there had been a rise In the 
significance of smaller compa- 
nies In the economy, while the 
abolition of exchange controls 
had made determining invisi- 
ble exports more difficult 

None the less, the committee 
believed strongly that there 
was a need for a drastic 
improvement “We hope that 
Sir Terence Bums’ assertion 
about the recent official 
inquiry into the quality of offi- 
cial statistics that ‘I do not 
expect to see any sudden and 
dramatic improvement in the 
statistics’ is incorrect," the 
Committee said. 


shre . 


Scotland ‘slow at creating jobs 9 

By James Buxton, Scottish Correspondent 


Exorcising the ghost of De Lorean 

Our Belfast Correspondent on hopes for 1,000 car component jobs 


E xecutives of North- 
ern Ireland's main eco- 
nomic development 
agencies are hoping that the 
decision announced yesterday 
by Montupet, the french car 
components maker, to estab- 
lish a base in West Belfast win 
mark the start of a new era of 
industrial investment. The 
region is acknowledged as one 
of the most socially deprived in 
western Europe. 

The 1,000 jobs promised by 
the French car components 
company will not solve an the 
problems of a community 
where unemployment on some 
of the large housing estates is 
running at more than 80 per 
cent 

Given past experiences, no 
one is getting carried away 
with the notion that interna- 
tional companies win now be 
queuing up to take advantage 
of the wide range of grants 
available for new inward 
investment projects in the 
province. 

Yet the Government’s ability 
to secure .this project for West 
Belfast in the face of fierce 
co m pe titi on from a number of 
other European countries wiH 
impress the International busi- 
ness community. 

Indus trial 

dais vere undoubtedly* 
involved in delicate discus- 
sions with Montupet at a time 
when the IRA was escalating 
-its campaign of violence 
throughout the province. 

Outrages such as the Lis- 
burn bombing in which six 
British soldiers died in June 
and the Ballygawley bus bomb 



De Lorean dosed in 1982: now Montupet is bringing fresh hope __ 


which claimed «n^ w- night 
lives in August hardly attract 
the Bort of worldwide media 
attention which assist efforts 
to promote Northern Ireland as 
an attractive business 
location. 

Even Mr Tom Bang, North- 
ern Ireland Secretary , admitted 
yesterday the effect of terror- 
ism in discouraging pote ntia l 
investors from including 
Northern Ireland in their of 
possible locations. 

Montupet, however, concen- 
trated on the factors in the 
province’s favour - its excel- 
lent industrial relations record, 
availability of a top-quality 
work fo rce and its sophist i c ate d 
transport network. 

Most important, Industrial 
Development Board officials 
were able to offer the French a 
suitable factory site which can 
be quickly adapted far the com- 
pany's production processes. 

The supreme irony is that 
Montupet is taking over the 
Dunmunay site f or m erly occu- 
pied by De Lorean, the Ameri- 
can sports car company which 


fai led, ow ing British taxpayers 
a fortune. 

The Government is still 
at te mpti ng to unweave the tan- 
gled financial web behind the 
De Lorean project in an 
attempt to retrieve the out- 
standing taxpayers’ invest- 
ment, estimated at more than 
£S0m. 

Given the De Lorean d£bdcle 
and the decision by several 
multinational companies to 
pull out of Northern Ireland 
over the last 10 years, it is 
hardly surprising that local 
people are cautious in their 
attitude to new investment 

While people emerging from 
the unemployment exchanges 
of West Belfast yesterday 
warmly welcomed the Montu- 
pet announcement memories 
of the De Lorean disaster were 

grill fresh. 

Yet the Montupet invest- 
ment, following on from the 
Government's recent 
announcement of an extra 
£SSm over the next three years 
for disadvantaged areas of Bel- 
fast tends to lend support to 


the Government's contention 
tfrst It is ™ a king strenuous 
efforts to arrest the social 
decline in the west of the city. 

The social and economic 
problems of West Belfast have 
been the subject of ministerial 
discuss ions and also topped the 
agenda at a meeting of the 
Anglo-Irish inter-gover nmental 
conference. 

A new central government 
unit, headed by senior dvfl ser- 
vants, Is co-ordinating a devel- 
opment strategy. 

And special g over nment 
act ion teams, concentrating on 
specific areas, have supported 
ISO community initiatives in 
West Bedfast 

Montupet made a lot of 
friends yesterday when it 
emphasised that one of its 
main reasons for coming to 
Northern Ireland was the qual- 
ify of the workforce. 

One of Montupet’s next tasks 
will involve It in having to sift 
through thousands of applica- 
tions for jobs from a commu- 
nity which has a lot more to 
smile about this Christmas. 


CEGB expects to bnlld 
another PWR at Sizewell 


Caution urged on easing 
of credit licensing rules 


By David Green 

SIZEWELL Is likely to be 
chosen by the Central Electric- 
ity Generating Board as the 
proposed site for Britain's 
fourth pressurised water reac- 
tor. 

Britain's first PWR is under 
construction at Sizewell, Su£ 
folk, and plans have already 
been announced for two other 
nuclear power stations of the 
same type, at Hinkley Point in 
Somerset, and Wyifa on Angle- 
sey. 

Mr Brian George, the 
CEGB’s PWR director, told the 
Hinkley Point C public inquiry 


yesterday that the proposed 
fourth reactor was almost cer- 
tainly going to be Sizewell C. 

He said under cross-examina- 
tion by Mr Stewart Boyle, for 
the Friends of the Earth envi- 
ronment group, that he had 
earmarked project managers 
for Wyifa and Sizewell C. 

It was expected that work on 
Sizewell C would begin 
between three and four years 
after the start of Sizewell B, 
which started in March 1987. 

The CEGB believes the four 
PWRs will be needed by the 
year 2000 to hdp meet demand. 


By David Barchard 

PEOPLE most in need of 
protection from loan sharks 
could be placed at risk by gov- 
ernment proposals to ease 
credit Hangin g requirements, 
the National Consumer Coun- 
cil warned yesterday. 

The warning was contained 
in the NCC’s formal reply to 
the Review of Consumer Credit 
licensing currently being pre- 
pared by the Department of 
Trade and In dus t ry . 

The DTI is proposing to give 
greater powers to the Director- 
General of Fair Trading to 
police consumer credit busi- 


ness, while cutting back on the 
need for firms to apply in 
advance for a licence to grant 
credit 

The NCC says that initial 
screening of licence applica- 
tions under a system of univer- 
sal credit screening is needed 
to ensure a minimum standard 
of fitness for traders. 

It says it is particularly wor- 
ried about proposals to remove 
credit brokers from licensing 
because more than a third of 
the licences currently revoked 
by the OFT for bad practice 
belong to brokers. 


* 







Innovation helps build 
the construction industry, 





The building materials of tomorrow must 
do more than meet traditional construction 
needs. 

They must better insulate, soundproof, 
stand up against the weather and they 
must be energy efficient. 

BASF will continue to be an important 
source of such materials. For today, we are 
among the world’s largest suppliers of ma- 
terials for construction needs. 

Offering everything from plastics, foams 


• j- 


and dispersions to coatings and paints. 

To cite one example, we developed the 
“foam sandwich” to provide highly efficient 
insulation. It is equally effective against the 
cold of Antarctica as against the heat of 
Australia. These full heat protection systems 
are a highly effective means of saving on 
heating costs and reducing pollution. 

Another development in insulation tech- 
nology is sound insulation with open-cell 
foam. A new elastic materia! provides an 



unrivalled combination of fire resistance with 
sound and heat insulation. 

Aqueous polymer dispersions are replac- 
ing solvent-based systems in building 
paints and coatings for roof tiles. Their use 
in reinforced and pre-stressed concrete 
helps keep bridges safe and sound. 

These polymer dispersions also play a useful 
part in preserving historic buildings. 


operation with the international construction 
industry, are helping the industry build for 
today and tomorrow. 

BASF Aktiengesellschaft • D-6700 Ludwigshafen 

The Spirit of Innovation. 


These are but a few examples of how our 
innovations, developed through close co- 



i 





12 



r ger 

«r 


FINANCIAL TIMES THURSDAY DECEMBER 


22 1988 


| dy^Li'o^ij^a 

MANAGEMENT: Marketing and Advertising 


A & P puts own 
label back 
bn the shelf 
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p Wp Rarot°nie on a US retailer that 
sought UK help to reverse its strategy 

I n toe eight years since he mg a premium own-label range 
toog over as chairman to match its- new tww*g a. 

chief executive of the improve its profit margins. 

US f 0 ® 15 retailer. Great A & P. says O’Gorznan, 
Tea Com- believes there Is an opening 
Why CA & P), James Wood, a between -the 'mass-market 
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one-t ime Co-op shelf-filler In natitmai brands kuui m et 

the UK in Newcastle-upon- products th at «"» be profitably 
Tyne- tas turned a *43m loss filled with own-tabeL 


into a $103m profit 

Wood achieved the turn- 
round by cutting 20,000 jobs, 
dosing a third of A & p’s 1,500 
stores in cities' such as Chi- 
cago, Pittsburgh and Kansas 
City, renegotiating union 
agreements, and concentrating 
operations on the Eastern sea- 
board. 

He also closed most of - A & 
P's manufacturing business 
which bad produced more thaw 
500 own-label products. “There 
■ was far too much emphasis on 
private labels which were 
becoming less and less impor- 
tant,” he said. “In short, A & F 
was not selling what the cus- 
tomer wanted.” 

A & P slashed its dependence 
on own-label from apeak of 35 
per cent to 18 per cent of sales. 
“We became," says Wood, “a 
national brand retailer.” 

Own-label products, In fact, 
account for no more than 25 
per cent of the sales of most US 
retailers - compared with UK 
retailers such as J Samsbury 
with 55 per cent, and Teseo 
with 50 per cent 

Private label has always 
been seen as an alternative 
economy purchase, selling for 
10-15 per cent less than 
iwHnwMi brands. “The quality 


products that can be profitably 
filled with own-labeL 

“We decided to try. to 
develop a range of products 
whose quality was noticeably 
better than the relevant brand, 
that was immaculately pack- 
aged. but which would be 
priced at about the same 
level,” says OTjonnan. 

The idea owes a lot to the 
success of British retailers in 
developing own-label products. 
And to implement it, A & P 
Chos e a B r iti sh desig n consul- 
tancy, Coley Porter Bell (CPB), 
which had worked cm own-la- 
bel products for Marks & Spen- 
cer, Tesco, Safeway and Asda. 
“A great deal of innovation in 
own-label development and 
pMiOcagp. dpqjgri bag taken place 
in the UK in recent years,” 
says O'Gorman. "Retailers 
such as Samsbury and Tesco 
have created identities based 
not only on the style of their 
stores, bat on the products 
they sell." 

CPB -redesigned the packag- 
ing of A & Ps existing range of 
own-label products - but the 
margins on these 1,500-1,600 
economy lines remain small 
and they are not sold in all of 
A & P's supermarket chains. 

What was wanted was a new 
label - one that would sell 
across A & Ps nine retailing 
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A & P has resurrected the tdoa of own label — only ***** 
time with a range that has a premium flavour 


of private label, generally, in chains from supermarkets in 


the United States has never 
been very high," says A & Ps 


Canada to the US Mid-West, 
and create a unifying identity 


-senior - vice-president, Peter that would help differentiate 
O’Gorman, “and the US market them from competitors. 


is very brand-conscious. " 


The search for a new brand 


But now A & P is re v ersing name was exhaustive. -“We 
ih«» strategy ha« twipri it sought suggestions from com* 
regain a p rominent position in puters and advertising agen- 
US retailing with nin “ super- dies, horn secretaries and peo- 
market chinhs and nearly 1,200 pk in the street," says CPB’s 
new and refurbished stores. head of design, Cohn Porter. 

Having spent $345m in the By way of First Choice and 
past three years on opening Top Of The line, they finally 
new supermarkets and restyl- came up with Master Choice. 


ing others - from the pastel 
shades and muted muzak of 


Finding the products to 
match the pedigree suggested 


the upmarket Food Emporinm by the name has involved A & 
format tothe smart but econo- P in a continuing worldwide 
my-conscious self-service Sav- search f or m anufacturers. 
AOmter - A & P is introduc- “WeH go anywhere to get the 


right quality,” says O’Gorman. 
“That is the first consideration. 
Only when we have found that 
do we discuss the price. If it is 
going to be too high, too far 
out of line with the nati onal 
brand which the product is 
going to compete against, then 
we would not stock it” 

Some of the first Master 
Choice products to be intro- 
duced are being manufactured 
in ifti gfanrL Cartwright & But- 
ler of Norfolk is making a 
range of preserves which sell 
at around S2J29, marginally 
higher than US national 
brands but below the S4-36 for 
imported “gourmet" preserves. 

Thornton's of London is sup- 
plying A & P with a range of 
chocolates. “Supermarkets in 
the US do not sell premium 
chocolates,” says O’Gorman. 
“We priced ours at $4.99 - a 
high price - and sold all we 
had in three weeks.” 

The Blaster Choice range, 
which already includes such 


diverse items as teas — agai n - 
supplied from the UK - pasta, 
and tinned tomatoes, will be 
extended to some 100 products 
next year and eventually to 
around 500. It is expected to 
raise A & P’s own-label sales in 
line with the industry average 
to around 25 per cent of its 
$10bn annual turnover. 

“And that’s as far as we 
want to go," says O’Gorman. 
“Bey raid that, we would have 
to leave too many national 
brands off our shelves." 

Master Choice, itself, may 
yet go further, however. The 
West German retailing group, 
Tengelmann, which holds a 
525 per cent stake in A & P, 
has taken an interest in the 
project It sees Master Choice 
as a potential pan-European 
brand, one that translates eas- 
ily into every European lan- 
.guage, and- that is capable of 
creating an identity strong 
enough to cross national fron- 
tiers as well as state lines. 


Advertising 
grows in 
Far East 

THE RAPID growth of 
advertising in China is high- 
lighted in a report just circu- 
lated by UK stockbroker, 
James CapeL 

The report, entitled The 
Global Advertising Market- 
place, estimates that the 
advertising market In China 
grew by 46 per cent in real 
terms between 1980-87 to 
S314m. It forecasts 34 per cent i 
growth this year to $424m, fol- 
lowed by a further 37 per cent 
increase next year to $582m. 

“On the back of continued 
buoyancy in the economy, the 
spread of television ownership 
In rural areas is enormous,” 
the report says. “It is esti- 
mated that there were 67m TV 
sets in fflitnn by the end of 
1985 compared with lm in 
1978. There are currently 
81.2m TV households, repre- 
senting 325 per coot of the 
population.” 

But if China has the greatest 
I potential in the Asia/Pacific 
lfiarfcrt, Japan still dominates 
the area, accounting in 1987 
.fra: $21.9bn of the region’s esti- 
' mated total advertising expen- 
diture of $29bn. 

Forecasting a total advertis- 
ing spend of this year, 

and $39.6bn in 1969, for the 
Asla/Paetfle region, the report 
estimates that advertising 
expenditure in Japan 
increased at the relatively 
modest rate of 55 per cent a 
year from 1980-87 but is expec- 
ted to grow by 12.7 per cent 
this year. 

Expansion within the econ- 
omy has opened the way for a 
wider range of advertisers to 
compete for the increased con- 
sumer spending. 

The demand for greater 
advertising time is leading to 
a surge in media costs and a 
lack of print advertising space. 
Television spots were being 
sold at a 9-15 per cent pre- 
mium in the summer, and the 
price of prime-time radio spots 
was 25 per cent higher than it 
was last year. 

Dentsu and Haknhodo domi- 
nated the Japanese agencies, 
with around 42 per emit of 
total billings. 

Australian advertising 
expenditure is expected to 
increase by 8£ per emit this 
year to $3^fan, rising by a far- 
ther 105 per cent next year to 
SS.55bn. One feature of the 
Australian market has been 
the significant increase in 
video cassette recorders. 

Philip Rawstome 


Detergent market in Spain 

Forever blowing bubbles 

Peter Bruce reports on Camp’s revival strategy 

T he three most famous contracts, the Italian contact telling viewers that 
faces in Spain all went out of business and a sug- should shop around, cc 
belong to men - King gestion that Spanish washing washing powders, and i 
juan Carlos, Prime powders contained higher than found a better one than 


T he three most famous 
faces in Spain all 
belong to men - King 
Juan Carlos, Prime 
banister Felipe Gonzalez and 
Manuel de Luque. Manuel 
who? 

The compact, unassuming, 
41-year-old Canary islander is 
living proof that the Spanish 
are not going to be easily 
pushed around by smooth for- 
eigners when the country 
totally opens its markets to the 
rest aS the European Commu- 
nity in 1992. 

Three years ago &A. Camp, 
a struggling, family-owned, 
detergent manufacturer in Bar- 
celona, hired de Luque as its 
rfiief executive in a desperate 
bid to cut its losses and to stay 
in a market under strong 
attack from multinationals like 
Procter & Gamble, Henkel and 
Unilever. The results have 
been remarkable and Camp 
must be one of the few, if not 
the only, large detergent pro- 
ducer Stfll in family hands in 
the industrialised world. 

De Luque quickly began a 
television advertising cam- 
paign featuring himself in 
party 1986 and has stuck to it 
ever since. As a result. Camp's 
range of washing powders hold 
a commanding 25 per cent of 
the market and its -leading 
brand. Colon, regularly vies 
with Procter & Gamble’s Ariel 
in the Nielsen ratings as the 
country's biggest seller. 

Camp has been in business 
ginro 1934; Colon had practi- 
cally the entire market to itself 
for a few years after it was 
developed in 1963. But as the 
Spanish economy began to 
open up, the multinationals 
poured in and, using sophisti- 
cated marketing, including 
high prices which established 
their products as luxury 
brands, began to eat away at 
Camp’s market share. 

Camp was holding its own 
with slightly cheaper products 
but then in the late 1970s 
generic brands also began to 
attack Colon fr o m the bottom. 

The family thought it had 
found a way out in the early 
1980s when, after a strike in 
Italy, an Italian group asked 
Camp to manufacture its wash- 
ing powders and export them 
to Italy. Having “discovered" 
exporting, the Camp family 
began selling to Nigeria, West 
Germany, Algeria and Italy. 

It all *«Tne to grief. The 
Nigerians had no money, Spain 
and Algeria foil out over gas 


contracts, the Italian contact 
went out of business and a sug- 
gestion that Spanish wash in g 
powders contained higher than 
normal amounts of cadmium 
put paid to West Germany. 

“The company ran out of 
money.” says de Luque. 

By 1983 de Luque, who 
started working life wanting to 
lecture in organic chemistry, 
had completed a doctorate in 
chemistry at Tenerife Univer- 
sity, done postdoctoral work 
under the Nobel Prize winner. 
Sir Derek Barton, and at Impe- 
rial College in London. 

“I followed Barton’s advice," 
says de Luque, “which was 
that if 1 wanted to become a 
good teacher I had to spend 
two or three years in industry. 

I must confess 1 would still 
really like to teach.” So he 
worked in research for Procter 
& Gamble in the UK, West Ger- 
many and Sppfo- 

Confidence 

The Camp family hired him 
soon after be had set up as an 
independent consultant in 
Spam. In early 1985 he took 
over the industrial division 
and became chief executive of 
the whole group in September. 

About the time he took the 
helm a£ Camp he read Lee lac- 
coca’s account of the Chrysler 
rescue. “I was Impressed," he 
conf esses- “Our situation was 
similar to Chrysler. My initial 
strategy was first to regain the 
confidence of the people in the 
company, then our bankers, 
then our distributors and then 
our customers.” 

The Spanish economy was 
beginning to take off, however, 
and de Luque had little time to 
experiment! Domestic con- 
sumption* of washing machine 
detergent in Spain, at 416,000 
tonnes in 1987, was double the 
1977 figure and no one who has 
witnessed the wide-eyed frenzy 
in which modem Spaniards 
shop could foil to appreciate 
the value of having a product 
on a supermarket shelf. But 
supermarkets like to keep the 
number of products low. “We 
were looking for a way to get 
people’s attention very 
quickly,” he remembers. 

The upshot was a rather ner- 
vous decision that de Luque 
himself should appear in a TV 
advertisement, liie first spots, 
in January 1966, involved him, 
walking on to a bland, inexpen- 
sive, set, patting a packet of 
Colon on the Ud and earnestly 


telling viewers that they 
should shop around, compare 
washing powders, and if they 
found a better one than Colon, 
buy it. 

De Luque’s initial stiffness, 
the rather amateurish set and 
the almost complete absence of 
glitter were instantly success- 
ful. Since t hen he run 26 
different spots, pushing differ- 
ent Camp products. A serious 
young man off the screen as 
well, he was even acclaimed by 
a Barcelona feminist group for 
running probably Eur ope’s 
first ever non-sexist detergent 
campaign. 

Camp turnover, which had 
dipped to Pta 22bn (£106m) in 
both 1984 and. 1985, quickly 
began to rise, ‘ reaching Pta 
26bn in 1986, Pta 29bn last year 
and will touch Pta 31bn this 
year. The company, which 
made a net loss of Pta l.lbn in 
1985, is back In profit and has 
just issued its Grot commercial 
paper — Pta 6bn worth 
through Chase Manhattan. 

De Luque says of the ad 
spots: “It was a difficult deci- 
sion because no-one had done 
it before in Spate But the 
results were spectacular." 

Appearing before the cam- 
eras has become second nature 
now and he says be can record 
a new spot in under an hour. 
He shrugs off the attendant 
fairw “You need to keep a bal- 
ance between popularity and 
what is good for the company. 
If you don’t you can make mis- 
takes.” 

Since its recovery, Camp has 
taken tentative steps outside 
Spain - into Portugal and 
France and, more successfully, 
into Israel where Colon now 
holds 20 per cent of the auto- 
matic detergent market. But it 
is unlikely to try too bard in 
the European Community even 
after 1992, preferring to concen- 
trate on defending its Spanish 
positions. 

De Luque believes Camp has 
probably reached the limits of 
its market share in Spate The 
trick now is to stay there; but 
the market leaders, particu- 
larly the multinationals, play 
hard with prices. 

Colon is at present second to 
Ariel in the Nielsen ratings but 
that could easily change. “It is 
simple today to buy two points 
in Nielsen," says de Luque. 
“but we can’t go higher than 25 
per cent in a mature market 
Every Nielsen point costs a for- 
tune.” 
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ACCOUNTANCY COLUMN 

The missing word that has no one guessing 


FINANCIAL CONTROLLER 


The MWG Group of Companies is the fastest 
growing automotive sector trading house in toe 
U.K. 1989 sales are expected to exceed E17M. The 
Group is mostly involved in exports from toe U.K. 
to toe rest of toe world. There will be major 
product launches in 1989. 

The Job 

Responsible to the chairman, the Financial 
Controller will use a highly screen based system 
presently in progress to full automation. He will run 
toe Accounts Department and maintain links with 
Bankers and Suppliers. 

The Candidate 

Age range preferred 30/40 years. Qualified. 
Automative experience. Export experience an 
advantage. Computer experience essential. 

The Rewards 

£30 K p.a. + Non-contributory Pension. Company 
Car. Health Insurance. Promotion to Financial 
Director as target 

Letters and full c.v. to 
The Chairman 
MWG House 
Hanworto Lane 
Chertsey Surrey KT16 9LA 


M.W.G. Group of Companies 


By Richard Waters 

THERE IS one word that has 
not figured in the debate this 
autumn over the future of 
Arthur Andersen. 

The word has not been on 
Andersen's senior partners' 
lips when discussing the signif- 
icant structural and manage- 
ment changes which they are 
proposing to make . 

Neither will it appear on the 
voting forms when the firm’s 
partners' around the world pass 
their verdict on those proposed 
changes in two weeks. 

However, the word will have 
to be uttered one day, and 
when it is, the tensions 
between accountants and con- 
sultants in the world’s second 
largest accountancy and con- 
sultancy group are likely to 
return with a vengeance. 

That word is: capital. 

“Capital” has many mean- 
ings, of course, and some of 
these wKwmhig g present Ander- 
sen with few problems. 

The firm has been able to 
finance a rate of growth in 
recent years that would have 
had many public companies 
gasping for new equity. Its 
need for increased working 
capital has been met in part by 
its success in tapping the US 
commercial paper markets — it 
was the first accountancy firm 
to do this. 

However, Andersen may not 
be able to meet all future fin- 
ancing needs. It has chosen to 
specialise in computer ser- 
vices, the biggest and fastest 


growing part of the manage- 
ment consultancy business. 
Spotting the potential in infor- 
mation systems two decades 
ago gave Andersen its big 
break it is now the world's 
largest management consul- 
tancy firm as a result. 

The computer services mar- 
ket is changing in important 
ways. A process of conscUda- 
tUm is under way. At the 
moment, no one claims more 
than s per cent of the market. 
But a number of companies. 
Cram IBM at one extreme to 
Saatchi & Saatchi at the other, 
plan to change that. 


Andersen lacks one 
vital weapon: the 
power to acquire 
other businesses 


In the fight for market share 
that is likely to develop, Ander- 
sen lacks one vital weapon: the 
power to acquire other busi- 
nesses. As with other accoun- 
tancy firms It is a partnership 
and so cannot issue equity to 
finance an acquisition 
(althoug h , in the current cli- 
mate, few corporations can 
either). 

Equally importantly, it can- 
not offer potential recruits the 
chance of cashing in on the 
capital gro w t h of the business. 
Accountancy firms do not 


recognise their goodwill. This 
means that if as a partner you 
are asked to commit, say, 
£100,000 of capital to the busi- 
ness, when you retire you will 
receive back only ELIXMWO. 

Ambitious managers with a 
view to capitalising on their 
efforts may not be attracted by 
thig Andersen ha* thi* year 
lost its top US consultant, 
together with a handful of 
senior colleagues, to Saatchi & 
Saatchi, where they will make 
a handsome capital sum if 
their fixture profit expectations 
are met Capitalising on their 
value in the market was only 
one element in their decision 
to go, but an Important one. 

Andersen accepts that its 
consultancy side (renamed 
Andersen Consulting) may 
need outside capital in the 
future. This could be accommo- 
dated easily within its pro- 
posed structure, which 
involves an almost total man- 
agement split between the 
accountancy and consultancy 
parts of the business, it says. 

However, selling a state in 
the consultancy business 
would raise the question that 
Andersen prefers not to ask: 
how do you put a value oil just 
one part of the business? And, 
once yon have done this, how 
do you divide the equity in 
that part of the group? 

Who fthnnid benefit from any 
future attempt to put a value 
on the consultancy business - 
the accountants who had the 


foresight to develop it and 
have invested in it over the 
years, or the consultants who 
currently manage it? 

That this question is being 
ducked is clear from Ander- 
sen's proposed restructuring. 
Consultants will share less of 
their profits with the accoun- 
tants, ami will have more con- 
trol over their part of the busi- 
ness. But investment decisions 
will still he made by the execu- 
tive committee of the whole 
group, and it will be the group 
as a whole which Invests in 
any fresh initia tives. 

Those investments will not 
be made on the basis of a 
required return on capital: the 
firm has simply not put a value 
on the capital tied up in the 
different parts of its business. 

The use of an (unnamed) 
Inv e stm ent bank *013 autumn 
to advise- on the firm’s restruct- 
uring suggests that Andersen 
has considered these issues. 
Shelving them now makes it 
likely that its present restruct- 
uring will not be the last word 
on the matter. 

* * * 

THE LAST month has wit- 
nessed what on the face of it 
look like reversals for another 
of the world’s leading accoun- 
tancy firms. Price Waterhouse 
has failed to cement relation- 
ships with national firms in 
two key European countries. 

Its five-year courtship of 
West Germany's second largest 
accountancy firm, Treuarbeit, 


is set to end in disappointment. 
Treuarbeit has agreed to link 
with Treuhand-Vereinigung, 
the Coopers & Ly brand affiliate 
in the country. 

Final details of the link have 
not been agreed but the fact 
that the two German firms 
have formally announced their 
plan makes it likely the deal 
will go through. PW will be the 
international group frozen out 
by the arrangement 
. Another blow came with 
news at the end of last week 
that Dijker en Doombos. one of 
the leading Dutch firms, has 
agreed to merge with Van 
Dien, which is linked to inter- 
national group Deloitte Has- 
kins & Sfllls, 

A year ago Dijker entered 
negotiations with PW, announ- 
cing at the same time its inten- 
tion to leave a third Interna- 
tional group, BDO. The 
foundering of the Dijter/FW 
talk* again leaves PW out in 
the cold. 

These developments are sig- 
nificant given the need for 
strong international networks 
in the run-up to Europe's Inter- 
nal market. Unlike the UK, 
accountants are thin on the 
ground on the continent, leav- 
ing the eight tig international 
groups Jostling for the privi- 
lege, of being represented by 
the scarce large national prac- 
tices. Losing the prizes of 
Treuarbeit and Dijker to the 
competition appears to leave 
PW floundering. 


There is another way of 
looking at it, though. PW has 
one of the best-known names 
In the accountancy business 
and the largest number of mul- 
tinational corporations among 
its clients. This large rump of 
international business has led 
ft this year to take the decision 
to develop a single worldwide 
style and culture, making it a 
cohesive, corporate-style firm. 


Unlike the UK, 
accountants are thin 
on the ground on 
the continent 


This is unlikely to appeal to 
national firms In Europe, many 
of which are eager to retain 
their individual styles. Treuar- 
beit. for instance, has been 
assured of operational indepen- 
dence within the Coopers 
camp. 

The emergence of two dis- 
tinct styles of accountancy 
firm - the corporate and the 
collegiate - reflects two differ- 
ent views of what clients will 
want in the future. FW, by 
hitching its fortunes to the cor- 
porate approach, is betting on 
the long-term advantage of 
becoming a worldwide unit. 

Losing Dijker and Treuarbeit 
may come to be seen as the 
necessary short-term cost of 
pursuing this goal. 


ACCOUNTANCY APPOINTMENTS 



UNITED ARAB EMIRATES 
CENTRAL BANK 
ABU DHABI 


The U.A.E. Central bank supervises a large number of banks in the 
country and is in the process of further strengthening its banking 
supervision department. 

The bank now requires senior examiners whose primary responsibility 
will be to conduct field examinations and/or review examination 
reports. The work involves review of loan portfolios and covers all 
aspects of retail and money market banking operations. It also involves 
forming an opinion on the soundness of bank assets, profitability of its 
operations, quality of management and internal controls, etc. 

Prospective candidates should be at least 35 years of age and have 
professional qualifications in banking and/or accounting (e.g. AC1B, 
AC A, CPA or equivalent) and have a minimum of 10 years, 
post-qualification experience, some of which must have been gained in 
similar capacity with a bank supervisory authority, or in a senior bank 
management position in commercial banking with experience in credit 
evaluation, control and management or an external auditor specialised 
in bank audit at a senior capacity. 

The successful candidates will be contracted for an initial period of two 
years, renewable annually thereafter. Annual salary, free of tax, is 
negotiable in the range of U.S.S 23,000 - US$ 36,000 - according to 
each candidate’s experience. Other benefits include free furnished 
accommodation, medical expenses, transport allowance, air passage for 
candidate and family and annual leave of .45 days, etc. Details of such 
benefits will be discussed at interview. 

Please send C.V. with full details within one month of the the date of 
this advertisement to: 

The Personnel Officer 

U.A.E. Central bank 
P.O. BOX 854, Abu Dhabi - UA.E. 


Group 

Financial Controllor 


c. £30k + bonus and executive car 


Our client is a publicly quoted, multi-national group with an expanding and 
diversified portfolio of Industrial activities and whose annual turnover exceeds 
£200 million. 

Reporting to the Finance Director, toe Controller will be responsible for board 
level management reporting, statutory consolidations, the group treasury and 
taxation functions and for potential acquisition studies. 

The successful candidate will be a qualified accountant with a sound 
technical ability, strong communication skills and a “hands-on” approach. 

The total remuneration package will be competitive and Is designed to attract 
and motivate a high calibre professional. 

Confidential Reply Service: Please write with full CV quoting reference M617 
on your envelope, listing separately any company to whom you do not wish 
your details to be sent CVs will be forwarded directly to our client who will 
conduct the interviews. Charles Barker Human Resources (Midlands) Limited, 
Charles Barker House, 93 Broad Street, Birmingham B15 1ALL 






Essex 


International 
Consultancy Company 

is looking for highly qualified 
ex-manager with 20 yean 
experience (free lance) from all 
branches for efficiency 
improvement projects on lop tad, 
alien with photo and foe. 

Write Box A 1083, FfameU Times, 
10 C— Street. L ondon 
EC4P4BY 


A M —BW i a Director le r epa i red is head m 

LO-M. company in the UK and sotftMde. 
Equity parddonon. Principals onty write 
In confidence u Box A1082. Financial 
Times. 10 Cannon Sheet. London EC4P 
4BY 


APPOINTMENTS 

ADVERTISING 

Appears every 
Wednesday 
and Thursday 

for further information 

call 01-248 8000 

Ddrdre McCarthy 
ext 4177 

Paul Mara viglia 
ext 4676 

Elizabeth Rowan 
ext 3456 

Patrick Williams 
ext 3694 

Candi da Raymond 
ext 3351 


INTERNATIONAL 
DIVISION 

INTERNAL AUDIT OPPORTUNITIES 
EUROPE 

Moore international is part of Mote’s Corporation Limited, toe acknowledged multi-national leader in the business 
forms and systems industry, with sales in excess of US $2.2 billion. 

Recent promotion and expansion of the audit function give opportunity for qualified applicants who have a degree 
in accounting or related field. A professional accounting designation and public accounting experience Is also 
required. The successful candidate will be based at our headquarters In The Hague, and must be able to travel 
12-15 weeks per annum principally in Europe and be willing to relocate to Lausanne, Switzerland, in the future. 

Both positions offer salary commensurate with qualifications and experience and an excellent benefits package. 
Relocation assistance will be provided. 

AUDIT MANAGER 

Responsibilities include: supervision and development of audit personnel in The Hague, Paris and London; the 
performance of audits; and administrative duties. Good interpersonal and communication skills are essential. The 
position requires at least 4 years of post qualification audit experience, including 2 years of management Oral 
and written fluency in English and French is required; a third European language would be an asset 

SENIOR AUDITOR 

The successful candidate will perform a variety of audit assignments and special projects in a challenging 
environment Should have a minimum of 2 years post qualification audit experience with oral and written fluency 
In English, French and at least one other European language. The position offers opportunity to employ good 
analytical and report writing skills with minimum supervision. 

Good opportunities for advancement exist with audit, or other disciplines throughout the corporation. 

Please forward your resume to: 

Mr Alan Foster 

Management Development Manager 
Moore Business Forma Ud. 

81 Southwark Street 
London, SE1 0HX, England 



THE BREWERS’ SOCIETY 

CHIEF ACCOUNTANT 

The Brewers* Society is the national trade association for the 
UK brewing industry, carrying out a wide range of 
representational and advisory functions' for the industry. The 
Society has eleven specialist departments, whose work is 
supervised by the Director and the Secretary of the Society. 

The Chief Accountant is re sp onsible to the Finance Secretary 
for the accounting functions of the Society and its subsidiary/ 
associated companies and tor the supervision of supporting 
accounts department staff, preparation of management 
accounts and budgets and of year-end and consolidated 
statutory company accounts. 

Candidates must be fu/Jy qualified -fn accountancy and have 
previous experience of company financial accounting and 
computer systems. 

Salary up to £22,000. Benefits -include 2.5% contributory 
pension scheme, free life cover and permanent health 
insurance, BUPA. 

Please write in confidence, enclosing a toll CV, toe 
Mrs R M Donov an , Personnel Officer 
The Brewers* Society 
42 Portman Square 
London W1H OBB 


PUBLIC NOTICES 


COMPANY NOTICES 



NOTICE OF PREPAYMENT 


New Zealand 


US$ 350000400 Floating Rale Notes due 2001 

In accordance with toe Terms and Candffions of the Notes; 

notice is hereby given that New Zealand will redeem, 
on the next Interest Payment Dale Le. February 6, 1989. 
ail toe Notes remaining outstanding (Le. US$ 300,000,000), 
^the^princ^arnotfrrt. 

Payment of interest due on Februanr 6, 1989 and 
reimbureement of principal will be made in accordance 
wfto toe Terms and Conditions erf the Notes. 

Interest wffl cease to accrue on Notes as from February 6, 1989. 


Luxembourg, December 22, 1988 



The Fiscal Agent 

KREDIETBANK 

S.A. LUXEMBOURGEOISE 


VEHICLE 

FLEET 

MANAGEMENT 

The Financial Times 
proposes to publish this 
survey on: 

15TH FEBRUARY 
1989 

For a full editorial synopsis 
and advertisement details, 
please contact; 

COLIN DAVIES 
on 01-236-1434 

or write to Him at: 

Bracken House 
10 Cannon Street 
London EC4P 4BY 


; FINANCIAL TIMES 

I ww i wiMii m»wm 



LEGAL NOTICES 


THOMAS CHRISTY LOTTED 


W*. John Martin I ratal* and Nigtl John. 
VoogM of CorK Ouliy. Ptwontx House. Station 
Hill. Rutting. BartciMre RGl 1UN. wars 
appomud Joint admMomuivo raeahon ofc 
THOMAS CHRISTY UMITB) 


TrarSng Addrou: 


Christy Estate 
Mom um 
AMorviiM 
Hants 


RosMarod nunibor 288127 

By Buetayi Bank Pie on B Doembor 1988 


NJ VoogM 
John Admin 


Data 13 OooomMr HB8 
R oeotur 


COMPANY ANNOUNCEMENTS 


Bridge Oil Limited 

I9December 1988 

Bridge Oil Limited announces that its 50% owned Arcdor 
Distribution Company Ltd., the distributor of the production 
of the Aredor-Guinea diamond mine, has entered into a new 
five year selling agency agreement with l DC (Holdings) Ltd. 
of London. 

JDC (Holdings) Ltd. has been appointed as sole selling agent 
of the Aredor-Guinea diamonds worldwide The new 
agreement remains in force until 1994 when it will come ud 
for renewal for a further period if so agreed. 

For and on behalf of: BRIDGE OIL LIMITED 

J.C. BURNS 
Company Secretary 
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FINANCIAL times Turrets 


TECHNOLOGY 


A tool that 
finds errors 
in Ada code 

By CHve Coofcson 

THE COMPUTER 

programming language Ada — 
created for the US Department 
o? Defence in the 157te-hS, 
broome the standard for 
defence systems in an NaS 
ff ontrl^- It is also incr^S 
in^y being specified for large 

non-military computer pro! 

Ada was developed as a 
bjffcly structured language to 
e liminat e many of thepro- 
snmjmng errors which 
pfeeoed the development of 
l^e systems. But it is so 

sasxjEKfSLSs 

codeobeyaal1 

Now Cristie Electronics, a 
small UK company, has devel- 
oped a software tool which 
“®*P* not only to construct 
Ana programs, but also to find 
any errors and correct a»»»n 
before the programs are trans- 
lated by a “ compiler” into 
detailed instructions for a par- 
ticular computer. 

The company says that its 
new product, called lada, is the 
only “pre-compiler” which 
edits programs and automati- 
cally finds mistakes in both the 
syntax and the semantics of 
the code, in other words it 
makes sure that the words and 
sym bols in the programs are 
writt en in exactly the right 
form and in the order required 
by Ada. It is much fantw «m«j 
cheaper to correct errors in 
this way than to r un the pro- 
gram through a compiler. 

Ada programs are usually 
written on mainframe comput- 
ers or VAX or Sun workstat- 
ions, but lada will run on per- 
sonal computers or even 
lap-tops. It can be used to edit 
and check parts of a p rogr am 
without taking up tfrna an the 
main computer. 


f'-std. ?-,fi : 


Banqueting program 

NEKDORF, the West German 
computer manufacturer, has 
launched a comprehensive soft-, 
ware package called Banquet 
Aimed at conference and 
banquet organisers, the pro- 
grams allow for the control 
and administration of reserva- 
tion inquiries, bookings and 
forecasting. Banquet runs on 
standard Nixdorf model 8860 
data processing systems and 
can be tailored to the needs of 
individual users. 


Towards the 
tailor-made 
antidote 

Peter Marsh reports on a new approach 
to drug research which is targe 
at tiny sites in the body 


D RUG industry 
researchers, in the 
quest for new ways 
to fight rifawty . acre 
examining chemical reactions 
at tiny sites in the body which 
can influence the progr ess of 
illnesses. 

These sites, called receptors, 
are thought particularly to 
Play a role in regulating the 
factors that cause menM Him. 
orders. Increased knowledge of 
receptors may lead to new and 
powerful drugs for such condi- 
tions. Sate s of these drugs are 
worth about gujbn (E&tfen) a 
year and are g ro w in g at 7 per 
cent annually. 

Receptors are microscopic 
crevices within t he complex 
chains of proteins that thread 
through tint body. Advances in 
this odd of research are under- 
lined by a report in today’s edi- 
tion at Nature, a UK 
journaL 

In the report, researchers at 
Oregon Health Sciences Uni- 
versity in the US describe how 
they have made copies of a 
receptor which has a key rote 
in schizophrenia, an often catar 
s trophic illness which is 
thought to affect 1 per cent of 
the world's population. 

The work may make it possi- 
ble to design drugs which 
block or otherwise influence 
chemical reactions at sites in 
the brain and nervous system, 
so combating schizophrenia 
and possibly other mental ill- 
nesses such as Parkinson's Dis- 
ease and depression. 

Receptor theory is based on 
understanding how certain 
chemicals - carried by the 
blood stream or along nerves 
- “dock” at the receptors to 
Influence a range of biological 
mechanisms. 

While researchers have 
known about receptors since 
the 1950s, until recently there 
was little information about 

rtw ghappo and nharartim . 

istics of these biological sites, 
of which a few dozen have so 
fer been identified. 

Many of the world's iHggMt 

drugs inoJniting 

Merck of the US, Britain’s 
Glaxo, and Sanrirw: of Switzer- 


Nervel Nave 2 

Electrical signal Neurotransmitters Receptors 

<wmmm 
mwwm- 


land/are working on receptor 
mechanisms linked to brain 
di sor de r s. 

Many of the drugs now pre- 
scribed for mental problems 
are far from satisfactory. Prod- 
ucts such as tranquillisers 
(which relieve anxiety) and 
other medicines aimed at 
depression can cause unpleas- 
ant side effects and lead to 
urobtems of dependency. 

Scientists believe that the 
receptor studies could open the 
way for dr ug s which are tai- 
lored to attack specific condi- 
tions. 

At Oregon, the work is being 
supported by Cambridge Neu- 
roscience Research, a 


chusetts-baaed healthcare com- 
pany, one of several 
ente rprises formed In the US to 
exploit work in brain-related 
research. It has a licence with 
the Oregon researchers to com- 
mercialise ideas related to 
their receptor work. 

Alfred Server, research direc- 
tor of Cambridge Neuro Sci- 
ence, says that the Oregon 
work is “of considerable impor- 
tance” in efforts to combat 
schizophrenia. By making 
copies of the receptor, 
researchers should be able to 

fac t rhimpiftfllfl that mi ght tnfto - 

ence the receptor site. This 
could ultimately lead to new 
drags for the disease. 

The D2 receptor, the subject 
of the work at Oregon, is found 
in the cellular structure of the 
brain and throughout the ner- 
vous system. It is thought to be 
a b w y t for a Plwwnlral wilte d 
HiipunfM^ one of a class of nat- 
urally occuring molecules 
called neurotransmitters, 
which act as agents for a range 
of physiological changes. 

Dopamine, which is trans- 
mitted along nerves as a result 
of stimuli, such as electrical 
impulses, is believed to influ- 
ence several mental conditions. 
It appears to travel between 
adjacent nerve cells by a series 
of jumps, of flwm involv- 
ing a pairing with a receptor. 

The Oregon scientists have 
cloned, using techniques of 
genetic engineering, the D2 
receptor found in rats. Ibis is 



thought to be gfrwfl** to the 
equivalent site in the human 
brain. 

If viewed through an 
extremely powerful micro- 
scope, the D2 receptor would 
look like a three-dimensional 
rhflin of protein. It is wound 
round a small gap, through 
which molecules like neuro- 
transmitters can penetrate. 

The docking of a molecule at 
this site can trigger various 
hipl^yy i activities. Scientists 
think schizo phrenia is caused 
at least partly by the body 
either overproducing dopamine 
or the dopamine-receptor sys- 
tem being over-stimulated in 
some other way. 

A rigid chemical classifica- 
tion of the 02 site - in which 
workers find out the arrange- 
ment of molecules in the recep- 
tor and its layout in space - is 
now likely following the US 
discov ery, this could make it 
easier to design anti-schizo- 
phrenia formulations which 
block dopamine recep to rs. 

Parkinson's Disease, on the 
other hand, is thought to be 
triggered by insufficient dopa- 
mine in the nervous system. A 
possible antidote would there- 
fore be to stimulate more effi- 
cient targeting of dopamine 
molecules at receptor sites. 
That could permit the body to 
compensate for any shortfall in 


the neurotransmitter. 

According to Jonathan de 
Pass, a drug industry analyst 
at Robert Finning Securities, a 
London stockbroker, work in 
receptors may help to change 
the way the pharmaceutical 
business devises new products. 

Rather than try out a variety 
of molecules to see if they 
impede illness - the tradi- 
tional way healthcare products 
have been invented - 
researchers may be able to 
start with a detailed knowledge 
of receptor sites and work 
backwards until they have 
found a new method to block 
or enhance action at these 
places. “Drug design may 
become less of a hit-and-miss 
affair.” says de Pass. 

Receptor theory could also 
have an impact on brain 
research involving the action 
of a chemical transmitter 
w»n«i serotonin. According to 
a recent report*, serotonin 
could influence a range of men- 
tal <ymrftrtnn« InfflmHng depres- 
sion, migraine, schizophrenia 
and anxiety. Glaxo, Bristol- 
Myers, Beecham and Janssen 
are among the companies with 
development programmes in 
this area. 

* Scrip's Serotonin Report, PJB 
Publications, 18-20 Hill Rise, 
Richmond, Surrey TWIO 6UA' 
£96. 


Pushing the human limits 
at the bottom of the sea 


By Michael Saris* 

THE FUTURE of offshore 
hydrocarbon production and of 
laying and maintaining inter- 
continental pipelines is bound 
up with divers being able to 
work at ever greater depths. 

On France’s Mediterranean 
coast, various companies are 
running protects to facilitate 
such deepsea activity. A lead- 
ing rote is being played by the 
Comex Co, of Marseilles, which 
specialises in underwater ser- 
vices and engineering. 

Comex hag lywi 
through the Hydra-8 
ment, a m ixture of gases that 
will allow divers to work effec- 
tively at depths at 500 m and 
below. 

The company first put sev- 
eral divers through laboratary- 
rinnfl atfa m nip 
conditions they would experi- 
ence while diving to 520 m. 
Their behaviour and body reac- 
tions were monitored by a 
medical team. Then a real dive 
from the D S V OreHa took 
place at sea, after which they 
were safely decompressed. 

The essential problem is to 
provide the diver an toe seabed 
with an atmosphere he can 
breathe with ease and work in 
with alertness. The diver’s 
body must be sa t urated with 
toe required “replacement” 
atmosphere, a process which 
most be reversed when the 
diver reemerges. This takes 
several days. 

Comex’8 breathing mixture 
is called Hydrehox. It has been 
developed together with the 
procedure for its use over sev- 
eral years. Earlier this year. 


successful long dives in the 
Mediterranean proved that it 
was effective ami safe. 

Compressed air <70 per emit 
nitrogen, 25 per cent oxygen, 5 
per cent other gases) is not 
suitable since at pressure equal 
to that of a column of water, 
say aoo m high, several disad- 
vantages appear. 

For example, the n itrog en 

ha« a sedating ami rnfnH -dis- 
tuihing effect; and although 
the gas counteracts the motor 
disorders caused by breathing 
a highly compressed mixture, 
the counteraction Is too strong. 
In addition compressed air at 
toe pressure required is too 
dense to breathe. 

Oxybelium, which the 
French refer to as Hebox, con- 
tains haliinn as a dilutan t 
replacing nitrogen. The 
amount of oxygen can also be 
reduced to control its intoxlcafr 
ing effect 

But beyond 300 m even this 
mixture has been found to be 
too dense. Than was a need for 
a lighter gas and so the effects- 
of hydrogen had to be evalu- 
ated. Although h y drogen is a 
narcotic at high pressure, it is 
for less so than nitrogen and 
just about balances the motor 
disorders. 

Comex decided to c ar r y out 
the development first with a 
mix Lure of hydrogen 975 per 
cent/oxygen 25 per cent This 
proved adequate down to 90 m. 
Down to 300 m, divers were 
asked to work in the same mix- 
ture and, for comparison, in a 
helinm/oxygen/hydrogen mix. 

This enabled the narcotic 


effects of hydrogen to be evalu- 
ated and its proportion was 
reduced to a minimum, where 
It just balanced the nervous 
syndrome caused by any high 
pressure breathing mix. 

The inclusion of hydrogen 
had the advantage that divers 
operating at increasing depths 
reported increased comfort; 
they breathed through their 
noses rather than open- 
mouthed. 

Additional steps required to 
control the breathing atmo- 
sphere Included the continuous 
removal of carbon dioxide, and 
maintenance of the required 
level of oxygen and of the cor- 
rect ther mal and moisture con- 
ditions. 

But there remained a compli- 
cation caused by the difference 
in solubility between hydrogen 
and in organic materi- 

als. This could have led to 
these two gases being removed 
at different rates on decom- 
pression, which could have 
caused the nffitetinw known as 
toe “bends”. 

it was therefore decided to 
split the decompression proce- 
dure into two: for pressures 
equivalent to 280 m and below, 
the proportion of gases in the 
atmosphere would be main- 
tained at hydrogen 54 per cent, 
helium 45 per cent and oxygen 
1 per emit 

Between 200 m and the sur- 
face, the mixture of gases 
would start with helium 98 per 
cent, oxygen 2 per cent. In 
other respects decompression 
would be much as when oxy- 
heJjiim is used. 


A SUCCESSFUL demonstration at diving to 450 
m - more than twice toe depth of routine 
North Sea operations - was given in the Elm 
Igloo 88 operation completed in the UK this 
month, writes David Fishlock. 

Hie name Igloo reflects the emphasis placed 
on survival In extreme cold at great depths. In 
circumstances where a diving bell or subsea 
welding habitat loses power and heat 

The dive tot* place at the National Hyper- 
baric Centre, Aberdeen, in a hy dro sta tic test 
-hnwihw designed to sfaaalate subsea condi- 
tions at depths up to L000 m. . 

A saturation diving system was coupled to 
this chamber for the support of two teams, 
demonstrating two different “wardrobes™ of 
diving equipment, assembled by Stena Off- 
shore, of the UK, and McDermott International, 
of the US. 

The demonstration monitored toe perfor- 
mance of both divers and eq uipment . The task 
they were given was to unflange aai flange iq> 
again a p^Hw at 460 m depth. This sort td 
work has begun to crop up in tile North Sea, 


where the Norwegian oU pipeline descends to 
depths of 400 m. 

After the 31-day dive, no surprises were 
reported. But the equipment fell short of the 
target for keeping the cold at hay. 

High-pressure nervous syndrome, a condition 
which lowers the concentration of the diver 
until he acclimatises to the depth, was notice- 
able. B led to divers losing as much as a day 
before they were ready to work. 

Another physiological effect, observed during 
a dive to 300 m at toe ce n tre last spring, is tin 
extra burden placed on the diver simply in 
breathing under conditions where his windpipe 
is narrowing with increasing depth. 

The dive did demonstrate, however, that at 
450 m dive r s still had the capacity for useful 
work. 

Igloo 88 covered trials and research In vol v in g 
14 life support equipment makers Ondmling 
Comex) and "tm» prairignite ins ti t uti ons, work- 
ing with the two diving contractors. 

Further demonstrations are planned for 1889: 
to 300 m In March and to 450 m next Novmnber. 




ommunicotion, information, security, entertainment and management functions on 
board luxury cruise liners have one thing in common - they are all areas of Philips expertise. 
► So in dose cooperation with ship owners, architects and builders we designed a system that 
combines all of these functions in one. ^ An innovative package of computer processing and 
telephone switching techniques distributes voice, data, text and video throughout the ship to 
provide vital passenger, crew and management services. ► Special features include: in-cabin 
revenue-generating operations and personalised videotex information; single -card access 
control and charge authorization; automatic point-of-sale transactions; international Satcom 
telephony with call accounting. ► Adaptability is also a feature, for our integrated communi- 


PHILIPS - INTEGRATED TECHNOLOGY FOR LEISURE AND PLEASURE 
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cations system can utilize existing MATY and telephone wiring. ► And being a single source 
supplier. Philips assumes full responsibility for successful system implementation. ► We have 
the expertise, experience and reputation for supplying the best in audio, video, communica- 
tions, Satnav/Satcom and lighting for cruise ships of such prestigious cruise companies as: 
Birka Line, Carnival Cruise Lines, Cunard, Holland America Line, Kloster Cruise, P&O/Sitmar 
Cruises, Royal Admiral Cruise Lines, Royal Caribbean Cruise Lines, Royal Cruise Line and 
others. ^ And to world famous shipbuilders like Aalborg Vaerff, Bremer Vulkan, Chan tiers de 
I’Atlantique, Fincantieri, Meyer Werft, Wartsila Marine, etc. ► So that the growing millions 
who choose a luxury cruise can enjoy the very best in comfort, service and entertainment. 


PHILIPS. THE SURE SIGN OT EXPERTISE WORLDWIDE. 

MUPS CORPORATE MAMEETMGGOMMUNCAIIONS.EMDHOVIH. THE NETHB&ANDS. 
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No other airline offers you this many 
business connections. 


Abu Dhabi 

Addis Ababa 

Alexandria 

Algiers 

Amman 

Amsterdam 

Anchorage 

Ankara 

Antalya 

Antigua 

Athens 

Atlanta 

Auckland 

Baghdad 

Bahrain 

Bangkok 

Barcelona 

Basle 

Bastia 

Beijing 

Beirut 

Beograd 

Bergen 

Billund 

Birmingham 

Bogota 

Bologna 

Bombay 

Bonn 

Boston 


Bremen 

Bristol 

Brussels 

Bucharest 

Budapest 

Buenos Aires 

C— 

Cairo 

Calgary 

Caracas 

Casablanca 

Catania 

Chicago 

Cologne 

Copenhagen 

Dakar 

Dallas 

Damascus 
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When choosing an airline for 
your business travel needs, a 
major consideration will most 
certainly be the number of des- 


tinations as well as the fre- 
quency and reliability of con- 
nections. 

And if the airline in question 


happens also to offer the ulti- 
mate in service — what more 
could you want? 

Welcome on board. 


© Lufthansa 
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-4 master of many shades 

Denys Sutton nn o i -i ■, - . . « . 


De S as exhibition which prompts second 
mougnrs about the career development of a genius 

-ji. .. 


art exhibl- 
tions in more than 
— m* Place is th«* 

not tSy 

te s eeing a show in different 
gQrron mfingg. but of coming 
aexoss wem, generally draw- 

fm&T£Sr,5£ 

shown to Paris and Ottawa^ 

gg*5E£ at The 

Mm*™ of 

Lj TOe_w ora >■ i, art 
5™SLSr ft we^stn that 

«e ITOcaaoctt of an exhffrt- 
fa 1 * ffi> that of a play, r** n 
have its specific character. The 
Degas e xhibitio n in Pads con- 
taineawonderful pictures bat 
tfesagh no fault cf thee ' 
ft was held at the vnua 
py w> means conge- 
nial setting for an artist as inti- 
mate and refined as Degas. On 
the other hand, the galleries at 
fiie M etropolitan Museum are 

Commodious and pleasing - smjf 

owing to new lighting tech* 
suites, it is possible to hang 


The result hi that it is now 
possible to enwHfao thus exm- 


ftni shed p ainting. Moreover, 
the layout of the rooms per- 
mits the visitor to follow 
Dias’s development over the 
Sears. This exhilarating experi- 
ence provides fresh insights 
Into this master’s creative 
processes. 

Edgar Degas (1884-1917) 
matured rapidly. Hfa early 
paintings and drawings of Us 
famBy, Us grandfather Hflaire, 
his father and his brothers ««d 
sisters, while revealing a debt 
to Ingres, an artist he deeply 
admired, and possibly to 
BoiUy, possess an original 
touch. They stress that from 
the outset Degas respected tra- 
dition; for him innovation was 
based on a love of the past 

As a young man he was 
familiar with the treasures at 
the Louvre and his time in 
Italy, mainly in Florence, 
Naples and Home, gave him a 
gramrfing In Rattan art that is 
seen £a his copra after the Old 
Masters. However, one of the 
most telling, the copy of Man- 
tegna's Crudfixkat, is after the 
picture in tbs Louvre, ft must 
be emphasised that Degas was 
a visually experienced man, 
wftit a knowledge not only of 
Western pai nting b ut of Greek, 
Homan and even Assyrian art. 
This is tnoSp evident.- In hit ' 
notebooks, which have ^heen 
sHlfuBy edited. by Theodore 
Beff and which are worthy of 
study. 

tjita many of Us contempo- 
raries, Degas was tempted by 
history painting, but though 
producing several intriguing 
compositions at this scat, he 
quickly realised that this was 
not his One. One of the most 
famous of such works is Semi- 
ramis Building Babylon, 
CJ860-62, which can be seen 
better in New York than in 
Paris; the clear lighting per- 
mits the delicate landscape, 
with its affinities with Corot, 
to be appreciated. The picture 
owes a general debt to John 

Martin, the Rn gHah romantic 

artist whose work was much 

wwu mmsm*a ni FfiillCB. 

- Degas's justified popularity 
as a painter of ballet scenes 
had led to an underestimation 
of bis contribution as a por- 
trait painter. This aspect of his 
art is made dear in the New 
York show both in Us self-por- 
traits, in which nonchalance, 
elegance and a degree of Intro- 
spection are suggested, and in 
Us portraits of such friends as 
jj. Tissot and Evariste de 



Degas’s mother, who died 
young, came from this city; his 
paternal grandmother was Ital- 
ian. Degas enjoyed himself on 


Hint trip, thmig h yn bating Pari- 


sian life. He did not, however 
fall for (he picturesque aide of 
the south; he painted some 
unusual portraits. Including 
one of a convalescent and 
another of his blind sis* 
ter-in-law, Estelle, 


Degas's most accomplished 

ninnng 


Vatemes. 

That he was an ambitious 
young painter is attested to by 
the celebrated Bellelli Family 
from the Musde d'Orsay, 
recently admirably by 

Sarah Walden. This picture, 
which dates from 1358-67, was 
possibly included in tile Salon 
of 1667 and has aroused much 
discussion. As it Is known that 
L&ure Bellelli (the artist’s 
aunt) complained about her 
marriage, it has been assumed 
that the picture represents a 
“family drama.” However, I 
find It hard to believe that 
someone as discreet and proud 
as Degas would have wished to 
portray family problems. 

Degas’s self-portraits are a 
reminder that he was a man of 
the world, who came of age 
during the Second Empire and 
found Us favoured subjects in 
the haSet. the race course and 
even, in later years, (he milli* 
nery. He was a Jt&neur who 
delighted in travelling by 
omnibus so that he canid 
observe the Parisian scene. He 
took it as a matter of course 


stocking or stands by a stove 
- casual scenes that heighten 
the zfinshm of reality. 
colours, ballet costumes and 
gorgeous picture hats pres- 
ented him with an exciting 
range of tonalities. 

Degas's subtlety is confirmed 
by his ability to manage dark 
tones, as in the various ver- 
sions of the Rehearsal of the 
Ballet an Stage from the early 
3870% or the superb Jeantatd 
before the 8Arnrc.UV8.tt was 
typical of Deeas’B love at pig- 
ment for its own sake that be 
should have created a sort of 
signature tune that Is found in 
many of his paintings — a cad- 
enze of Wade paint, as It were, 
that appears without any spe- 
cific reason in Violinist and 
Young Woman holding sheet 
music, of 1872. 

Degas's curiosity Into the 
nature of colour was one 
motive that led him to employ 
pastel, which he increasingly 
did in later years, when suffer* 
ing from eye problems. He 
loved this medium and valued 
eighteenth-century French art 


painting of ttds period was the 
famous Portraits in an Office, 
at 1873, which was bought in 
the artist's lifetime by the 
Museum at Pau. This repre- 
sents members of the Masson 
dan; the sitters seem happy 
and contented, but recent 
research has revealed that 
their financial situation was 
extremely grave as a result of a 
crisis an the cotton market. 
That they appear untroubled is 
another fllostratian of Degas’s 
shrewd observation that an 
artist makes the true with the 
false. 

Degas’s work had attracted 
considerable interpretation, 
much of it far-fetched. Inevita- 
bly much critical ink has been 
spilled over the frz terror. also 
called The Rape, of c.186869, 
the theme of whit* may derive 
from a story by Duranty- or 
Zola. There is no evidence that 
a rape has taken place, and the 
notion that the open box is a 
symbol denoting the woman’s 
loss of virginity is no more 

thaw fimeiflil 

r he artist, it should be 
remembered, rather 
liked to show that he 
could do one better 
than his contemporaries; he 
was a sharp critic of others, in 
fact Clearly he found the sub- 
ject Int erest i ng, otherwise he 
would not have painted it; the 
picture not only serves to con- 
vey a message (now obscure) 
but once again reveals his vir- 
tuosity as a master of intimate 


‘EFis early; paintings stress that from the 

him - . 

^ deg 

innovation , was based on a love of the past 9 


that laundresses were attrac- 
tive subjects; there is no need 
to see in this any reflection of 
his pdfifical views. He shared 
the tastes of the realists, when 
writers such as Britomil and 
Jules de Goncourt, men of the 
Right . , responded to low life. In 
Degas's case the painterly 
appeal for starched white 
shirts, of women ironing and of 
juxtaposed tonalities is obvi- 
ous. That he saw his “modem" 
themes with an artist's eye is 
confirmed when his works are 
compared with those of his 
contemporaries, Tissot and 
Alfred Stevens. 

The opportunity in New 
York of studying Degas'S art in 
such a coherent display under- 
lines the way in which he 
loved to tackle similar subjects 
from different angles, as seen 
in his many pictures of ballet 
scenes and- jockeys. He was 
rarely concerned with depict- 
ing dancers or jockeys in 
action. He was enchanted by 
the chance of catching a 
dancer as she pulls on her 


That c rw fta msmKhfp uppaii^ 

to Degas- Is amply shown by a 
judicious selection of his mono- 
types. This medium bad found 
a notable practitioner in the 
seventeenth century in G-B. 
CastigUone; Degas was intro- 
duced to it by his friend, the 
Vlcomte Lepic. Degas’s mas* 
tery of the monotype was 
astonishing; he was a true vir- 
tuoso. Sometimes be used a 
monotype as the basis for a 
pastel, especially in his render- 
ings of the cafe -concerts. 
Degas’s considerable sense of 
humour also marks the mono- 
type illustrations at the ballet 
teles of his friend Lndovic Hal- 
dvy. Monotype, too, served aa 
his chosen medium for the 
remarkaWe prints of women in 
brothels, which also have a 
humorous, quizzical touch. 

This comprehensive exhibi- 
tion (only the few early land- 
scapes are missing) brings out 
Degas’s variety and versatility. 


light and delicate formal 
arrangements. 

. The catalogue of the exhibi- 
tion is a huge document (over 

600 pa g pgf ) lymtatning tn nrh of 

interest for the specialist, 
although some of the views 
expressed seem tendentious, 
especially those concerning the 
series of mutes. After the Bath, 
dating from 1895. Its size sug- 
gests that more editorial con- 
trol is required for such publi- 
cations, although this is not to 
say that It lacks valuable 
information. . 

Whatever may be read sub- 
jectively .into Degas’s art -there 
can he no denying his Immense 
gifts as a painter. His passion 
for colour Is dear in this 
exhibition, in such adorable 
pastels as Bnakfisst After the 
Bath, at 1895, or in the dream- 
like backgrounds of the latw 
pictures of jockeys. His ambi- 
tion to create sculptural form 
Is no less dear. In his paint- 
ings, pastes and drawings. His 
desire to achieve new forms 
was relentless. - 

The paintings of women at 
their toastie, or having their 
hair tended, worts which lead 
an to Bonnard and Vtunard, 
are among the masterpieces of 
all time. These are pictures in 
which colours and patterns 
combine to provide an illusion 
of life: the design was modi 
more than is often admitted to 
the Influence of Islamic car- 
pets. Such works were not pro- 
duced by a man who despised 
the world or who disliked 
women: they reflect a profound 
passion for the sensuous 
beauty of the eternal feminine 
transposed into art. 


This is particularly evident 
the short period he 


daring 

spent in New Orleans (1873-73). 


• The exhibition, which ' has 
been made possible by United 
Technologies Corporation , 
doses on January 8. 


Electra 


THE PIT, BARBICAN 


The Royal Shakespeare 
Company started 1988 by lgno* 
mulously botching a mother 
and daughter tragedy in Car- 
rie. It ends by hitting the same 
elusive bullseye dead centre 
with Sophocles' Electra in The 
Pit of the ghastly Barbican. 

Terry Hands, the RSCs artis- 
tic director, might feel justified 
In claiming that his honour- 
able failure (to be generous) 
with Stephen King exposes 
more exultantly a subsequent 
triumph with Sophocles. 

But Deborah Warner’s pro- 
duction digs right down to the 
proper BSC roots, with a great 
central performance by Fiona 
Shaw, an imaginative exploita- 
tion of this space not seen 
since tiie Howard Barker sea- 
son, a rare sense of RSC 
ensemble, and the re-establish- 
ment of such members as 
Natasha Parry as Clytemnes- 
tra. Derek Hutchinson as 
Py lades, Sonia Ritter and Julia 
Swift in the Chorus, and Gor- 
don Case as the dispossessed. 
Rasta-beaded Aeglsthus. 

The occasion refers immedi- 
ately to John Barton's unjustly 
forgotten work on The Greeks, 
eclipsed in 1980 by Nicholas 
Nickleby. and stirs useful com- 
parisons with The Bite of the 
Night in this same venue this 
year. Where Barker’s play criti- 


cally wanders the myth of 
warns 


Helen, Warner’s production re- 
casts the essential, tragic 
notion's of guilt, sorrow »nd 
retribution. 

In this she is much aided by 
Kenneth McLeish’s sharp and 


speakahle translation. The 
same writes work on Philoc- 
tetes was unluckily subjected 
to Cheek By Jowl camptaess. 
Here, the house at Agamemnon 
is presented in stark, timeless 
terms, with a sliding panel 
heavtngly shifted by Miss 
Shaw on her first entrance, a 
circular dust bowl, a traverse 
open gutter Shed with water. 
Hildegard Bech tier’s superb 

ripen cm is nnflifag if not RrOOkr 

ian, with a distinct feel of the 
Bouffes dn NortL 

I remember, from the Barton 
cycle, Orestes, Py lades and 
Electra ripping vengefully 
through the palace like crazed 
terrorists in the Euripides play. 
Miss Shaw now refocuses the 
action as an expression of 
vicious sorrow. Is she the Prin- 
cess Electra? Yes. she says, the 
Princess of Grief. Hair stem, 
body Qeetingly exposed 
beneath a Mark twiij jrfnftmg 

nhitt^ she ffrahnrifmt jg ftirirmt, 

martyred rage that is a run- 
ning stream of sparkling 
anguish in her beautifully 
unrestrained cadences of 
County Cork. There is always 
something self-immolating 
about the greatest actresses - 
Redgrave, Jackson, Peggy Ash- 
croft. Fiona Shaw, with this 
performance, irreverslhly joins 
their company, confirms her 
right to be there. 

Her finest momenta come at 
the points of revelation, when 
the apparition of her returning 
brother Orestes (Piers Ibbot- 
son) is confused with ideas of a 
miracle, or when she smears 



Rons Shaw to Electra 


his supposed ashes on her 
arms after paying ecstatic trib- 
ute and wallowing In dust and 
tears. Her performancejike her 
appearance ,1s pared to the 
absolute bone, strong, brittle, 
naked and resolved. 

It speaks volumes about the 
anger of political heredity, and 
is fully complemented in the 
final moments by a stunning 
exposition of the swaddled 


corpse which, you think, can- 
not possibly contain the blood- 
ied limbs of Miss Parry’s slinky 
matriarch. It does. Horror is 
re-born, as it was in the 
Warner Titus Andronicus .This 
director is hot, her magic even 
surer without those signatory 
ladders. A great and rewarding 
evening. 


Michael Coveney 


The Wizard of Oz 


BARBICAN 


The RSC's Wizard is a 
Christmas treat for dog lovers 
and art deco collectors, more a 
homage to Hollywood and its 
icons than an innocent fantasy 
for children. A fortnight of pro- 
vincial pantomimes has con- 
vinced me that innocence is a 
rare and precious commodity, 
so ft comes as a disappoint- 
ment to find none of it here. 
Even mare of a jolt was the 
recollection that the Wicked 
Witch of the West was another 
pantomime dame — a shim* 
mering black cloud of chiffon 
who descends In a black orb to 
match the pink niched one 
inhabited by the Barbara Car- 
Hand of witchkind. 

The big differences between 
ftfa and the p ro vin cial panto 
are the genius of of Harold 
Arkn and Yip Harburg in fash- 
ioning a show that refuses to 
lfa down and think of En gland, 
mid fine -visual extravagance of 
Mark Thompson's design, 
which pumps out the images, 
from green apple trees to ram- 
pant red poppies, from mono- 
chrome Kansas to a gaudy 
emerald empire surrounded by 
a yellow brick revolve. The 
effect, helped by Nick Chel- 
ton*s lighting, is an eye-level 
amazement white could, at a 
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Pktun: Alaxutr Umr 

Simon G ro a n . QflBan H o ran . Trevor P—oocfc and Pul Gre e nwo od In The Wizard at Oz 


pinch, he mistaken for cfafld- 
Hke excitement. 

Much of the cast remains the 
same as last year, although 
rani»n Sevan replaces inwidfl 
Staunton as a Dorothy -whose 
girlish gnfVm<ri«»gTw ari d crys- 
tal-dear voice - white settles 
nicely sfler a rather vibrato- 
laden start — serves the com- 
pany welL Joyce Grant, the 
replacement Good Witch, has 
some trouble with her upper 
register, although ft is hard to 
tell how mute of it is due to a 
sound system which infariat- 


fngly switches Into action a 
good few seconds before each 
song - creating distracting 
mid-sentence volume changes. 

I am not convinced anyone 
could repeat the nohle coward- 
ice of Bert Latovs lion - one of 
Hollywood's greatest creations 
- but one thing is for certain: 
Trevor Peacock isn't the man. 
He has his moments, chiefly 
when retreating from the 
stage, but more often seems 
lost in mangy depths of beard. 
Paul Greenwood's bendy scare- 
crow and Simon Green's lanky 


tinman make a diverting dou- 
ble, falling short only in the 
final sentimental investiture, 
itself too long drawn-out 
lan Judge has clearly 
Indulged his cast most appar- 
ently BiHe Brawn's splendidly 
wicked witch, whose dissolu- 
tion into a smoking fade in the 
floor is one of the show's most 
miraculous moments, just as 
his earlier exit, bestraddled by 
a winged demon, is one of its 
cheapest and nastiest 


Claire ArauCstead 


American opera revivals 


There Is a repertory of 
American operas that are quite 
often revive! around the coun- 
try: Menotti’s Telephone, Con- 
sul, and (every Christmas) 
Amahh Douglas Moore’s Baby 
Doe (the City Opera brought it 
back this season); Carlisle 
Floyd’s Susannah and Of Mice 
and Men; Robert Ward’s The 
Crucible. They are not, in my 
view, the best American 
operas, but they have proved 
themselves effective; they are 
fairly easy to mount; they pro- 
vide strong "acting roles; 1 * and 
they offer- small challenge to a 
Puccini-orientated audience. 

I think them Less worthy, 
less rewarding, than John 


Eaton’s Canton, Cry of Gyiem- 
nestra, and Of I may mention 
an opera 1 on which I collabo- 
rated) Tempest Argento’s Post- 
cemt, Poe, and Miss Baoisham, 
Hugo WeisgaU’s Six Charac- 
ters, Floyd’s BUby's Doll are 
operas more ambitious. But I 
do see why, in the present di- 
mate, they get done, again and 


The Crucible has had two 
revivals this season, by the 
Pennsylvania Opera Theatre 
and by the JufiUara Opera Cen- 
ter. 2 saw the JufiUard’a. With 
its many roles, the opera fa a 
natural for a student troupe. 
And it was well pmfooned, on 


an almost bare stage, in a 
strong, economical production 
by Eve Shapiro (ex-RADA, and 
now on the Juilliard faculty). 

However, my reaction was to 
wish that the orchestra would 
fall s fl an t end that the si n ger s 
would stop singing and give a 
performance of the Arthur 
Idler play on which the opera 
is based. War’s music, drably 
diatonic, nothing to the 
ori ginal, it muffles mid mutes 
the drama. The premidre, at 
the City Opera, in 1961, was 
enacted by gleaming perform- 
ers - Patricia Brooks, Frances 
Bilbe, Norman Trelgle - who 
most have been stunning. The 
opera won the Pulitzer prize. 


Today, the score seems to wet- 
blanket the play. 


But two performers were 
outstanding: Kurt Loft Willett 
in the leading role, John Proc- 
tor; and Wopjung Kim, beauti- 
fully accurate and focused to 
the shall part of Mary Warren . 
The Juillfard - and also the 
international musical scene? — 
seems to be filled with per- 
formers from the East, both 
instrumentalists and vocalists, 
whose accuracy of ear and 
technical ability to hit notes 
dead-centre puts Western per- 
formers to shame. 


Andrew Porter 


Wliat put the Sir 
in iSir Walter Scott? 


It has been commonly assumed that Sir 
Walter Scott was girea hts knighthood for services 
to literature. 

However, there h a school of 
thought which is pooled by his constant 
publicising and praising of The Glenlivet 
single malt whisky It is mentioned 
frequently in his writings. 

The Glenlivet • war also the 
Monarch of that time's favourite 
whisky. It was said “he would 
drink nothing else". 

h these a connection 
between these two facts and 
his knighthood ? I believe 
we should be told. 



Ute Glenlivet* 

years old single malt whisky. 
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EXHIBITIONS 


London 

The Royal Academy. 
Tonkmse-Lautrec: Tha Chapbic 
Works. Comprehensive selection 
ndneto aBy cf fi&agraphB. from 
the definitive coUectian made 
by Otto Gerstenberg of the 
graphic work of this brilliant 

and innov ati ve draughts men . 
Joint admission tickets are geo* 
eraUy available Cor concurrent 
exhibitions at the Royal Acad- 
emy. Ends Jan 4. 

Tr National Galle y. Rem- 
brandt Art in the Making. A 
small but highly informative 
study exhibition, prepared by 


opposite Pontroyal (42 60 39 26). 
Centre Georges Pompidou. Tin- 
euely's tinkering genius sets 
fate iniirliii’iwi swirling and whir- 
ring in a riot of colours, yet the- 
mood of the 100 exhibits moves 
from the exuberance of inven- 
ttoato metaphysical pteocc a p a - 
ticarain his recent works. Closed 
Tue, Ends March 27 (42.77XL38) 


tkm of the Museum’s contempo- 
rary art. Ends March 7, 1969. 


be Botxniqne Contemporary 
Soviet Painting. Works of 12 
modem Soviet painters including 
Steinberg, Rocter, Edzgveradze, 
Filatov, Oivfftov, Yankflevsky. 
Closed Monday. Ends Dec 3L 


Romo 

Palazao dri Cona ervtrtur i (Camgi- 
doglio). Glass of the Caesars. 
Queues are stretching right 
across Michelangelo's Piazza, 
waiting patiently for a glimpse 
of the immensely sophisticated 
ornamental glass and tableware 
belonging to the imperial Roman 
court. Until Jan 3L 


SSL 


Gallery. Itoda Jan 


the Gallery's l 
moot and centred on the major 
works by him in the collection, 
treating an Rembrandt's working 
methods and materials. Ends 
Jan 17. 

The Tate Gallery. David Hock- 
ney: A Retrospective. London's 
main gallery at modem art offers 
a full study of the golden boy 
of British art at the age of 50 l 
E nds Jan a 


> d* Art Modeme, 1-2 Place 
Royale. The First Group of Lae- 
them-St Martin 1969-1914. A trib- 
- ate ta the oolony of Flemish art- 
ists whose stylised paintings 
of rural and reUgkws themes 
were to inspire a later school 
of Flemish expressionists. Closed 
Mon. Ends Dec XL 
Palate des Beanx-Arts, 2S roe 
Bavenstem43aes Oldenburg. 

A Bottle of Notes and some Voy- 


Galloria Nazianale d'arte Mod- 
ems. Witty conceptual art by 

one of the best of the middle gen- 
eration of Italian artists, ffinifa 
Paolini, bom in Genoa in 1940. 
Until Feb 26 


Chicago 

Art Institute. Dante Gabriel Ros- 
setti, JJEL Millais, Edward Burne- 
Jones and Simeon Salomon take 
centre stage for this British 
drawings show, called "From 
the Ridiculous to the Sublime,” 
which covers a century from 
Thomas Rowlandson’s satires 
through Turner, Martin and Lear 
to flu* pre-Raphaefites. Wrate 
MawJi. 


(tow York 

Metropolitan Museum of Art. 
An exhibition of architecture 
on paper covers four centuries 
of drawings including works by 
Frank Lloyd Wright. Lords Com- 
fort Tiffany and Arata Isozaki. 

as well as the west facade of the 
Alhambra that dates back to 
1580. Ends Jan & 


W ashing ton 

National Gallery. Phillips Collec- 
tion. The modern vision eg the 
pastoral landscape, with works 
by Gainsborough, Constable, 
ainirp , BiMmi and Cezanne, 
among others, is part of an 
unprecedented 136-work, two 
part show, the other half of 
which, dem o tin g V miiHim land- 
scapes of five centuries. Ends 
Jan 23. 


Louvre. Pavflkm de Flore. Rem- 
brandt and his school are on 
show in two exhibitions at the 
Louvre. 72 drawings constitute 
a panorama of Rembrandt's mas- 
terly work and can be compared 
with 54 drawings executed by 
his pupils- The other exhibition 
consists of 29 canvases by Rem- 
brandtesque artists and is em>e- 
daOy interesting in view of the 
recant co nt rov ersy about attribur 
tions of some of Rembrandt's 


_ .Sculptures, drawings 
models that reate beyond I 


the 


genre of Pop Art. Closed Monday. 
Ends Denso (512 SO 45) 


own painting. Both exhibitio ns 
dosed Tua; the i 


i first ends Jan 
30, the second March 27. Entry 
from the Qua! das Ttrilaries, 


.Pra- 
gue 1600 - A marvellous exhibi- 
tion looking at the court of 
Rudolf 11, the great patron, not 
only of the arts but the sciences 
too. Be kept Johannes Kepler, 
the astronomer from near starva- 
tion, made Prague a centre of 
learning ate culture. Ends Feb 
26.1988. 

BCntetmiderao JahTtemderte. 
Hlasatoche Modems - a cnltec- 


Metropolitan Museum. The first 
maf or Degas retrospective far 
over 50 years has 300 paintings, 
sculptures and drawings covers 
tog the artist's entire career and 
various interests, from early clas- 
sical motifa and stiff portraits 
to the ballet studios and washer- 
women that freed his imagina- 
tion. Ends Jan & 


National Gallery. Phillips Collec- 
tion. The modem vision of the 
pastoral landscape, with works 
by Gainsborough, Constable, 
Blaho, Raking atiH Hwannw 
among others, is part of an 
unprecedented 136-work, two 
part show, the other half of 
which, AjpSrtiHgVwileiBn land. 


Tokyo 

Teaen Museum. Paintings by 
Leonard Fiftita. Pujita (1888-1968) 
was ooe of the first Japanese 
artists to live and work to France 
and his arrival to Paris in 1913 
coincided with the first flowering 
of modernism. This representa- 
tive selection erf 40 oil paintings 
is drawn from ali periods of his 

long career. Closed Mondays. 


Ntehimnra Gallery, Glnsa. Kat- 
sura Ftmakoshi. Recent sculp- 
tores by one of the Japanese art- 
ists who exhibited at this year’s 
Venice Biennale and who works 
to wood to what is essentially 
a realist tradition. Closed Sfa>- 
days. 


The Little Prince 


NEW VIC, BHtSTOL 


The Bristol Old Vic’s junior 
house is doing a pret ty adapta- 
tion of Saint Exupory’s The Lib 
tie Prince by Anthony Clark, 

an arrangement with Manches- 
ter’s Contact Theatre. 

Steve Woodward directs, on 
a somewhat modest scale; 
designer Amanda Fisk’s set 
remains unchanged through- 
out, an empty desert with a 
disabled plane in one comer, 
and a balcony on which the 
inh a bi tants of Asteroids Nos. 
325 - 330 explain their ways of 
Ufa, 

There is the plane’s pilot 
(Graham Sinclair) too, but 
after his first talks with the 
Little Prince he has little to 
say. The Prince is a girl, the 
fetching Juliette Grassby; 1 
thought this a pity until I real- 
ised (almost at once) that it 
doesn’t matter what “he” is, he 
only has to learn to live with 
’■ not to make ties with 


Apart from the pilot, the 
only creature with whom he 
makes any ties is a fox, who, 
like eight assorted representa- 
tives of asteroid populations 
and an obliging snake, is sexu- 
ally uncommitted. 

June Lancaster plays a rose, 
whose life depends on other 
folks* culture; a king, who 
rules all the stars to no advan- 
tage but to his satisfaction; a 
drunk who lives for the shame 
of hwng a drunk; and a lamp- 


fighter who follows his orders 
with no Idea of their purpose. 

Darren Tunstall is a show-off 
who cares only for others’ 
appreciation of his Inanity; a 
business man tirelessly busy 
with the accounts of a business 
he doesn’t control; and a geog- 
rapher. who knows about 
everywhere but has never been 
anywhere. 

Darren Tunstall is also in 
charge of the snake, who oblig- 
ingly gives the Prince a fatqf 
bite so that he may leave his 
worlds of inderision and spend 
an eternity in a sphere more to 
his own taste. 

This kindly act by a cre ature 
instinctively disliked is per- 
haps the best of the lessons the 
story has for its readers, or 
auditors, for it teaches them 
not to depend on prejudice. 

X doubt If many of the 
younger members of the audi- 
ence had much idea of what 

was going on, but they Beemed 

to enjoy the simple experience 
of watching people acting for 
them, and so did L 

There are some pleasant 
songs by Mark Vihrans, pleaa- 
antiy sung, and the set is sim- 
ple and uncontentious. A am. 
pe pile of stones had a great 
fas cina ti on for the ctimitw rhn. 
tiren; they all wanted to van- 
ture out and touch it, 


B.A. Young 


t 
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Book review 


Adjusting 
to reality 


LONDON COULD have a 
clean, quiet, efficient, uncon* 
gested transport system: one 
which matches Britain’s status 
as a relatively prosperous 
industrial nation. The fact that 
it makes do with a noisy 
Heath-Robinson contraption 
reflects a long history of 
neglect - and the present prej- 
udices of the Thatcher Govern- 
ment, which neither likes 
spending money on infrastruc- 
ture nor accepts that public- 
sector planning, rather than 
market liberalisation, can 
sometimes be a sine qua non 
for progress. 

What presently masquerades 
as a policy is a series of ad hoc 
responses to particular local 
difficulties. The M25 ringroad 
was clogged almost as soon as 
it opened; the Department of 
Transport is therefore widen- 
ing it In the same spirit it has 
commissioned four studies of 
particularly awful bottlenecks 
in London. It is also introduc- 
ing more sophisticated “traffic 
management” systems such as 
intelligent traffic lights which 
respond to the volume of traf- 
fic on different roads. But such 
measures are almost irrelevant 
given that average traffic 
speeds throughout the day in 
central London are 11-12 miles 
per hour. A cure for this gen- 
eral malaise is not even on the 
distant horizon. 

Any serious attempt to get to 
grips with London’s traffic 
problems is vitiated by minis- 
ters' failure to recognise that 
they are dealing with an inter- 
dependent transport system. 
Travellers have a choice of 
four modes of transport: motor 
cars, buses, trains and the 
Underground. Policies for each 
have been formulated indepen- 
dently; yet each influences the 
others, sometimes decisively. 
Some experts, such as Dr Mar- 
tin Mogtidge of the Transport 
Studies Unit at University Col- 
lege, London, go so far as to 
argue that road speeds are 
determined by the swiftness of 
the mass transit alternative, 
which in London is the Under- 
ground. 

Equilibrium theory 

The theory is that people 
will shift between the various 
alternative means of transport 
until they all offer roughly 
equivalent door-to-door jour- 
ney times. New roads or more 
sophisticated traffic lights will 
thus have little or no impact 
on road speeds because they 
win simply attract people, at 
the margin, from the rail and 
tube networks. According to 
this ‘•equilibrium" theory, the 
only way to increase road 
speeds and Lessen London’s 
misery is to invest more 
heavily in public transport. 
This theory may not be correct 
in all its details, but what it 
illustrates is that transport 
decisions have to be co-ordi- 
nated by a central authority. 

The Department of Trans- 
port’s failure to think of Lon- 


don transport as an organic 
whole is also evident in the 
terms of reference of the Cen- 
tral London Ran Study, which 
is expected to report early in 
the new year. It is examining 
ways to alleviate overcrowding 
on rail the Underground. 
The touted solution is expected 
to be several new tube lines 
costing billions of pounds. 

But such a prescription 
would address the symptoms 
rather than the causes of over- 
crowding. One reason for con- 
gestion is the inefficiency of 
Britain’s Victorian railway sys- 
tem, which deposits vast num- 
bers of passengers at terminals 
on the edge of central London. 
If the main railway lines con- 
tinued under London, through 
passengers would not need to 
use the tube at all and those 
heading for destinations In the 
capital could exit through one 
of a series of existing Under- 
ground stations. If such a strat- 
egy were coupled with radical 
measures to improve traffic 
flow on the surface, it might be 
possible to eliminate over- 
crowding without building a 
single extra tube line. 

Price mechanism 

Am efficient above-ground 
public sector transport system 
might well be a partial alterna- 
tive to heavy investment in the 
Underground. It is now techni- 
cally possible to charge motor- 
ists for the congestion costs 
they impose on others. An 
aggressive use of the price 
mechanism (involving either 
supplementary licences or j 
more sophisticated electronic 
sensors) could free road space 
and facilitate a big fix patiwnn 
of bus fleets, which could again 
become a reliable means of 
transport Better still, the Gov- 
ernment could experiment 
with trams: these would be bet- 
ter suited than buses to the 
heavy traffic flows in central 
London. Past problems with 
trams mainly reflected a lack 
of dedicated track - in other 
words lack of political will. 

There are many exciting pos- 
sibilities — all of which would 
cost a lot of money: perhaps an 
extra £'Abn a year over and 
above present capital spending 
plans. The question thus 
arises: who should pay and 
how? Since Londoners have 
helped finance massive invest- 
ment in the rest of the UK 
(such as motorways), it would 
be reasonable to finance some 
of it through general taxation. 
But not too much: an excessive 
subsidy from the rest of the UK 
would only exacerbate the 
existing tendency towards 
agglomeration in the south- 
east. The users of a better 
transport system should bear a 
sizeable proportion of the bur- 
den - mostly through local 
taxation but also through 
higher feres. The problem at 
present is that the choice of 
spending more and enjoying 
better transport is not even on 
offer. 


Water rules in 
confusion 


YESTERDAY’S high court 
judgment, which opens the 
way for Britain's 10 state- 
owned water authorities to bid 
for the 28 privately owned 
water companies, lifts one 
uncertainty from a highly con- 
fused battlefield. 

The Government’s proposals 
to sell off the authorities have 
made the existing private 
"statutory” companies sud- 
denly much more attractive to 
the market. They will be 
allowed to escape the restric- 
tions of the separate Acts of 
parliament under which they 
are incorporated to become 
public limited companies oper- 
ating under licence. It is widely 
expected that these licences, 
the terms of which will be pub- 
lished early next year, will 
allow the private companies to 
operate on a much freer rein. 

This has resulted in a burst 
of buying activity mainly from 
three French water groups. 
Twelve agreed bids (all but one 
from France) have now been 
made. Meanwhile the 10 
nationalised water authorities 
have been forced to stand on 
the sidelines because of uncer- 
tainty about their legal ability 
to bid. Yesterday’s judgment 
shows belatedly that the pow- 
ers derived from the 1973 
Water Act do allow the water 
authorities to buy shares in the 
private water companies and 
indeed to merge with them if 
the Secretary of State agrees. 

This clarification may allow 
the water authorities to limp 
on to the playing field with the 
half time score already ll-l to 
France. But the pitch remains 
far from leveL The authorities 
are still ignorant of their capi- 
tal structure after privatisation 
and of the regulations which 
will determine their revenues 


and investment obligations. 
Moreover, the 28 statutory 
companies cannot mount the 
defence or counter-bids which 
might be open to them after 
the Water Bill becomes law. 

The Government has there- 
fore started a game of Monop- 
oly in which the dice are badly 
loaded against the British play- 
ers and in which half the rifles 
are still unknown. This week’s 
statement by Mr Nicholas Rid- 
ley, the Environment Secre- 
tary, that he wants to preserve 
a diversity of water companies, 
was hardly adequate, espe- 
cially as he has not said how 
this will be done. 

ft is true that this particular 
privatisation adventure had a 
difficult starting point. The sta- 
tus of the statutory water com- 
panies was untidy, so that the 
transition to a fully privatised 
regime was bound to be diffi- 
cult In an industry where true 
competition is almost impossi- 
ble, this should have been a 
reason to be particularly cau- 
tious. The profits now tempt- 
ing French companies will be 
monopoly profits raised from 
British consumers. Early pro- 
tection for the statutory com- 
panies should have been con- 
sidered at least until the new 
rales for the monopolies were 
agreed by parliament 

More generally, the Govern- 
ment. instead of plunging 
ahead with water privatisation, 
might have looked more care- 
fully at the structure of the 
industry and how its perfor- 
mance might be improved In a 
rational way. This is unlikely 
to be achieved by opportunistic 
takeover activity, which 
reflects distortions in the mar- 
ket resulting from the Govern- 
ment’s haste. 


I n July, just a day before a 
US warship shot down an 
Iranian Airbus over the 
Gulf. one of Iran’s leaders 
made a remarkable speech. 

“One of the wrong things we 
did, in the revolutionary atmo- 
sphere, was constantly to make 
enemies,” said Hojatoleslam 
Ali Akbar Hashemi-Rafsaztfam, 
the parliament speaker and 
acting commandier-in-chief. 
“We pushed those who could 
he neutral into hostility, aid 
did nothing to attract those 
who could become friends.” 

With those words, Mr Baf- 
sanjani was not only signalling 
the beginning of the mid of the 
Gulf war and of Iran’s gradual 
readmission to respectable 
international society. He was 
also sounding the death knell 
of an idea: the violent export of 
Iran’s Islamic revolution to 
other states. 

In tiie rhetoric of Iranian pol- 
itics, the goal of spreading the 
message - principally by 
toppling the secular Iraqi 
regime, but also by threatening 
other Gulf states, interfering in 
Lebanon, and confronting East 
| and West - had played a para- 
; mount role since the revolu- 
tion’s early days. Its effective 
abandonment, and the accom- 
panying changes in the foreign 
policy of one of the Middle 
East's most important coon- 
tries, are among the principal 

landmarks of 1988 . 

Since lafa spring, the Iranian 
regime has restored diplomatic 
relations with France and Can- 
ada, agreed to normalise ties 
with Britain and Kuwait, and 
made ove rtu res to countries as 
diverse as Saudi Arabia and 
the Soviet Union, ft is pursuing 
a purge of radical clerics asso- 
ciated with armed groups 
abroad. In Lebanon, it may not 
have delivered on promises to 
work for the release of Western 
hostages, but it is, at least, not 
conspicuously encouraging the 
seizure of any more. 

Some large qualifications are 
in order. With the Iran-Iraq 
war only transformed so far 
into a heavily armed trace and 
with hardliners within the Ira- 
nian Government awaiting an 
opportunity to challenge the 
pragmatic line, it is not yet cer- 
tain that the policy will hold. 
But Iran’s leadership seems 
broadly to have recognised 
that it has more pressing prob- 
lems at home - not least the 
task of developing a coherent 
and unified political vision to 
gnide the Islamic Republic 
after the death of its ageing 
spiritual leader. Ayatollah 
BuhoBah Khomeini. 

The change of focus in Teh- 
ran does not, of course, spell 
an end to the type of violent 
Islamic militancy that has 
sprang up in recent years. Nor 
does it imply any diminution 
in the strength of the religious 
revival which the entire 
Islamic w orld haw been under- 
going for more than a decade 
and in which Iran’s role has 
been grossly exaggerated. 


MacGregor’s 



rescue 

■ The Trade Policy Research 
Centre, which last summer 
was about to go under, is on 
the brink of a new start It has 
been saved by a property deal 
and a committee headed by 
Sir Ian MacGregor, the former 
head of British SteeL 
The deal has involved first 
acquiring, then selling, the 
freehold of the centre’s offices 
next to Dr Johnson’s House 
in London's Gough Square. 
That should bring in about 
£L4m - more than enough 
to clear off the accumulated 
debt and leave about £%m in 
hand. The next step is to find 
new premises somewhere cen- 
tral, bat less expensive. 

Hugh Corbet, the 52-year-old 
Australian director who has 
been associated with the centre 
since it was launched 20 years 
ago. says that it will be like 
beginning again. 

The MacGregor committee 
included Anthony Loehnis, 
formerly with the Bank of 
En gland and about to join War- 
burgs, Edward Streator, the 
former American diplomat now 
living in Britain, and a Japa- 
nese lady called Haruko 
Fukuda, now an executive 
director of Nikko Securities. 
Behind the scenes was David 
Henderson of the OECD. 

It was Henderson who 
brought in Fukuda, who had 
once worked at the centre then 
worked with Henderson at the 
World Bank. Some, bnt not 
all, the corporate members 
chipped in with about £150,000 
between them. 

The rescue operation, how- 
ever, is only partly complete. 
There is a backlog of work that 
will take six months to catch 
up with. There is also the ques- 
tion of long-term funding. The 
MacGregor committee will 
thus stay in being to seek 
endowments from Europe, the 
US and Japan. 

If all goes well, it will be 
more professionally run in 
future. There will be a new 
executive committee, resources 
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There is no sign that the trend 
of increasing personal piety 
among Moslems - and their 
desire for more attention to be 
paid to religion by their rulers 
- is on the turn. 

But in Iran’s immediate 
vicinity and in the limited 
areas further afield where its 
revolutionary influence has 
been strongly felt, few people 
doubt the import of this year's 
events. A former Kuwaiti Gov- 
ernment minister says: "The 
revolution in Iran has been 
demoted to a political move- 
ment. ft is no longer holy and 
infallible. Its leadership is 
hriug challeng ed fmm within." 

This, he says, is bound to 
have an impact an young Shias 
contemplating acts of subver- 
sion in countries like Kuwait; 
they will pause for thought 
when they see the country 
they regarded as their ideologi- 
cal sponsor mending fences 
with the erstwhile enemy. 

In Lebanon, too, those Shias 
who have benefited from Ira- 
nian patronage are bound to be 
asking themselves similar 
questions. Stripped of the ideo- 
logical plausibility which the 
hacking of a power like Iran 
had given than, the hostage- 
takers and hijackers of Islamic 
Jihad and other groups begin 
to look like the conve ntio nal 
political extortionists they 
always were. 

The uncertainty in I ran is 
also symptomatic of two trends 
which have become increas- 
ingly evident this year in the 
Islamic revival as a whole: 

• A tendency on the part of 
religious activists to work fix- 
political change within the 
existing system, or by negotia- 
ting with it rather vio- 


lently confronting ft. This has 
been accompanied by a greater 
readiness on the part of some 
governments in the Moslem 
world to deal with non-violent 
a ctivi sts, while maintaining or 
even intensifying a crackdown 
on the violent fringe. 

• The activists’ continuing 
problems in agreeing on or 
articulating what their desire 
for Mamie government means 
in practice. In many Arab 
countries, this is a subject of 
lively discussion among mid- 
dle-class intellectuals as dis- 
tinct from the massas, who are 
not inclined to theological 
debate but believe in a general 
sense that their society should 
adhere to Islamic prp« yfa» 

To appreciate the way these 
two factors have combined to 
create a partial change in the 
riimatp, one has only to recall 
the sense of alarm in the West 
at the beginning of this decade, 
when Iran was perceived to be 
at the centre of an “arc of cri- 
sis,” with overtones cf super- 
power confrontation. The fun- 
damentalist ferment unleashed 
by the Iranian revolution was 
compounded, on this view, by 
the Soviet invasion of Afghan- 
istan, and the intensifyin g bat- 
tle between Moslem guerrillas 
backed by an increasingly 
Islamicised Pakistan. 

In subsequent years, concern 
has been aroused to a lesser 
degree by Islamic - or specifi- 
cally Shia - agitation in states 
as different as those of the 
Maghreb, the Gulf, Egypt and 
Syria. 

In view of these fears, the 
striking thing about the 1980s 
is that the Iranian revolution 
has not been followed by simi- 
lar upheavals elsewhere. The 


Observer 


for a development director and 
some recruitment of staff after 
the cuts in the last few 
months. Corbet himself says 
that he expects to stay for at 
least two years and to get back 
to the serous business of trade 
policy research. No other insti- 
tute in the world does ft in 
quite the same way. 

Foggitt’s law 

■ "As the days lengthen, the 
cold strengthens,” said Bfli 
Foggitt, the 75-year-old North 
Yorkshire weather sage yester- 
day, reflecting on the shortest 
day of the year. 

He had just returned from 
a drink with fals friend the 
Baptist Minister at the Three 
Tuns to Thirsk. Foggitt himgrff 
has just celebrated his 50th 
year as a Methodist lay 
preacher to spite of criticism 
by a fellow Methodist that he 
was wrong to partake of drink. 
“I told him that John Wesley 
was a port drinker, so I put 
! a stop to that”, 
j He was also criticised for 
| gambling, even though be had 
j retosed to a bet an a white 
Christmas year. He mM: 
i “It’s too mild and I don’t agree 
: with the bookmakers’ qualifi- 
cation for a white Christmas 
- a single snowflake on top 
of the London weather centre. 
Anyway, you cant help but 
he a gambler If you’re a 
weather forecaster." 

Foggitfs records note 10 
white Christmases this cent ury 
(11 if you indude heavy snow- 
fells on Boxing Day in 1956) 
using his own definition of an 
existing ground covering of 
snow or good snowfalls on the 
day itself. The last decent 
spate of White Christmases, 
he said, was four in the 1830s 
recorded by his great grandfa- 
ther. "The snowfall on Christ- 
mas Eve and into Christmas 
Day in 1836 was so heavy it 
stopped the Newcastle to Lon- . 
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“Don’t worry - It’s only 
a blip,” 

don stagecoach at Yarm and 
the horses had to be shot,” he 
said. 

Those were the days when 
the T ham es use d to freeze 
over. Tm sure the severe win- 
ters in that period influenced 
Charles Dickens - bom to 1812, 
the same year as my great 
grandfather. There was a car- 
toon showing Pickwick skating 
on the Thames." 


Danish bonds 

■ Scandinavia's Social Demo- 
cratic movements have a con- 
fusing attitude to money. They 
have created societies to which 
income and other taxes are 
so high that the ordinary, 
decent worker can hardly hope 
to accumulate even a spot of 
capital And woe betides the 
"brother” who admits to earn- 
ing a bit on the stock, 
exchange. 

The latest victim of this sus- 
picion of “unearned income” 
is Mogens Camre, a former 
parliamentary spokesman on 
fiscal affairs for the Danish • 
Social Democratic Party, now 


Af ghan rebels’ struggle may 
have contributed materially to 
Moscow’s agreement to with- 
draw its forces from the coun- 
try, but the fact is that they , 
have been prepared in recent 
weeks to sit down with Soviet ■ 
representatives - in, of ail 
places, Saudi Arabia - and 
negotiate on the country's 
political future. In Pakistan, 
the imposition of Islamic 
Sharia law from the top by the 
late President Zia ul-Haq has 
given way to the pragmatic 
government of Benazir Bhutto. 

In some Arab countries, ten- 
tative moves have been made 
to appease or coopt the Islamic 
opposition. This has been nota- 
bly the esse in Tunisia, where 
President Ben Aii has moved 
swiftly in the last year to 
defuse the tense political di- 
mate be inherited when he 
seized power from the senile 
Habib Bourguiba by releasing 
Mamj r acti v i s ts from jafi. 

There and in Algeria, where 
riots in October have gener- 
ated an extraordinary drive far- 
political reform, there fa a real- 
isation that allowing greater 
freedom of expression helps 
ease political tensions. In coun- 
tries with repressive sectarian 
governments such as Syria, the 
Islamic activists - drawn from 
the country’s Sunni Moslem 
majority - are the opposition, 
although they have been 
largely quiescent since the bru- 
tal crushing of a revolt in fly? 
city of Hama to 1982. 

Even to Egypt, where tre- 
mendous economic and social 
problems have created a fertile 
breeding ground for religious 
extremism. President Hosni 
Mubarak has taken the cau- 
tious step of allowing the Mos- 
lem Brotherhood - represent- 
ing the Islamic 
“establishment” as opposed to 
the violent fringe — into par- 
liament. 

In at least some of these 
cases, the rulers hope that by 
giving religious activists access 
to a political platform they will 
rob them of widespread sup- 
port In the words of Mr Pat- 
rick Bannetman, an expert on 
Islam at Britain’s Foreign 
Office who has just published 
an authoritative book on the 
subject: “The hope is that, 
given enough rope, the activ- 
ists win hang themselves by 

ilgmnn st ra t i ng the paucity of 

their prtUHrfti ideas.” 

ft has not escaped the notice 
of Moslem intellectuals else- 
where that the only country 
where religious forces have 
succeeded in toppling a secular 
regime is having increasing 
trouble in defining practical 
policies. Iran’s clerical leader- 
ship merely di sco vered the 
overwhelming practical consid- 
erations which all oppo si tions 
are forced to confront when 
they come to power. 

In that sense, the 1979 revo- 
lution can now be seen much 
more dearly fra: what it was: a 
specifically Ir anian phenome- 
non, responding to a unique 
set of political, social and eco- 
nomic circumstances. That is 
not to say that the ingredients 
for violent pol iti ca l change are 
not present elsewhere in the 
region, but it does suggest that 
the recipe for such an 
upheaval win be quite distinct 
from that which produced the 
Iranian explosion. 

This article is the second in a 
series which began in Monday's 
issue. 


in opposition. Camre lost his 
seat to the Faikettog in 1986 
and failed to regain it in the 
election to May this year. His 
constituency party has sacked 
him as its candidate, probably 
putting an mid to bis political 
career, cm the grounds that 
he is a speculator. 

Camre ’s offence was using 
hfe expertise as an official of 
the National Debt Office. He 
borrowed money from his 
bank, invested it to the bond 
market, and spent bis DKr 
50,000 (about £4.000) capital 
gain rm financin g trig election 

ranrpfli^ n, 

Mean while, the Danish 
Trade Union Confederation, 
on which the Social Demo- 
cratic Party depends fin: a sub- 
stantial part of its income, 
in v e sts to the bond markrt- 
on a scale that Camre never 
dre amed aL ft eves invests 
in equities. 


Chocolates 

■ A splendid new chocolate 
shop has been opened by H 
Blankley & Son to tire City’s 
Leadenhall Market, dose to 
the Lloyds building, ft is very 
small, not very cheap and yes- 
terday was packed to overflow- 
tog. The choice is extensive 
and you can eat free chocolates 
while waiting to be served. 

One man upset a whole lot of 
chocolate bails on to the floor 
and nobody seemed to mind. 
Next week or so it will start 
selling a vast range of coffee 
as well E you can see than 
for the chocolate boxes, there 
are also some not bad murals. 


Hijacked 

■ The latest report by the EC’s 
Court of Auditors, which 
describes how fraudulent 
claims have been matte for mil- 
lions of pounds in export subsir 
dies, is in great demand by 
MPs at Westminster. The 
Speaker told the House yester- 


The century 
in miniature 

L ooking for some light 

reading to take away CHRONICLE Of 
on holiday? Alas, I 20th CENTUI 

cannot recommend £ditor-in-Cbie 


L ooking for some light 
reading to take away 
on holiday? Alas, 1 
cannot recommend 
this volume, whose L360 pages 
weigh to at 9lb - more than 
the average baby at birth. E on 
the other hand you have a 
teenage child struggling with 
GCSE or A-level history, or a 
parent who likes to recall what 
was showing at the local Gan- 
moot the night they heard the 
Abdication Speech, ft might be 
just the Christmas present 
you're looking for. 

The original id£a (sic) is 
credited to one Bodo Haren- 
berg of Dortmund, but the 
book as we have it “has been 
conceived and published” by 
Jacques Legrand of Paris. 
Britain Is evidently rather late 
in the day, being only the 15th 
country to acquire its own 
national edition. The editors 
were “able to draw upon edi- 
tions already published in 
France and tire United States”. 
But, they assure us, “no one 
edition is a reprint of another. 
Each, in respect of editorial 
and photographic content, has 
been individually prepared for 
the particular language mar- 
ket” So what we have to this 
case is the history of the 20th 
century as the alert British 
newspaper-reader might have 
experienced it, month by 
month. 

The formula is ingenious — 
no doubt the fruit of much 
careful thought and discussion. 
Each page is divided into four 
columns, and the account of 
each month begins with a 


CHRONICLE OF THE 
20th CENTURY 
£ditor-in~CIu'er: 

Derrik Mercer 

LonomaniCkronidc 
C ommunic ations. £59.95 

is given to each Olympic 
Games, listing all the medal- 
lists with their nationalities 
and times. The volume con- 
cludes with two pages on "the 
natural world imperilled by 
century of change,” and a gen- 
eral index occupying 60 pages. 

Presumably the first thought 
was to compile the book from 
actual newspaper clippings, 
but this must have been 
quickly abandoned. It would 
have teen too difficult to find 
Items sufficiently self-explana- 
tory and yet brief enough to fit 
into the space. But the authors 
have stuck to the principle of 
describing events as they 
unfolded to the public, eschew- 
ing the crystal ball of hind- 
right “apart from listing the 
births of people who were to 
become famous.” 

Well, not quite. Hindsight is 
obviouriy a key factor in the 
selection of items- For instance 
the editor hims elf draws atten- 
tion, in the introduction, to the 
inclusion of the arrest of Aya- 
tollah Khomeini to June 1963, 
and of “the loss of a car ferry 
because its doors had been left 
open” in January 1953. 

The layout and above all the 
style are those of a late 20th- 
century newspaper. This is 
especially noticeable in the 
headlines: "Violent Boxer 


What we have is the history of the 20th 
century as the British newspaper-reader 
might have experienced it, montii by month 


tinted col umn showing a calen- 
dar at the top and then a list of 
events in chronological order; 
at the bottom crane the births 
or deaths of famous people 
and. to December, the “hits of 
1983" (or whichever) and one 
“quote of the year.” This stan- 
dard column is followed by a 
variable number of illustrated 
rates giving an account of the 
more important events of the 
month, written as if on tiie day 
in question. The December 
items include a review of 
develop m ents to the arts and 
sciences during they year. On 
average each month gets more 
than a page, and events are 
given for more than half the 
days to the century from Janu- 
ary 1 1900 (strictly the last year 
of the 19th century, but never 
mind) to December 31 1987. 

AH the illustrations are con- 
temporary. except for a few 
maps and statistical tables. 
This makes for a relative lack 
of colour to the early years of 
the century, partially redressed 
by the use of a fine variety of 
commercial posters and “art- 
ist's impressions." Each decade 
opens with a double page 
spread of a contemporary 
painting, taken to sum up the 
spirit of the age. A full page 
(from L936 onwards two pages) 


uprising rocks China,” “Lillie 
Langtry wows Washington,” 
“Amazement as Kaiser knocks 
Britain.” Thus one learns what 
contemporaries might have 
known, but not to the language 
they would have used. To that 
extent ft is more like reading a 
historical novel than a contem- 
porary source. Indeed it occurs 
to me that historical novelists 
are one category of people who 
should find the book particu- 
larly useful: a lot of their more 
humdrum research is done for 

them. 

As for teenage examination 
candidates, they should not 
expect to find their basic read- 
ing or revision done for them. 
Although with the help of the 
index and the system of for- 
ward cross-references (pointing 
you to the next episode in the 
same story) you can trace a 
particular theme or subject, 
the essentially chronological 
structure of the book doesn’t 
really lend Itself to that On 
the other hand for the student 
working on a GCSE project it 
should be a valuable source of 
illustrations and ideas; and for 
the adult who likes to remi- 
nisce or browse at random to 
the recent past it is simply 
irresistible. 

Edward Mortimer 
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by mail had reached the Com- 
mons. The rest, sent by air - 
freight, had yet to arrive. 
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T l» Organisation for Eco- 
° om y Co-operation and 
SS S fflggti npeete fee Eg 
current payments d MSgt to 
a^up In 1969 and 1990 Instead 5 
commgdowaabarpfar aa con ventional 
oidnion insists aaStl bappST^T^ 
ti ^ ^ oecon oi nl c forecasts of foe 
*“* “* tha OECD's 
8nt 1x1 an Y case we 
should not lie awake worrying. So 
kngas the payments defiStsora st£ 

ouiaes u a propattion of gross domes- 

toni^act - and the one month's 
**e tomorrow will not 
ten os ope way or the other — 
can probably live with It. 

mJESL 0 * Jong-Bved with twin 
qeScrt s on both the budget and the 
current balance of payments, to the 

Sg?™** 0 *® 5*' ttepropbetaof doom. 
TheOT: can live with a on the 
Current account alone. 

, My Pai n worry relates not to the 
5®J“ed payments but to policy. 
TneMtish domestic economy could 
«suy begin to slow down before defi- 
nite -results coma through in the bal- 
ance of payments. 

Indeed, there are now at last real 
signs - and not just forecasts - that 
the domestic economy is begtzdng to 
cool down. On their own a 
ramth's retail sates or money supply 
figures tell us very little- More impor- 
tant is the report that two thirds of 
estate agent s have found boose prices 
s tatic or falling in the quarter to 
Novem ber, documented by the Royal 
Institute of Chartered Surveyors. Thfa 
is the first indicator that has made me 
tew fa my bones that domestic 
. de mand is on the t ur n. 

' But there is a long route between 
domestic demand slowing a nd lower 
inflation. Along that route lie the 
prospect of a few recessionary quar- 
ters winch win test the Government’s 
resolve. There is no such, thfwg as a 
completely soft lawting given British 
labour market psychology and expec- 
tations. 

Some time in 1989 we could easily 
see an unholy alliance of devaluation- 
ists and technical monetarists devel- 
oping' to force British interest rates 
down — not too soon, but too for. The 
devaluationists will argue that the 
balance of payments is suffering from 
lack of competitiveness. Thetechnical 
monetarists will point to a slowing in 
the growth at cash (which they can 
MO) and say that there is a dang gr of 
overirin. 

Both Mnd of devaluationists are 
guilty of the same fallacy: lack of 
patience. Products cannot be switched 
overnight from the home to the 
export market; and lower spending 
feeds through to impests with a lag; 
The lags are even longer before a firm 
exchange rate feeds through to pay 
settlements - especially when 
exchange rate policy has to be imple- 
mented in a cloak-and-dagger way 
without the anchor of membership of 
the European Monetary System. 

Indeed, I would expect the next 
argument between Mrs Thatcher and 
Nigel Lawson to be one where she 
wants interest rates lower tfam he 
does - the opposite of the popular 
conception of the Iran Lady and foe 
expansionist Chancellor. 

Even if Lawson were to stay as 


ECONOMIC VIEWPOINT 


Looking for the 

next worry 


Chancellor, he would have to revise 
upwards his view of the 
threat and would need all hte well-ad- 
vertised indifference to personal popu- 
larity if he were to reduce nw^d y iii g 
Inflation even to as unambitious a 
target as 3 to 4 per cent by 1992 - a 
target which, as fly> Treasury Com- 
mittee usefully reminds us, was origi- 
nally meant to have been achieved by 
1987 and has been continually thrust 
farther in to foe future. 

Indeed if those looking for a mone- 
tarist excuse to lower interest tastes 
get their way, I would put my bet on 
the Phillips & Drew prediction tha * 
inflating wfll stay In foe 5 to 6 per 
cent bracket right 19 to the iu»t elec- 
tion. 


I new OECD Outlook relate, as 
one would expect, to the inter - 
national economy rather than individ- 
ual countries. Basically, it has good 
news to report, but succeeds in find- 
ing problems about which to worry. 

ft reports that output in the first 
half of 1988 in member countries was 
a full 2% percentage points above that 
projected as recently as June 1887 - 
despi te foe Wall Street crash coming 

The average OECD inflation rate 
has, however, edged up from 3K per 
cent to 4 per cent in the course of 1988. 
The OECD's central forecast is of a 
soft landing with growth in the OECD 
area edging down from 4 per cent per 
annum to a more sustainable 2 Vi to 3 
per cent in the course of 1988, and 
inflation levelling off at 4 per cent. 

But the organisation dearly regards 
the major risks as being on the infla- 
tionary side and there is a significant 
shift in the emphasis of its advice. For 
instance, it no imgnr aaica fin - fiscal 
relaxation in the surplus countries 
once the OS reduces its budget deficit. 

The OECD is taking this fairly 
tough stance despite a discouraging 
unemployment outlook. Pa- although 
Europe has semi the most sustained 
expansion of employment «fa«y the 
early 1970s, the OECD economists are 
afraid that unemployment will start 
to edge up again as output growth 
decelerates in the next year or two. 
Nevertheless their central message is 
that “there is little scope for demand- 
oriented policies alone to reduce 
unemployment without pushing up 
inflation. Str u ct ur al fa the 


By Samuel Brittan 

Balances as a percentage of GDP, 1988 


Current payments 
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labour and product markets will con- 
tinue to Hwff employment in osp** )? *” 
especially for the large number of peo- 
ple who have been out of work for 
long periods and have few marketable 
skills. " 

The OECD worry most likely to 
catch governmental attention is its 
suggestion that the reduction in the 
US current account deficit might soon 
come to an end with a recorded deficit 
of over $10 obn per annum persisting. 

Yet a welcome note of doubt Is now 
qualifying the alarm. The OECD 
admits that a vary large devaluation, 
such as that recently experienced by 
the dollar, might have larger and 
more prolonged effec ts than the once- 
for-ail changes suggested by Its 
model. 

ft also concedes that a widening of 
current payments deficits within 
Europe might not imply a need for 
exchange rate realignment if “savings 
in excess of profitable investment 
opportunities in one country are 


Source: OECD 


channelled to another where opportu- 
nities are greater.” But it is still obvi- 
ously nervous about this new world of 
capital-led imbalances and, as usual, 
speaks with more than one voice. 


H owever uncertain its policy 
advice, the OECD Outlook is 
always worth studying for the 
wealth of comparative international 
data it contains. Take, for example, 
the much-denounced US budget defi- 
cit About two fifths of the federal 
deficit is offset by the surpluses of 
state governments fop 

social security accounts. The OECD’s 
more comprehensive “general govern- 
ment balance” shows the US with a 
deficit of 1.7 per cent of GDP - less 
than that of Germany. 

Moreover, the relationship between 
the budget and current account bal- 
ances is not merely Iowa than in 
popular l pgftnd; it a ppears non-exis- 


tent. The four countries with the larg- 
est budget surpluses shown on the 
chart are Sweden, Australia, Denmark 
and Norway. Yet Norway has the 
largest current payments deficit of all; 
Australia foe second largest; and Den- 
mark and Sweden have substantial 
current deficits too. 

Now look at the countries with 
large budget deficits. Italy is off the 
map with a general government defi- 
cit of 10 per cent of GDP. Yet it has a 
very small current payments drfw* of 
% per cent of GDP. Belgium and foe 
Netherlands both have very high bud- 
get deficits of 6 to 7 per cent of GDP, 
but enjoy very substantial payments 
surpluses. 

Nor does the relationship improve 
much if one looks at changes within a 
country. Since 1983 there has been a 
sharp swing from deficit to surplus in 
the Australian budget amounting to 
over 5 percentage points of GDP. Yet 
the payments deficit has, after 
increasing, returned to its original 
position. Over the same period. Swe- 
den has enjoyed a swing towards sur- 
plus in the budget of nearly 9 percent- 
age points of GDP, yet the payments 
deficit is stuck in foe old position. 
The same applies to Denmark. 

Thus the UK, which Has seen a 
favourable swing of nearly 4 percent- 
age paints in Its government balance 
end an unfavourable swing of 4 per- 
centage points in its current account 
over foe same period is far from being 
the odd man out Whether coinciden- 
tally or not, in all these countries a 
rise in government savings has been 
offset by a tell in foe private v ari ety . 

The root of the socalled payment 
imbalances in the develops! world 
can be found by looking at the posi- 
tion of the large surplus countries, 
namely Japan and Germany. A spe- 
cial section in the OECD Outlook on 
“Ageing populations and public pen- 
sions” shows that Japan and Ger- 
many face truly frightening increases 
in the social security contributions in 
the fast couple of decades of the ™*vt 
century. The adjustment will be much 
smoother if these countries mean- 
while run a savings surplus, part of 
which it is rational to invest overseas. 

No doubt in an ideal world these 
surpluses would be invested in the 
poorer developing countries rather 
than in the US, Britain, Australia or I 
Scandinavia. But who is to say that I 
prospective rates of return are not | 
better in the latter countries, which 
also have a good record of servicing 
their debts. 

Occasionally, a sharp rise in a pay- 
ments deficit, such as Britain's in 
1988, reflects suppressed inflationary 
pressure. But by and large it is the 
savings surpluses in the lending coun- 
tries that generate the socalled imbal- 
ances. 

Inara*!, the OECD is beginning to 
show some recognition that the free- 
ing of ra pital movements h«5 matte 
traditional views obsolete and that 
countries can run payments deficits 
until credibility constraints are 
reached. The OECD has no more idea 
than the rest of us where these con- 
straints now Ue, but at least it realises 
that it is in what its US members 
would describe as “a whole new ball 
game.” 


Lombard 

The army’s role 
in Armenia 

By Patrick Cockbum 

MIKHAIL GORBACHEV told irritant - blamed by both 
foe United Nations on Decern- Armenians and Azerbaijanis 
ber 7 that the Soviet Union was for partiality towards the other 
considering the problems of side. This might change if the 
converting its military plant Soviet army were to undertake 
and expertise - soon to be projects such as construction, 
redundant because of foe pro- of a highway linking Armenia 
posed cutback in foe Soviet to foe Armenian enclave of 
armed forces - to civilian use. Nagorno-Karabakh in Azerbai- 
On the same day an earth- jan, foe return of which has 
quake devastated Armenia. been the aim of Armenian agi- 
The disaster may have pro- tation. The point would be not 


vided an opportunity - far just to build a road, but to pro- 
more immediate and horrific vide enough military protec- 
than Mr Gorbachev would tion to ensure that Armenians 
have liked - to use foe army could travel safely between the 
to meet civilian needs, by plac- enclave and Armenia proper, 
ing the Soviet armed forces in Such palliatives are the more 
charge of foe reconstruction of necessary because, long before 
Armenia over foe next two the earthquake, it bad become 
years. This has important dear that any shift in Nagor- 
ad vantages for Armenia, for no-Karabakh's status would 
the Soviet armed forces and for provoke a furious reaction in 


Mr Gorbachev Mwrarff 


Azerbaijan (and set a danger- 


The Armenians would bene- ous precedent for some 35 stmi- 
flt because the Soviet military lar enclaves, scattered around 
has the best construction the Soviet Union, which want 
organisation in the Soviet to change their relationship 
Union - much superior, in. with the republic in which 
skills and equipment, to its they are included). Mr Gorba- 
civilian counterparts. TnuteaH chev made a serious mistake a 
of switching scarce resources year ago in failing to rule out 
from other parts of the Soviet any change in territorial 
economy to meet the needs of boundaries. By not doing bo be 
reconstruction, foe military raised hopes he was in no posi- 
could use eauinment. matP P"i« tion to satisfy. 

and personnel it already has. Does the earthquake offer 
For example, Mr Gorbachev the Soviet leader a new oppor- 
told the UN that “assault cross- tunity to break out from this 
ing milts with their weapons impasse? In the past Mr Gorba- 
and combat equipment" would chev has been adept at turning 
be withdrawn from Soviet to his political advantage disas- 
forces in Eastern Europe, This tens or mistakes such as Cher- 
means that the Soviet military nobyl in 1989, or Mathias 
has surplus bridging equip- Rust’s flight to Red Square in 
ment which could be used in 1987. In Armenia and Azerbal- 


Armenia. 


jan both the political crisis and 


Hie army’s political standing foe natural disaster are on a 
has been reduced under Gorba- much larger scale. Mr Gorba- 
chev, and it is blamed for chev needs to produce a cxe- 
absorbing resources needed by ative solution to the problems 
consumers. Successful recon- of the area if it is not to 
struction of Armenia would become a Soviet version of 
increase army prestige in the Lebanon or Northern Ireland. 


country as a whole and would Handing over reconstruction 
make its presence much more to foe armed forces has the 
acceptable in Armenia itself. advantage of simultaneously 
In the two weeks before the meeting the material needs of 
earthquake at least 28 people Armenians, providing security 
were killed in A rmenia and so long as sectarian tensions 
Azerbaijan, and some 170,000 persist, and providing an alter- 


had taken to the roads as refu- native and useful role for 
gees. Baku and Yerevan, the Soviet soldiers at a moment 
capitals of the two republics, when their prestige and nmn- 
are almost under martial law; hers are under attack, 
continued heavy military pres- 
pnep is necessary to protect Patrick Cockbum, 
people against sectarian Moscow corresponded 
attarfry FT, is a Senior Assodt 

ft is plain, however, foe Carnegie Endowment j 
troops on the streets are an national Peace in Was 


Patrick Cockbum, former 
Moscow correspondent of the 
FT, is a Senior Associate af die 
Carnegie Endowment far Inter- 
national Peace in Washington. 
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Nuclear power arithmetic 


From Professor J. W. Jeffery. 

Sir, Mr P.E. Watts of the 
Central Electricity Generating 
Board (Letters, December 14), 
gives figures for the generating 
costs of a nuclear station, as 
calculated by CEGB, as though 
they are handed down on tab- 
lets of a tone. 

He says that at an 8 per cent 
rate of return, the generating 
cost of a nuclear station would 
be &0Sp/kWh. In my evidence 
to the Hlnkley Point Inquiry I 
calculated the cost as 4^8p/ 
kWh (all figures in March 1987 


Neither side challenges the 
other's arithmetic, so where 
does this SO per cent difference 
come from? * 

My calculations are based on 
the CEGB's case for Sizewell B. 
w i t h mw major and one minor 
alteration. The rate of return is 
taken as 8 per cent (instead of 
Sizewefl’s 5 per cent), and foe 
non-fuel operating costs a re , 
increased, in foe light of US 
experience, to O-SSp/kWh from. 


CEGB's 0.36p/kWh. Taking 
CEGB's figure for this item, 
the total cost is still A39p/kWfa. 

Mr Watts gives 3-03p/kWh as 
the unit cost for a coal-fired 
station. I think that my value 
of 2£lpfkWh is more realistic 
(for reasons given in my evi- 
dence), but even if we take 
CEGB’s figure, this means that 
nuclear would be at least 45 
per cent dearer than coaL 
In CEGB’s calculations, aU 
the ‘ Sizewell conditions - 
which ft had to fight so hard to 
get Sir Frank Layfield to 
accept at the Sizewell inquiry 
- have been upgraded for 
Hlnkley Point 
The basic capital cost has 
been reduced from £2. 438m to 
£1.179ia. The hpped-for con- 
struction time has been 
reduced by a year - baa 30 
months to 78 (this is essential 
to reduce the interest during 
construction, especially with 
an 8 per cent interest rate). 
The average load factor, which 
GEGB had to struggle hard to 


keep as high as 64 per cent at 
SzeweH, has been upped to 75 
per cent In spite of evidence 
from foe US that economic 
nuclear lifetime is likely to be 
cut short, the 35-year lifetime 
for Sizewell B has been 
increased to 40 years. 

The combined effect of these 
four factors is to reduce the 
capital cost by LOp/kWh from 
the corresponding Sizewell 
value. 

Finally, the cost of the 
nuclear fuel cycle has been 
nearly halved: from o.77p/kWh 
to 0i43p/kWh. In fact foe “front 
end” cost (foe cost of making' 
the fael rods) has been exactly 
halved. This has been achieved 
by juggling with the projected 
flp«t Hr manlnm and ™ fomre 

exchange rate. 

Who says that the age of 
miracles Is past? 

J.W. Jeffery, 

Department of Crystallography, 
Birkbeck College. 

U niversity of London, 

Malet Street, WCI 


Support for a consumers’ nuclear power tax 

Wmm Mr JO. Hewlett. ' sidy is obviously needed. The measure of foe cost differential 

Sr Your editorial ”A Sur- proposed nuclear tax, coupled TO M b e lost if foe i ro de a r 
’ . Nuclear Power” with the elimination of the industry were not privatised. 

the non-fossil fhei quota, large There is no reason why this 


Gone for broke - 

From Mr Josias Cunningham. _ 

Sir, Mr Ian Hamllton-Fazey — 

refers (December 16) to Messrs M 

Howitt & Pemberton as 
Britain's oldest family-con- " 

trolled stockbroker. ■■ 

My firm would beg to chal- *■» 

tenge for this position, having m 

been founded by my great- m 

grandfather on November 1 _ 

1843. The family’s control of 
the partnership has been con- 
tinuous since, and we are cer- 
tainly completely independent 
Josias Cunningham. 

Josias Cunningham A Co, 

2 Bridge Street, 

Beffast, Northern Ireland 

From Mr S.W. PetrwiQ. 

Sir, I have received notifica- 
tion from brokers, through 
whom 1 used to deal, that the 
minimum commission charge 
will be £40, up from £25; an 
increase of 60 per cent. 

So much for the Prime Min- 
ister’s hope of encouraging a 
share-owning democracy . . . 

S.W. Penwfll, 

76 Shoe Lane, EC4 


sm ner a are paying to support 
the UE nuclear industry, the 
efficacy of such a policy could 
be better debated than if the 



M Avdel 


Further message to all Avdel shareholders 


Textron has now announced an offer of 92p for your 
Avdel Ordinary Shares. This offer is not now conditional 
on Banner’s acceptance. The Board of Avdel intends to 
recommend Textron’s offer. 

Textron’s formal offer document will be sent to you very 
shortly. 

As of Tuesday shareholders holding approximately 35 
percent, of the voting rights of Avdel had indicated their 
willingness to accept Textron’s offer in the absence 
of a higher bid. Textron now owns Preference shares 
representing 1 .3 per cent, of the voting rights of Avdel 
and has bought' Ordinary shares in the market at 92 p. 

If you have accepted Banner’s offer, unless Banner’s 
offer becomes unconditional, you are free to withdraw 
your acceptance. 


If you wish to withdraw your acceptance please complete the Notice 
of Withdrawal sent to you by Avdel and ring S. G. Warburg & Co. 
Ltd. on (01-) 860 1090. 


The only responsibility accepted by the Directors of Avdel PLC in respect of the 
information contained in this document which has been extracted from press announcements 
released by J. Henry Schroder Wagg & Co. Limited and S. G. Warburg & Co. Ltd. on 20th 
December, 1988 is to ensure that it has been correctly and fairly reproduced or presented. 
Subject as aforesaid, the Directors of Avdel PLC are the persons responsible for the information 
contained in this document and to the best of their knowledge and belief (having taken all 
reasonable care to ensure that such is the case) such information is in accordance with the 
facts and does not omit anything likely to affect the import of such information. The Directors 
of Avdel PLC accept responsibility accordingly. 

The issue of this document has been approved by S. G. Warburg & Co. Ltd. 
which is a member of The Securities Association 
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Italian steel plan wins final EC approval 


By David Buchan in Brussels 

ITALY'S EC partners 
yesterday finally let the Rome 
Government ball oat the loss- 
making Uva steel company, 
but West Germany served 
notice it would block the fliwi 
one third of the L5113bn 
(S3.9bn) rescue package in two 
years' time unless Ilva then 
makes still farther capacity 
cuts. 

Since 1985 an EC member 
state can only grant most 
types of aid to a steel company 


if all of its 11 partners agree. 
Up to last week West Germany 
had refused to give its consent 
to the nva rescue package, 
alig nin g that the Italian indus- 
try had failed to make capac- 
ity cuts on the scale that oth- 
ers had, in particular Goman 
companies. 

Mr Dieter von Wurzen, 
Bonn's Junior Economic Min- 
ister, yesterday agreed to the 
European Commission’s com- 
promise formula that two 


thirds of the planned Italian 
state aid could be paid now on 
condition that the state-owned 
Dva, which used to be called 
Finsider, closes 1.18m tonnes 
of hot rolled steel-making 
capacity, and that Rome 
should apply to Brussels to 
pay the rest in two years' 
time. 

He made a unilateral decla- 
ration to the effect that the 
Italian Government would not 
get Bonn's approval In 1990 


for the remaining one third of 
Ecu786m ($9 19. 6m) worth of 
aid, unless Ilva went on to 
shat down an extra 1.3m 
tonnes of capacity in hot 
rolled coll, plate, sheet and 
heavy sections. 

The clear German target is 
the politically sensitive Bag- 
noli mill near Naples, which 

hag an animal capacity Of L2Ut 

tonnes in hot rolled coiL 
However, the Commission 
has the authority, on its own. 


to approve state aids used for 
research and development, 
environmental controls and 
outright closures in the steel 
industry. Yesterday it 
approved a FFl43m ($23. 8m) 
French state aid for R & D to 
Irsid, the French steel indus- 
try’s research centre, and to 
Usinor-Sacilor for the same 
purpose, and a Spanish state 
aid of Pta40 L3bn ($354_2m) to 
cover the closures of some 30 
companies. 


Taiwanese burn fingers in US land rush 

Pitfalls mar an increasingly popular form of overseas investment, reports Bob King 

M R DAVID SUN, dep- licence, says that his tenner The Taiwanese typically This rise, while making fife to buOd any sort of struc 
uty manager of Gen- countrymen are plunging into place their faith in landhold- tough for Taiwan’s exporters, they wantto upon their la 
eral Development the US real-estate market with mgs - and with good reason, has also meant that mra - "flr. inanfc mhn linear Tail 


M R DAVID SUN, dep- 
uty manager of Gen- 
eral Development 
Corporation of the US, is wor- 
ried. Despite booming sales of 
US real estate to cash-rich Tai- 
wanese investors, Mr Sun fears 
that less-than-professional 
practices by his Taiwanese 
agents - plus a marked lack of 
awareness on the part of his 
Taiwanese customers - could 
leave him holding the wrong 
end of a rather dirty stick. 

Mr Sun's problem ironically 
stems from too much success: 
his company has already sold 
more than SlOOm of prime Flo- 
rida real estate this year to 
investors from Taiwan. More- 
over, demand for property in 
the US is increasing as local 
businessmen, already wary of 
seriously inflated prices for 
Taiwanese land and concerned 
that the Government will soon 
intervene to dampen specula- 
tion, look for investment 
niches abroad. 

Agents for foreign property 
developers, as well as local rep- 
resentatives of foreign promo- 
tional offices, report numerous 
inquiries from large and not- 
so-large property brokers 
abroad. Some are cashing in 
handsomely: one Arizona- 
based firm says it sold $10m 
worth of commercial buildings 
to investors in Taiwan in the 
past few months. 

But the Taiwan-born Mr 
Sun, who emigrated to the US 
several years ago and now 
holds an American agent's 


licence, says that his former 
countrymen are plunging into 
the US real-estate market with 
scarcely a thought for the 
potential pitfalls. Some, he 
says, are buying because sales- 
men have promised them 
immigrant visas and other 
perks which are impossible 
under American law. 

Most, in tect, have not even 
seen the land they are buying 


The Taiwanese typically 
place their faith in landhold- 
ings - and with good reason. 
Under a land-reform pro- 
gramme begun during the 
1950s, large holdings were bro- 
ken up, the owners received 
shares in government corpora- 
tions, and the tillers received 
the land. When property prices 
began to soar about a decade 
ago, land owners were able to 


< Most, in fact, have not even 
seen the land they are buy- 
ing — which may, in any event, 
have already been sold by profit- 
hungry sales personnel to A 
several other buyers. / 


- which may in any event 
have already been sold by prof- 
it-hungry sales personnel to 
several other buyers. 

The problems that Mr Sun 
describes typify Taiwan invest- 
ment abroad after 40 years of 
foreign exchange controls were 
lifted in July, 1967. Taiwan res- 
idents nowadays may remit up 
to $5m a year abroad without 
prior approval from the Gov- 
ernment. While some of these 
remittances go for investment 
in businesses and joint ven- 
tures, an estimated 40 per cent 
find their way into real estate 

- and almost three-quarters of 
that amount is invested in the 
US. 


sell for handsome profits. 

Property transactions in 
Taiwan are still profitable: the 
local media reported in early 
December that prices in urban 
Taipei have risen as much as 
150 per cent since February 
1987; in the suburbs, the 
increase has approached 300 
per cent. 

Bnt foreign shores have 
recently proven more attrac- 
tive as the amount of property 
in Taiwan available for specu- 
lation dwindles and as the 
Taiwan currency continues to 
climb against the US dollar. 
The NT dollar has appreciated 
more than 40 per cent over the 
past three years against the 
greenback. 


This rise, while making fife 
tough for Taiwan’s exporters, 
has also meant that, quarter- 
acre plots in such places as 
Florida - priced at 517,000- 
$20,000 - are veritable bar- 
gains for local investors who 
would spend that much on a 
new car without thinking. 
Easy financing terms - usu- 
ally 20 per cent down and the 
rest spread over 12 years 
- provide additional incen- 
tives. 

Even the UK has not gone 
unnoticed by the Taiwanese. 
Brian Lack & Co, a London 
developer whose representa- 
tives visited Taiwan briefly 
during November, sold $lm 
worth of units in an as-yet 
unbuilt Thames-side block. 
Buoyed by the response, Lack 
plans another foray into 
Taiwan next Spring. 

But problems - mostly 
involving a lack of sophistica- 
tion by both Taiwanese buyers 
and local real estate compa- 
nies, who do the selling for the 
foreign concerns - are already 
beginning to crop np to such 
an extent that the Government 
is now warning consumers of 
potential pitfalls. 

For example, sales- 
men - anxious to close deals 
that will bring them handsome 
commissions - are promising 
potential buyers everything 
from preferential immigration 
rights in the US to more mun- 
dane but still Illegal induce- 
ments, such as the right to 
choose their lot allocations and 


Way cleared for UK water sell-off 


By Andrew Hill in London 

BRITAIN’S High Court 
yesterday cleared the way for 
the country's 10 water authori- 
ties to invest in private sector 
water companies. 

The controversial ruling 
raises the prospect of the 
authorities vying with French 
water suppliers for control of 
statutory water companies in 
the months before privatisa- 
tion of the industry in Britain 
next autumn. 

Lord Justice Parker and Mr 
Justice Henry said in their 
judgment, which followed a 
judicial review, that they could 
see no reason why a water 
authority should not take con- 
trol of a water company, sub- 
ject to ministerial approval and 
any public inquiry. They said 
the purchase of water company 
stakes was not outside the 
authorities' powers. 

The statutory companies 


supply 25 per cent of the UK’s 
water, within areas covered by 
the authorities which also han- 
dle treatment of dirty water. 

The Water Companies Asso- 
ciation, which had initiated the 
review along with four of the 
28 quoted companies it repre- 
sents, said it was urgently con- 
sidering an appeal. 

Mr Michael Swallow, direc- 
tor of the WCA, said: “We still 
believe that the intention of 
the Water Act was to keep 
water companies and water 
authorities separate." 

The ruling is likely to revive 
political controversy over the 
use of public money to buy 
water stakes. Mr Nicholas Rid- 
ley, the Environment Secre- 
tary. referred the whole issue 
to the courts when it arose in 
June when the Northumbrian 
Water Authority purchased 
some small holdings which it 


has since sold. 

Mrs Ann Taylor, opposition 
Labour Party spokeswoman on 
the water industry, said the 
authorities would now be able 
to use public money to form 
larger monopolies in prepara- 
tion for privatisation. 

Three French water suppli- 
ers have already launched 
agreed bids for 12 of the 29 
private companies and have 
taken large stakes in six oth- 
ers. One offer has come from a 
private British contractor, but 
most of the public authorities 
have had to stand by while the 
investment activity has 
increased, and statutory com- 
pany stock prices have risen. 

Yesterday's ruling could hin- 
der recommended bids by 
SAUR Water Services, a sub- 
sidiary of Bouygues, the 
French construction and ser- 
vice group, for West Kent and 


Mid-Sussex water companies, 
in which Southern has large 
stakes. 

The authority controls fur- 
ther stakes in the area through 
a co-operation agreement with 
Associated Insurance Pension 
Fund, a vehicle for Mr Duncan 
Saville, an Australian busi- 
nessman. 

Northumbrian may now 
attempt actively to prevent 
Lyonnaise des Eaux, another 
French supplier, from taking 
over two water companies in 
northeast England. The first 
closing date for the Lyonnaise 
offers was yesterday. If the 
French company has received 
insufficient acceptances, 
Northumbrian may act on its 
suggestion this month that it 
would mount a counter-bid for 
the companies if it were priva- 
tised. 


TV guide row likely after Brussels ruling 


By Tim Dickson in Brussels 

A PROTRACTED legal battle 
between British and Irish tele- 
vision companies on one hand 
and the European Commission 
on the other looks likely after 
yesterday's decision in Brus- 
sels to back recent attempts to 
publish a comprehensive 
weekly TV guide in Ireland 
and Northern Ireland. 

The European Commission's 
ruling challenges restrictions 
on the release of programme 
information which have long 
been practised by the British 
Broadcasting Corporation 
(BBC), as well as ITP, the pub- 
lications company of the UK's 
independent broadcasters, and 
RTE. Ireland's state broadcast- 
ing group. 

These companies withold full 
programme details until one, 
or at most two, days before 
transmission. 


The broadcasters maintain 
that their position was 
reinforced by recent changes in 
UK copyright law. 

However, the Brussels view 
- endorsed at a full meeting of 
Commissioners yesterday - is 
that current practices are an 
abuse of a dominant market 
position under EC competition 
rules; and that the policy is 
designed to protect the compa- 
nies' own top selling weekly 
publications. 

These are Radio Times for 
the BBC, TV Times for Inde- 
pendent television in Britain 
and and RTE Guide in Ireland. 
These do not compete with 
each other, or with any other 
guide. 

Dr John Thomas, director ol 
BBC magazines said last night 
that the corporation would 
appeal against the decision to 


the European Court of Justice. 

The Commission's action fol- 
lows a complaint from Magill 
TV Guide, an Irish company 
which tried to publish details 
of all the television pro- 
grammes received by viewers 
in Ireland and Northern 
Ireland. 

Permission was refused by 
the three television companies 
concerned and proceedings for 
breach of copyright were 
brought to restrain Magill from 
going ahead. 

In citing its reasons for the 
decision, the Commission yes- 
terday cited the “substantial 
potential demand for compre- 
hensive TV guides" which it 
considers exists in Ireland, and 
referred to the situation in 
other EC member states where 
competition “flourishes." 


A senior Community official 
pointed out that reviews and 
other "creative" writing could 
legitimately be covered by 
copyright, but the times and 
titles of programmes “should 
be in the public domain.” 

Brussels saw no objection to 
charging royalties or licence 
fees for such information “but 
an absolute refusal to supply it 
is unreasonable." 

He added: “We think that 
train schedules and airline 
timetables are a fair analogy." 

The companies concerned 
now have two months to sub- 1 
mit proposals for supplying ] 
advance weekly progr amming 
information to each other and 
third parties. 

Any appeal to the European 
Court of Justice could take 
more than 12 months to be set- 
tled. 


to bufid any sort of structure 
they want to upon their land. 

Agents, who under Taiwan- 
ese law are not required to be 
licensed or even to have any 
formal training in their busi- 
ness. have told Taiwanese 
Investors that they will be able 
to operate Taiwan-style in the 
US - which means running 
businesses and even factories 
out of their dwellings - if they 
sign on the dotted line. 

Such guarantees appeal to 
the Taiwanese, who are 
looking for security and a lifes- 
tyle comparable to Taiwan's, 
should the good times end on 
thic faland Unfortunately, cold 
reality contradicts these expec- 
tations. 

The US, for instance, does 
not currently offer investors in 
American land the right to set- 
tle there - although they may 
obtain visitors’ visas to inspect 
their property. And building 
codes in most American devel- 
opment communities prohibit 
the sort of uses some Taiwan- 
ese have in mind for their 
properties. 

Mr Sun says that General 
Development has had to refund 
money to customers whose 
contracts contained such 
clauses. And he worries that, 
as the mania builds for Ameri- 
can land, speculation may 
leave tracts undeveloped and 
drive up prices of property to a 
point that will cause middle- in- 
come US residents to start 
chanting, “Taiwanese, go 
home.” 


EC progress on 
merger law 


Continued from Page 1 

to cross-border takeovers. She 
highlighted the notoriously 
strict German cartel authori- 
ties as a prime target. 

“We want to abolish frontier 
controls for industrial goods. 
This is the same thing. These 
are legal barriers.” she said. 

The merger plan has been 
deadlocked in one form or 
another for the past 15 years. It 
was revived 18 months ago by 
Mr Sutherland, who promised 
to take case-by-case action 
against potentially anti -com- 
petitive mergers if member 
states failed to agree, a threat 
he has carried out with some 
force. 

The scheme now passes to 
Mr Leon Brittan, the new Com- 
petition Commissioner, who 
starts work next year. He has 
voived to press for an ea^ly 
agreement 


Montupet jobs 
for Belfast 

Continued from Page 1 
young people in West Belfast 
hope that they might have a 
chance of a job. 

Mr Janies Molyneux, Official 
Unionist party leader, also wel- 
comed the project. 

Mr Alisdair MacLaughlin, 
Confederation of British Indus- 
try regional director, said that 
ultimately many more than 
1,000 jobs would be created 
across the entire community. 

Hazel Duffy writes: The esti- 
mated 40 per cent of the cost of 
the project being met by Gov- 
ernment aid compares with the 
around 35 per cent that Nissan 
is expected to receive towards i 
the first phase of investment in 
its car plant In the north east 
of England. It is also a much 
higher proportion of the total 
cost than Ford is believed to 
have negotiated for its Bridg- 
end engine plant in W ales 


The vanishing 
oil mystery 
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Paris transport workers end strike 
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THE STRIKES which have 
paralysed the Paris public 
transport system for six weeks 
ended yesterday when Metro 
maintenance workers returned 
to work, the capital’s RATP 
port authority told Reuter in 
Paris. 

The authority said, however, 
that full service would not be 
restored on the Metro and sub- 
urban RER train network until 
early January. Laid-up trains 
would have to be serviced 
before running again. 

The strikes ended the day 
after the Communist-domi- 


nated CGT union showed 
strongly in RATP works com- 
mittee elections. 

Mr Michel Rocard, the 
French Prime Minister, who 
predicted the sequence of 
events, has accused the Com- 
munist Party and the CGT of 
deliberately prolonging the dis- 
pute to win votes. 

The union agreed it had 
helped. “The fact that we sup- 
ported the maintenance work- 
ers' action helped to boost the 
CGT in the transport author- 
ity,” a CGT spokesman said. 

The CGT foiled in its bid to 


win a FFr1,000 ($166) a month 
pay rise for the maintenance 
men. 

Mr Rocard ordered in hun- 
dreds of military trucks and 
private coaches to transport 
Parisians after the strikes para- 
lysed the capital's train and 
bus services. 

The maintenance crews' 
strike had threatened to disap- 
point frustrated commuters 
who had hoped for a respite in 
the days before Christmas. 

New chief for London Trans- 
port, Page 6 


The late leap in the ofi price to 
over $18 on Nyraex on Tuesday 
was a good, old-fashioned bear 
squeeze that said less about 
the market’s hopes for the 
future than its misreading of 
the past. The market was evi- 
dently unprepared for an Opec 
agreement last month, and has 
continued to be surprised by 
the apparent intention to abide 
by it Having got its books the 
wrong way around, it is now 
over-reacting in order to set 
them right 

Still, in the last few weeks 
the background has genuinely 
improved, but not by as much 
as the mailce t thinks. The big 
excitement is the mysterious 
evaporation of six months of 
Opec overproduction, which 
has yet to show up in oil 
stocks. However, this does not 
necessarily mean world 
demand has been high enough 
to absorb it Inventory account- 
ing is notoriously unreliable, 
and much of the excess is prob- 
ably still at sea. Even without 
125m or so extra barrels of oil 
in the system, likely Opec pro- 
duction of 19m barrels next 
month may not be low enough 
to exert the medicinal squeeze. 
The oil price may start next 
year almost as high as it 
started this; but there is no 
reason to believe that the 
troughs in between will not be 
equally faithfully reproduced. 

Queensway 

It is becoming sadly appar- 
ent that Lowndes Queensway, 
the buy-in vehicle for Sir Phil 
Harris's carpets and furniture 
empire, is becoming a textbook 
case of how leveraged deals 
can go wrong. Mr Janies Gul- 
liver and his associates put the 
£4E0m deal together in the 
summer, when interest rates 
were some 4 per cent lower 
than today, and while the 
boom in house prices and hous- 
ing-related expenditure was 
still intact Since then, the dis- 
posal programme has gone 
more slowly than expected, 
and its main constituent - the 
£70m sale of the Pound- 
stretcher chain - is unlikely 
to be completed by the January 
year end. 

It now seems scarcely feasi- 
ble for the 3p dividend prom- 
ised at the time of the buy-in to 
be paid in fulL The problem is 
that as a shell formed for the 
purpose of the buy-in. Lowndes 
started life in August with neg- 
ative net worth and no distri- 
butable reserves. Its payout is 
legally restricted to profits 
made in the six months to the 
year end, plus any surplus to 
fair value realised on disposals. 
The promised dividend would 
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cost £6.7m, and the rise in 
rates and slump in the furni- 
ture market have surely put 
paid to that 

Some of the problems have 
been specific to the company: 
the poor stock control inher- 
ited from the old days, the fail- 
ure to cap interest costs until 
the arrival of a new finance 
director in September, and - 
oddest of all - the failure to 
tie the wily Sir Phil to an 
agreement to stay out of the 
business. As a result, the previ- 
ous owner has not only set up 
in competition, but appears to 
have regained the services of 
some of his old staff. At 46£p 
- compared with lOOp on first 
quotation - the shares seem 
to have taken account of 
events to date; what they do 
not reflect is some of the 
gloomier forecasts around for 
trading in the follo win g year. 

Water authorities 

The spirited fight which the 
independent water companies 
have been waging to prevent 
themselves being taken over 
by the bigger UK water author- 
ities has a lot more to do with 
preserving jobs than with pro- 
moting competition. Yester- 
day’s High Court ruling has 
gone some way towards level- 
ling the playing field in one of 
the country's most financially 
antiquated industries. Presum- 
ably the decision clears the 
way for the more aggressive 
authorities, like Southern and 
Northumbrian, to begin com- 
peting with the French water 
companies, so even in the 
cases where there are agreed 
bids on the table, investors 
should wait and see whether a 
rival bid emerges. 

Although there have been a 
dozen agreed bids to date, ll of 
these have come from a hand- 
ful of French companies. Apart 
from them, no one really has 
any idea how to value a UK 


water company, so the partici- 
pation of the water authorities 
should give some fresh clues. 
There are those who argue that 
the French companies can 
never hope to earn a decent 
return on the money they have 
spent so far. On the other 
hand, there arc definite econo- 
mies of scale if a water author- 
ity takes over a neighbouring 
water company, and these are 
likely to be worth far more to a 
water authority than an out- 
side investor. The big surprise 
is that more predators have 
not spotted this before. 

NEI/Rolls Royce 

The month of friendly talks 
between NEl and Rolls Royce 
may have come to nothing, but 
that does not mean that the 
whole thing can be forgotten 
about. Yesterday’s statement 
was pointedly silent about 
Rolls’ intentions, and it is quite 
possible that the next step wifi 
be a hostile offer - a fact 
which yesterday's 15.5p fall in 
the shares seemed to overlook. 
But even if Rolls does not wish 
to proceed, it should have little 
difficultly in selling its stoke at 
a profit While NEI only makes 
sense to Rolls as a way of 
diversifying away from aero- 
engines and the US dollar, to 
any of the European heavies 
the fit would be much more 
direct: NEl would help them 
win British orders for private 
power stations, involving a 
capital outlay of barely £300 m. 
In any case, the whole industry 
is becoming increasingly con- 
centrated, with weaker compa- 
nies being absorbed by those 
better able to put their own 
capital into major projects, so 
that eventually NEl is bound 
to conform. 

Ocean Transport 

It is hard to fault Ocean 
Transport's decision to bail out 
of its Barber Blue Sea shipping 
venture, even though it means 
taking a £26m extraordinary 
loss. As a minority partner in a 
fiercely competitive business 
on the other side of the world. 
Ocean had no effective man- 
agement control and a nasty 
exposure to exchange rates. 
While the company has paid a 
hefty price for extricating 
itself, its gearing falls from 30 
per cent to 20 per cent and 
profits should benefit by close 
to £3m next year. One hopes 
this is the last skeleton to fall 
out of Ocean's cupboard of 
ill-fated shipping ventures, but 
given the company's dismal 
performance over the last 
decade the management has no 
room for any further mistakes. 
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LAS is a range 

O of highly 

integrated 

accounting 

systems for use 
on IBM 43XX, 
30XX and 9370 

mainframe computers. 

Designed and 
developed in die 1980s. 
OLAS takes advantage of 
the most modem design 
practice to give highly 
efficient, flexible and easy- 
to-use systems which put 
control in the hands of 
end-users. 

OLAS systems give; 


• Full real-time update 
and enquiry. 

• The power and 
security of database 
technology. 

• A very high level of 
integration and cross* 
system traceability. 

• Single Source data 
entry for all financial 
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Credit Management 
System. 
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• Purchase Order 
Control. 
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• Inventory Control 
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|J) Products; customer 
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Chemicals and 
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Every OLAS 
customer is a walling 
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out more. 
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Cash and cabins 
in the backwoods 


UNION 
CARBIDE 


Out tn the Connecticut 
woods Is the vast head* 
quarters of Union Car- 
bide. A spooky place. 

Its corridors stretch a 
quarter of a mile and 
are deserted. Employ- 
. ce ® complain of cabin 

fever, of the Indistinguishable woods that 
crowd every window. Since 1978, when Car- 
bide started building this great edifice, the 
chemicals group has got smaller and unluckler 
every year. But this year, to Wall Street's great 
surprise. Carbide is making money. Real 
money. It has doubled profits from its cyclical 
chemicals and plastics business, seen good 
demand for industrial gases and brought Its 
troubled carbon products operation Into the 
DiacK. James Buchan reports Page 21 


BOM Holdings in Cl 6m cash renH 

tomorrow, in London's New Connaught 
Rooms, a fresh chapter will be opened in one 
of UK stock market's most colourful legends 
BOM H oldings, penny stock and perennial 
lossmaker, is asking its shareholders to 
approve a £M6m rights issue. The occasion 
marks the efforts of the drilling contractor 
turned leather furniture retailer to move full 
circle by heading further Into the volatile world 
of oil exploration. The venture may well spark 
some cynicism. Even among penny shares, 
BOM is Infamous for the frequency with which 
past optimism has been dashed. Page 24 


Eyes fixed on bond horizons 

t Is the Japanese bond 

market about to go on 
another big speculative 
' TAj = T == jr^jn = n rM * Th' 8 is the ques- 
IjxLL tion occupying the minds 

mm| UK of investors, many of 

jBB IPI whom are licking their 

gM ]3h wounds after last sum- 

m 1 MR mer's unexpected rout. 

BH| y | VI 1/ LI The market has already 

>■ - - - _ Z 3 recovered substantially 

since the summer, as 
yfelds on the former benchmark 105th Issue 
have plunged from 6.480 in September to 4.455 
earlier this month. However, many analysts 
believe there is still mors to go for. Page 23 


The bourses that came 
in from the cold 

Nordic bourses have had a relatively glorious 
year. Stockholm is at an all-time high and 
Copenhagen has experienced a resurgence of 
foreign Interest. Helsinki, however, has seen 
its rally begin to peter out in recent months, 
while Oslo is belatedly making a strong end to 
a year spent In the doldrums. Robert Taylor 
analyses the performances and looks ahead to 
what could be a buoyant 1889. Page 38 


Bad meat provokes enquiries 

Reports that contaminated meat destined for 
processing into hamburgers has been regu- 
larly sent to the UK from the Republic of 
Ireland have prompted the governments of 
both countries to launch enquiries. The inci- 
dent has em harassed the UK Government 
already dealing with a crisis over domestic 
egg production. Mr John MacGregor, Agricul- 
ture Minister, told the House of Commons yes- 
terday that the contaminated meat which one 
official said “should never have left the slaugh- 
terhouse,” had not entered the human food 
chain. Page 26 
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BA defeated in 
bid for Air 
New Zealand 

By Dai Hayward in Wellington and Michael Donna In London 


A CONSORTIUM including 
Qantas, the Australian airlin e, 
has beaten British Airways in Us 
bid to win a stake in Air New 
Zealand, the state-owned airline 
offered for sale by the New Zea- 
land Government. 

The winning consortium also 
involves the New Seafood invest- 
ment group Brierley Investments, 
headed by Sir Ronald. Brierley. 
A m erican Airlines and Japan Air 
Lines. It is paying NZ$660m 
(5413m) for Air New Zealand, well 
below the NZ$lbn that aviation 
commentators had been predict- 
ing. 

Qantas will take 195 par cent 
of the airline, with American Air- 
lines and JAL each having about 
7.5 per cent 

The New Zealand Government 
has restricted foreign airlines to 
holding 35 per cent of the com- 
pany and the remaining 65 per 
cent will initially be held by 
Brierley Investments. Of that, 30 
per cent will be offered to the 
New Zealand public and the air- 
line’s staff, leaving Brierley with 
a 35 per cent stake. 

The deal gives the New Zea- 
land- A U3trali an -US -Japanese 
group a powerful position in the 
Pacific Basin, which must be of 
considerable concern to other 
operators, not least BA. 

A week ago. Qantas was pre- 
dicting that it would boost Air 
New Zealand's profit by NZ$S0m 
a year if it was successful with 
its bid. In the last RnanHai year 
the New Zealand company posted 
a pre-tax profit of NZ$68.7m and 
forecast a NZ$75m pre-tax profit 
this year. 

Qantas claimed the extra profit 
would come from increased tour- 


ist traffic from Japan other 
Asian markets. It also warned 
that if the company was sold to 
British Airways co-operation 
between the Australian and New 
Zealand airtiw«t would suffer. 

Yesterday, British Airways in 
London only expressed its “disap- 
pointment” at the New Zealand 
Government’s decision. But 
clearly it now has to restructure 
its pattern of airline relationships 
throughout the Far East and 
South-East Asian areas to take 
account of what will become for- 
midable competition from the 
new consortium. 

Other major airlines, such as 
Singapore Airlines, Malaysian 
Airlines, Cathay Pacific of Hong 

Kong anri T hai International of 
Thailand will be obliged to do the 
same. 

•In a second asset sale 
announced yesterday the New 
Zealand Government has sold 
Postbank — which was created 
from the former Post Office 
Savings Rank - to the Austra- 
lian-based Australia & New Zea- 
land Bank for NZ$665m. The 
price was substantially higher 
than expected and reflects ANZ*s 
drive to increase Its market share 
of the New Zealand retail bank- 
ing sector. 

In just over a year Postbank 
has been transformed from a 
cumbersome loss-making bank- 
ing operation to a p rofitable bank 
which made an after tax profit at 
more than NZ$68m in its first 
year of operations. 

The Government has decided 
not to sell the Stateowned Bank 
of New Zealand at the present 
time hpcancp thp best hid for the 
bank was not high enough. 


Rolls-Royce and NEI 
call off merger talks 


By Nick Garnett in London 

ROLLS-ROYCE, the UK aero 
engine maker, and Northern 
Engineering Industries, the 
power station equipment and 
general engineering group, 
announced yesterday that they 
had railed off talks on a possible 
merger. 

In a joint statement, the two 
companies said they had not 
been able to agree terms on 
which to establish farther rela- 
tionships. 

NETs shares dropped 15p to 
close at lllp on news that the 
talks had been discontinued, 
while Rolls' closed at 128%p, 
down %p- 

Kolls, which had precipitated 
the discussions by secretly taking 
a 4.7 per cent stake in NEI In 
November, said yesterday that 
the stumbling block was price. 
“The price gap between the two 
of us was unbridgeable,” it said. 

City analysts said that on the 
basis of their profits forecasts a 
hid at 135p a share would have 
diluted Rolls’ earnings by 7 per 
cent, and at 150p a share by 10 
per cent. 


During the discussions, some 
senior NEI managers had begun 
to look favourably on the benefits 
of a merger. NEI declined to com- 
ment further yesterday. 

Rolls, which is chaired by Sir 
Francis Tombs, said it would 
address “in due course” what it 
would do with its stake in NEL It 
was not a large investment and 
gave the company a satisfactory 
inv estment, Rniiw added. 

Some City analysts suggested 
Rolls might decide to mount a 
hostile bid, but the company said 
yesterday that it would not do 
this. 

Rolls is known to be looking at 
the possibility of acquiring com- 
panies in Europe and North 
America, particularly in new 
materials and production pro- 
cessing areas. 

One of the reasons for 
approaching NEI was Rolls’ need 
to reduce its dependency on aero 
engines, which account for 80 per 
cent of its turnover. Rolls had 
just 12 per cent of the Western 
world’s let engine sales last year. 

Lex page 18 


GM achieves record 
production in Europe 
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By Kevin Done in London 

GENERAL Motors, the US 
automotive group, has increased 
its European vehicle production 
in 1988 by 5 per emit to 1.424m 
units, a record level, the com- 
pany said yesterday. 

Car production was 4 J2 per emit 
higher at L387m units, while out- 
put of light commercial vehicles 
rose by 55 per cent to 37,600 
units. 

Sales of GW’s European-pro- 
duced Opel and Vauxhall cars 
has risen by 3 per cent to L3Sm 
units, supported by record 
demand in the European new car 
market Opel is the market leader 
in the Netherlands, Belgium, 
Switzerland and Denmark. 

Although Opel/Vauxhall car 
sales are at a record level, GM 
has not kept pace with the over- 
all growth in the market, which 
has risen by more than 4 per 
cent,- and as a result its overall 
market share has slipped slightly 
to around 10.4 per cent from 1CX6 
per cent a year ago. 

ft is in fifth place among the 
big six volume car makers in 
Europe behind Volkswagen, Rat 
Peugeot and Ford. 

GM Europe refused to disclose 
any profit forecast for 1988, but 
Mr Robert Eaton, president of 
General Motors Europe, said that 
profits had “continued their posi- 
tive trend”. 

General Motors’ European 
operations last year staged a dra- 
matic financial tumround with a 
record net profit of Sl-25bn fol- 
lowing seven years in which it 
ran up total net losses of $ 2 . 2 bn. 


According to financial analysts 
net profits could total more than 
$L5bn in 1988. 

Mr Eaton said that GM Europe 
expected to “at least maintain 
production levels” in 1989 and 
would increase its share of the 
European new car market helped 
by strong demand for its recently 
launched Opel Vectra/Vauxhall 
Cavalier saloon and hatchback 
range. 

Sales and orders for the Veo- 
tra/ Cavalier had exceeded 100,000 
units in the first two months. 

GM, which already has vehicle 
production facilities in West Ger- 
many, Belgium, the UK. Spain 
and Portugal, said that it is to set 
up a small assembly plant for the 
production of the Vectra/Cavalier 
in Turkey. 

The plant, which wOl cost 
around DM1 8m (S10.2m), will 
have a capacity for producing up 
to 10,000 Vectra cars a year, 
although initial output starting 
to 1990 is expected to total only 
3JI00 units a year. The car will be 
powered by a L6 litre engine and 
will be assembled from compo- 
nents supplied by Adam Opel 
GM’s West German subsidiary. 

rm said Hint it was planning 
to sell around 10,000 European- 
produced cars to Japan in 1989 
following the signing earlier this 
year erf a distribution agreement 
between Opel and Isozu, GM’s 
Japanese affiliate. Opel will sell 
Vectra, Omega and Senator mod- 
els through Isuzu’s Japanese 
dealer network. 



Japanese links on Wall Street 


Japanese companies Wall Street companies 


Nippon Ufa Shearson Lehman Hutton 


Stake <%) Investment value ($m) 


Sumitomo Bank 
YasudaUfe 


Shearson Lehman Hutton 
Goldman Sachs 
PaineWebber 


Mergers and acquisition specialists 


Industrial Bank of Japan Schrada 


Long Term Credit Bank 
Nikto Securities 
Nomura Securities 
Yamalchi Securities 


Btackstone 
Wasserstein Peretta 
Lodestar Group 


Management agreement 

* Has also oiacad SI OOm In a fund run by Bbtckstona 


Speeding down Wall Street 

N ikko Securities’ $100m which steer clear of hostile bids, deal and the profits that come year to Septemt 
acquisition last week of a It has been involved in two of from it above Yamaic 

stake in Blackstone the largest acquisitions to the US If Nikko is to succeed, it will Equally serious 


N ikko Securities’ $100m 
acquisition last week of 4 
stake in Blackstone 
Group, a Wall Street corporate 
finance specialist, is a bold move 
for a company with a reputation 
for being slow in developing its 
overseas operations. 

.Success would help Nikko win 
back ground it has lost to other 
Big-Four Japanese brokers. 
Including Yamaichi Securities, 
the fourth placed bouse, which 
almost captured Nikko’s number 
three position last year. 

Nikko’s move is also a chal- 
lenge to rival companies in the 
fast-growing market for Japanese 
overseas acquisitions which 
could total $14bn this year. 

In the third tie-up of 1988 
I between a top Japanese securi- 
ties company and a Wall Street 
boutique (specialist firm), Nikko 
is buying 20 per cent of Black- 
stone, a partnership headed by 
I two former top executives of Leh- 
man Brothers, the investment 
bank which was later absorbed 
into Shearson Lehman. 

The relationship between the 
two groups dates back to October 
1987 when Nikko put $100m into 
an acquisitions fund managed by 
Blackstone. But the possibility of 
an investment in Blackstone 
itself was to the minds of Nikko 
managers from the beginning. Mr 
Yasno Kanzaki, vice president, 
says: “This is a typically Japa- 
1 nese deal." First Nikko got to 
know Blackstone and then com- 
mitted itself to an investment, he 
says. 

The main attraction of Black- 
stone for Nikko, as with previous 
acquisitions by Japanese compa- 
nies of stakes in Wall Street 
houses, is its expertise. Mr Peter 
Peterson, Blackstone’s chairman, 
is ex-chairman of Lehman 
Brothers and a former US Com- 
merce Secretary. Mr Stephen 
Schwarzmann, the president, 
used to head Lehman Brothers' 
mergers and acquisitions (M&A) 
team. 

The boutique was particularly 
appealing to a Japanese financial 
group because Mr Peterson has 
long-standing links with Japan 
and because Blackstone offers 
advice only on friendly take- 
overs. So it is well-suited to 
advising Japanese companies. 


Iceland 
claims 43% 
of Bejam 

By Clare Pearson 

in London 

ICELAND Frozen Foods’ £234m 
hostile offer for Bqjam looked last 
night to be drawing to a tight 
finish as the company announced 
it had obtained acceptances cov- 
ering 43 per cent of Bejam’s 
shares. 

With Iceland’s partial cash 
alternative closed as from 1pm 
yesterday, the fate of the Stan- 
more-based frozen foods retailer, 
now hangs on whether Iceland 
can trawl in the crucial extra 
acceptances to its all-share offer 
during the difficult Christmas 
period. It has extended the offer 
to 1pm tomorrow and could, if 
necessary, keep the bid running 
until December 30. 

Yesterday Mr Malcolm Walker, 
Iceland's chairman, said; “The 
Christmas post means accep- 
tances are taking upwards of four 
days to arrive. We are therefore 
encouraged by this level, and 
confident of victory.” 

He pointed out that Iceland 
had obtained acceptances from 60 
per cent of Bqjam's shareholders 
excluding the holdings of Mr 
John Apthorp, its founder, who 
owns 30 per cent of Bejam's 
shares, and others who had said 
they would not accept the offer. 

Acceptances valid in all 
respects had by last night been 
received In respect of 51.35m 
shares or 40.73 per cent of the 
issued share capital not owned 
by Iceland. Incomplete accep- 
tances had been received m 
respect of 19.37m. 


Correction 

County NatWest 

Yesterday’s FT printed a 
photograph of Sir Charles Vil- 
liers, the former chairman of 
British Steel, wrongly identifying 
him as being connected with 
County NatWest 


which steer clear of hostile bids. 

ft has been involved in two of 
the largest acquisitions in the US 
made by Japanese companies - 
Sony's acquisition of CBS 
Records for $2bn and Bridges- 
tone’s purchase of Firestone 
Tires for $2.6tm. 

Mr Kanzaki says Nikko consid- 
ered building an in-house M&A 
team but decided this would 
prove too expensive. The group 
had to have a presence in M&A 
in order to provide corporate cli- 
ents with a service that they 
need. 

The arguments mirror the rea- 
sons given by Nomura Securities, 
largest of the Big Four Japanese 
houses, when it invested $100m 
this summer in Wasserstein Per- 
ella, another M&A specialist But 
u nlik e Nomura, Nikko has no 


deal and the profits that come 
from it 

IT Nikko is to succeed, it will 
have to learn from the mistakes 
it has made in the past in manag- 
ing its foreign operations. All the 
Big Four Japanese securities 
houses have had mixed results 
abroad. 

Nikko’s record overseas, in rel- 
ative terms, is bad. to the year to 
September 1987, it ranked third 
among the Big Four with consoli- 
dated pre-tax profits of Y289bn 
(£L3bn). But to foreign profits it 
was well behind the rest - with 
just 11 per cent of the Big Four's 
total against 19 per cent for 
Daiwa, 20 per emit for Yamaichi 
and 50 per cent for Nomura. 
(Nikko says accounting differ- 
ences understate its perfor- 
mance.) 


Stefan Wagstyl examines Nikko’s 
$100m deal with Blackstone 


immediate pi»ns for exploiting its 
partner’s expertise in the Japa- 
nese domestic market. Nomura 
almost immediately astahiisiMwi 
Nomura Wasserstein Perella 
(NWP), a su bsidia ry to Tokyo. 

As with NWP, Nikko’s deal 
with Blackstone begs the ques- 
tion of how a Japanese broker 
with an army of employees dedi- 
cated to »ning stocks and bonds 
will work in harness with a Wall 
Street house, whose principals 
left a large company and set up 
shop on their own, partly because 
they wanted to be their own 
bosses. Nikko has 8,600 staff 
against Blackstone’s 60. 

The answer is that Nikko will 
probably keep relations at arm’s 
length. Nikko has sent an 
employee for training at Black- 
stone and plans to send two 
more. A senior manager will fol- 
low, but decision making at 
Blackstone seems bound to stay 
in the hands of the American 
partners. 

As a private partnership Black- 
stone publishes no financial 
results. It was formed in 1985 and 
has advised on deals worth more 
than $15bn. But it is a business 
that is only as good as its next 


The consolidated results for 
the year to September 1968 have 
not been published, but Nikko is 
not expected to have leapt up the 
table. In New York, the 300-em- 
ployee operation made an as yet 
undisclosed lOSS. Mr Kaiwalri 
says that the bond trading 
operations (Nikko is a primal? 
dealer in US government securi- 
ties) moved into profit at the end 
of the period. 

A big question mark, however, 
bangs over the equity business. 
Already some traders have been 
reassigned to analysing the US 
operations of Japanese compa- 
nies. 

Nikko says it is taking a 
patient approach to its foreign 
businesses. “But I am question- 
ing the outlook for the US equity 
market very seriously,” says Mr 
Kanzaki. 

Nikko’s reputation overseas 
has not been helped by its recent 
performance at home. The Big 
Four have bad a difficult year 
handling their bond portfolios 
because of unexpected swings in 
prices. But Nikko’s bond dealing 
losses of Y24.4bn were the largest 
and pushed down total parent 
company pre-tax profits for the 


year to September to Y149bn, just 
above Yamaichi’s at Yl43bn. 
Equally seriously, Nikko’s share 
of turnover on the Tokyo Stock 
Exchange slipped below Yamai- 
chi’s during the year. 

Also the group ran into criti- 
cism for its handling of the flota- 
tion of Mitsubishi Motors Corpo- 
ration (MMC). the biggest private 
stock sale since the Second World 
War. Nikko was accused of 
unfairly distributing shares to 
favoured clients at the expense of 
other would-be investors. 

However, none of this should 
obscure the fact that Nikko - 
like all the Big Four - is poten- 
tially an enormously powerful 
international competitor. Total 
revenues in the year to Septem- 
ber were S3. 4 bn, and total assets 
$20.7bn. Moreover, the company 
could soon start being faster on 
its feet than in the past - to 
August eight directors left the 
group to make way for younger 
men, in a conscious effort to reju- 
venate top management 

Meanwhile, as far as the M&A 
market is concerned, the deal 
between Nikko and Blackstone 
means that competition will get 
tougher. Among Japan's Big Four 
brokers, three have tie-ups with 
Wall Street firms. 

Several Japanese banks have 
developed active in-house M&A 
teams - including Industrial 
Bank of Japan, Long-Term Credit 
Bank, Sanwa Bank and Sumi- 
tomo Bank. 

Sanwa Bank estimates that 
Japanese acquisitions in the first 
half of 1988 totalled $7bn, against 
$4bn to the whole of 1987- The 
total for 1988 could be $14bn, says 
the h ank. 

These figures alone explain 
why financial companies have 
been so keen to get into the mar- 
ket. But Mr Yoshiharu Senoue, 
joint head of M&A at Sanwa, says 
Japanese interest in foreign 
acquisitions could prove cyclical. 
“They are buying while the yen 
is strong." 

Moreover, even in the good 
times, the rewards are not evenly 
divided. The fees earned by US 
houses dwarf those of the Japa- 
nese 

It is a share of those lucrative 
finde rs' fees that Nikko hopes to 
get from Blackstone. 


Norman Macrae, Deputy Editor 
of The Economist, retires this week 
after 40 years with the paper. 

When he began writing in 1948, 
he thought it unlikely the world would 
last as long as it has. 

Readers will be glad to know he 
takes a more optimistic view of the 
next 40 years in his parting shot,“The 
Next Ages of Man? 

That’s not all. The Double Issue 
of The Economist tells you about 
brand names, embassies, young econ- 
omists, famous foreigners in Britain... 
and God. 

Its out now, £2. 
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Fruehauf restructures as 
partial buy-out takes toll 

By Roderick Oram in New York 


FRUEHAUF, the world’s 
largest maker of truck trailers. 
Is to re structure its debt and 
operations In the latest round 
of its two-year struggle to sur- 
vive tbe aftermath of a partial 
leveraged buy-out 

The company will also keep 
trying to sell all or parts of 
Itself, including its Kelsey- 
Hayes vehicle components sub- 
sidiary which is its only profit- 
able business and accounts for 
half its $2bn annual sales. 

Fruehauf came close to a 
takeover this autumn by Ver- 
ity but the Canadian farm 
equipment maker backed off at 
the last moment. Failure to 
find buyers so far prompted 
the latest restructuring 
because of Fruehauf s deterior- 
ating ffnanri^ performance. 

Fruehauf lost $4&3m or 55.11 
a share in the first nine 
months of this year, compared 
with a loss of 535.4m or $5.13 a 
year earlier. Sales were $L54bn 


Recovery at 
Malaysian 
media group 

By Wong SuJong 
in Kuala Lumpur 

NEW STBA1TS TIMES, 
Malaysia's largest newspaper 
publishing group, has reversed 
three years of foiling profits, to 
repeat a 61 per cent increase in 
pre-tax profits to 43.7m ringgit 
(US$l6.4m) for the year ended 
August 

Turnover rose by nearly 30 
per cent to 222m ringgit Profit 
after tax was 111 per cent 
higher, at 25.2m ringgit. 

The group benefitted from 
higher advertising revenue and 
the five-month closure of its 
main rival, the Star newspaper, 
by the Government in October 
1987. 

NST*s 49.9 per cent-owned 
Sistem Television Malaysia, 


rent year, but expressed cau- 
tion over n ewsprint prices and 
exchange rates. 

It Is paying a final dividend 
of 10 cents, mating a total of 18 
cents for the year, up one cent 


against flfbn Crucially, cash 
flow covered only 90 per cent 
of its interest payments in the 
third quarter, whereas a year 
earlier it covered payments L2 

timpfi 

To reduce its interest pay- 
ments. it said yesterday it wifi 
pyrhangp $5iom of its existing 
senior subordinated notes and 
debentures for a package of 
discount and subordinated 
debentures plus seven class B 
shares. The shares fell % to 
$2% after the news. 

The Detroit-based company 
said it will undertake also a 
"systematic overhaul” of its 
trailer business. The LBO pro- 
spectus had estimated the divi- 
sion would earn $99m this 
year, but analysts say it lost 
$llm in the first half, hit by 
rising raw material prices and 
industry over-capacity. Its mar- 
ket share has aJlm from 25 
per cent to 18 per cent since 
the buy-out. 


POSEIDON, the cash-rich 
Australian mining company, is 
to merge its operations with 
Freeport McMdRan Australia, 
owned 62^ per cent by the 
New Orleans-based natural 
resources group. 

An announcement about the 

deal, to have Nyn nnitor 

discussion since September, 
came only one day after TNT, 
the Australian transport 
group, launched a A$377m 
(5822m) bid for Poseidon to 
counter one from Normandy 
Resources. 

Normandy is controlled by 

Mr Robert Champion de Cres- 

pigny, also Poseidon’s chair- 
man and largest- shareholder 
with 20.6 per emit TNTs bid 
was widely interpreted in Aus- 
tralia as "greenmail” as it was 
thought that TNT hoped to 


profit 

The other major shareholder 
in Poseidon is An glo American 
Corporation of South Africa, 
which in August sold its Aus- 
tralian operations to Mr de 
Crespigny’s compony . in 
exchange for an 11 per cent 


Kelsey-Hayes, in contrast is 
benefiting from strong sales of 
anti-lock braking systems, alu- 
minium Wheels and electronic 
sensors. Operating profits rose 
10 per cent- last year to 553m. 
The only other operation left 
after two years of asset sales is 
a small maritime equipment 
maker. 

The company took an $L5bn 
of debt in 1986 to pay for a 
recapitalisation that foiled a 
takeover attempt by Mr Asher 
Edehnan, tire corporate raider. 
The partial LBO was devised 
by Merrill Lynch which ended 
up with a 31 per cent equity 
stake in Fruehauf after the 
deal foiled to meet the criteria 
of the investment bank's own 
LBO fond. 

Since the recap, Fruehauf 
reduced its debt to $7Q5m by 
this September. In the process 
it sold 5855m of assets and cut 
its workforce by nearly 40 per 
cent 


cbgrpholdfng 

Mr de Crespigny said yester- 
day that the merger of Posei- 
don with Freeport McMoRan 
Australia would boost his com- 
pany's gold production, bring 
It an in diamonds *»nd 

provide a focus for exploration 
through a broad portfolio of 
gold mid diamond prospects. 

If approved, the merger 
would result in Poseidon own- 
ing 75 per cent of the Karonie 
gold mine and 80 per cent of 
the Bow River diamond mine, 
Freeport Australia’s two produ- 
cing operations. 

Normandy would have 16 per 
cent of the enlarged Poseidon, 
US Freeport 12 per cent, other 
Freeport Australia sharehold- 
ers 7 per cent and other cur- 
rent Poseidon shareholders 65 
per cent 

US Freeport would seek 
approval from Die Australian 
authorities to lift its sharehold- 
ing gradually to a maximum 20 
per cent 

Freeport 'Australian Miner- 
als, Freeport Australia’s explo- 
ration subsidiary,' would be 
expanded, renamed Pos Ex, 
and he separately listed. 


Daimler’s 
board backs 
MBB move 

By Our Financial Staff 

THE SUPERVISORY board of 
Daimler-Benz yesterday gave 
the go-ahead for the company 
to take a stake In Messer- 
s chm itt-Boelkow-Blohm 
(MBB), the West German aero- 
space group, said Mr Alfred 
Herrhanaen. Daimler’s super- 
visory board chairman. 

He said the board also 
approved a compromise solu- 
tion to the problem of balanc- 
ing the losses from MBB’s 
stake in Airbus Industrie with 
the profits from its military 
division. However, no details 
were revealed. 

The demand for the balanc- 
ing of BIBB’s profits and losses 
made by the junior coalition 
party Free Democrats OF DP) 
had been rejected by Daimler. 

Chancellor Helmut Kohl’s 
centre-right coalition govern- 
ment has been involved in the 
negotiations over MBB 
because the regional states Of 
Bavaria, Hamburg «ui Bre- 
men own about 52 per cent of 
the Munich-based aerospace 
group. 

Mr Herrhansen did not spec- 
ify tbe stake Daimler would 
take in MBB. The company 
has previously said it aimed 
for an initial stake of up to 30 
per cent, with an option to 
incre ase its stake to 51 per 
cent later. 


Sugar refiner 
doubles Income 

By Hilary Barnes and 
Xuellng Lin in Copenhagen 

DE DANSKE Sukkerfabrikker, 
the Danish sugar refiner, dou- 
bled first half anmingw and' 
predicted a "substantial” 
improvement in earnings for 
the full year. 

In the half year up to 
November, profits before 
extraordinary items and tax 
rose from DKr86m to DKr257m 
(537.4m). 

T ur no v er rose 22 per cent to 
DKr3£bn, reflecting the acqui- 
sition of Grenaa Paper Mill 
with a half-year turnover of 
D KrgjBm. Second-half gaming s 
are expected to be higher than 
those of the first half said the 
interim statement. 

Profits before extraordinary 
items and tax in 1987-88 were 
DKr446m and net profits 
DKr266m. 


Poseidon to merge with 
Freeport Australian unit 

By Kenneth Gooding, Mining Correspondent 


operator of TV3. recorded a 31 
per cent increase in pre-tax 
profits to 22.1m ringgit on turn- 
over of 74m ringgit. 

NST said it expects to main- 
tain its turnover for the cur- 


extract a higher oner from 
Normandy to make a quick 


Enimont forecasts Ll,050bn profit 


By Alan Friedman in Milan 

ENIMONT, the' new Italian 
joint venture chemicals com- 
pany .that will result from tbe 
merger of the stateowned Ent 
chem and the bulk of Montedi- 
son's private sector activities, 
is predicting a 1989 full-year 
net profit of Ll.OSObn 
(5804m) on revenues of 
LlS^OObn. 

Mr Lorenzo Need, fixe Eni- 
chem chief who has been 
namprt to chair Enimont, and 
Mr Sergio Cragnotti, an execu- 
tive of Mr Haul Gardini’s Fer- 
ruzzi-Montedison group who 
will become Enimonfs manag- 
ing director in the New Year, 
yesterday held a gala press 
conference in Milan to launch 
the new venture. They made 


detailed projections of the new 

n rnimanv ’a nnp rating mgrgfrra 

net profits and revenues for 
1989, 1990 and 1991. 

With a degree of precision 
rarely seen in Italian finance 
and industry, Enimonfs new 
leaders felt able to predict not 
only next year’s results but 
also 1990 net profits of Ll^OObn 
on L13£00bn of turnover and 
Ll,700bn net income in 1991 on 
L14£00bn of revenues. 

The new company, Mr Need, 
said, will work to reverse 
Italy's L8,000bn trade deficit in 
the chemicals sector. Enimont 
will start with L6,100bn in 
debts, of which IASOObn will 
come from Montedison's bal- 
ance sheet. The initial net 


-equity of Enimont will rise to 
IASOObn by tbe end of 1989. 

To weak off debt, Montedison 
and Emchem have agreed that 
for the first three years Eni- 
mont will not pay its two part- 
ners any dividends and will 
build up a "fund" of up to 
L2400bn, to be ploughed back 
Into the business. 

There will also be an attempt 
to rationalise overlapping 
activities. Mr Need yesterday 
disclosed that between 4,000 
and 5,000 of Enimonfs 50,000 
workers may face redundancy 
far “reasons of efficiency.” 

Enimont also said it will 
seek a quotation cm tbe Milan 
bourse *as soon as possible.” 
The venture will begin life as a 


50*50 partnership between Its 
founders but up to 20 per cent 
of Rnininnt stock Is expected to 
be p l aro d with outside institu- 
tions. 

Mr Need added he was open 
to the prospect of a joint ven- 
ture in the artifical fibres sec- 
tor between Enimont and 
SNIA-BPD, the Fiat group’s 
chemicals, textiles and muni- 
tions company. , . 

Enimont will have 70 plants, 
of which nine will be abroad. 

The debt reduction plan calls 
for the L6,100bn initial burden 
to decline to L4,700bn by the 
end of next year, to L4,0S0bn 
by 1990 and to L2,900bn by the 
end of 1991. Total assets of Eni- 


New chief at Banco di Roma 


By Alan Friedman 

UR ANTONIO Zmzolo, the 
respected director-general of 
IRI, the big TteHan state hold- 
ing group, was yesterday 
named the new nhqirman of 
the Wanra di Roma. the small- 
est and least profitable of IRTs 
three <^™«npiyi 9l hnntre 
In a separate development 
Mr Roberto D’AJessandro, who 
for the past five years has pre- 
sided over the Fort of Genoa 
and engineered a tumround 
there, has been named the new 
chairman of Agnsta, the heli- 
copter com pany which is part 
of the EFIM state holding con- 
cern. 


LEAF, the confectionery 
division of HuhtamaM, the 
Finnish foods, pharmaceuticals 
and packaging group, has 
announced a major reorganisa- 
tion in North America combin- 
ing acquisitions, asset sales 
and job cots in an attempt to 
stem a decline in profits. 

Leaf had total sales of 
FMLSbn (5431m) last year, of 
which operations in the US 
accounted for 70 per cent, and 
pre-tax profits of FM62m_ 

This year sales will total 
FM2J3bn. However, profitabil- 
ity in the US will “deteriorate 
considerably” while the Euro- 
pean operations are expected 
to “perform better” than in 
1987. 


Mr Zurzolo, 65, who has been 
tile IRI group’s director-general 
since 1979, has worked closely 
in recent years with Professor 
R omano ProdL IRI rtwrirnMn- 
Mr Zorzolo Is to succeed Mr 
Romeo n»nw the chair- 

man since 1983 of Banco dl 
Roma 

Banco dl Roma needs to be 
recapitalised and already there 
has been talk of possibly merg- 
ing it with one or more of its 
sister banks in the IRI group, 
Banca Commercials Italians 
and Credito Itallano. 

At Agusta, the 53-year-old 


The restrucuturing moves, 
says Mr Reljo Sofia, chief exec- 
utive of Lea£ are designed to 
cut costs and achieve a more 
brand-orientated product mix. 

The acq uisitions iimlntte Bib 
51 per cent which Leaf does not 
already own of LB. Heath & 
Sons, a confectionery company 
producing Heath English Tof- 
fee bars and ice cream flavour- 
ings in Robinson, Illinois. 

Leaf will also purchase a 
chewing gum unit based in 
Amherst, Nova Scotia from 
Hershey Foods. The deal 
includes brand names such as 
Bubble Yum and Carefree 
chewing gums as well as Bon- 
kers chewy candy. 


Mr D* Alessandro, who is close 
to the Socialist Party of former 
Premier Bettino Craxi. takes 
over a month after the surprise 
resignation of Mr Raffaello 
TetL 

Mr Teti, in a most unusual 
move by a manager in Dalian 
state industry, resigned 
because of what he termed 
political interference in the 
company's affairs. Agusta, 
which has collaborated with 
Britain’s Westland Helicopters 
on the EH-101 project, went 
from losses of Ll21bn to a 
profit last year of LSObn during 
Mr Teti's five-year tenure. 


Meanwhile Leaf has put two 
plants near New York up for 
sale along with their product 
lines. It also aims to divest its 
US frozen candy products and 
production equipment* Kym- 
mene, Finland's leading forest 
products company, will sell 
three hydro power stations to 
Elake-Varma, a Finnish insur- 
ance company, for FM672m 
(? 165m). 

The proceeds of the sale, 
which comes into effect at the 
beginning of 1989, will be used 
to finance future investments. 
Kymmene will mntiwm* to use 
electricity from the power sta- 
tions and it retains an option 
to buy them back after 12 
years. 


Honeywell 
forecasts $400m 
loss for 1988 

By Roderick Oram 
in New York 

HONEYWELL, the US 
manufacturer of electronic con- 
trols and military equipment, 
will report a net loss for 1988 
that could exceed 5400m 
because of substantial write- 
offs, restructuring charges and 
additional tax payments. 

The announcement was the 
latest In a series of setbacks 
this year for tbe Minneapolis 
company. Earlier announce- 
ments about large write-offs on 
military contracts, the planned 
disposal of four divisions, and 
bad third-quarter profits have 
left shareholders deeply disen- 
chanted. 

The company also said that 
Mr James Renier, president 
and chief executive, will 
replace Mr Edson Spenser as 
chairman. Mr Spenser will 
remain on the board. 

The fourth-quarter charges 
will include a provision of 
more than 5300m for additional 
taxes reflecting a variety of 
accounting factors. The write- 
offs will cover the restructur- 
ing of Honeywell’s semiconduc- 
tor business and cost cutting 
measures such as staff reduc- 
tions, consolidation of research 
and development efforts and 
rationalisation of manufactur- 
ing plant 

Last year the company 
earned net profits of 5253.7m 
on revenues of 56.68bn. In this 
year’s third quarter it incurred 
a loss of $2&2in against a profit 
of 569.6m a year earlier. 


Leaf moves to protect profits 

By OIK Virtanen in Helsinki 
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Primerica Corporation 


has merged with a wholly-owned subsidiary of 


Commercial Credit Group, Inc. 


The undersigned initiated this transaction and acted as 
financial advisor to Primerica Corporation. 


L.AZARD FRERES & CO. 


December 20, 1988 


GRAND METROPOLITAN RETAILING 


Ltd. 


Uxbridge, Middlesex, England 

has acquired 


WIENERWALD 

GmbH 

Munich, Germany 


through 


SELVIAC NEDERLAND B.V. 

(100% subskfiary at Grand Metropolitan pic) 


The undersigned acted as financial advisor to the seller. 


MATUSCHKA GROUP 

Matuschka Corporate Finance 

Munich Borin London Paris Vienna Zurich Boston NswYofc Toronto Atlanta Bermuda 


STOCK 
MARKET 
SUMMARY 


0898500671 


Cal Ute Sto ck Ha te Sammy nmr tea 
coapretanae review of the current motet 


Ifee trading (fey. Thtfe fijrtt and economic 
statistics are reported- as released. Call tnj 
of tbe following bribe numbers before 
making an? GnandU dedsioa. 


sKatfine British Sled Hotfine 

1860674 0898500670 

iBstarecteck 

1500668 foreign Exchange 
Rut Haring State* Storing 

0898500669 0898500672 

Staring Analysis 

0898500626 foreign Bata** 

USQoQar Analysts USDoSar 

0898500625 0898500673 


Birmingham 

Midshires 


Building Society 


£150,000,000 


Floating Rate Notes 
Due 1998 


Interest Rate: 
13.125% per annum 


Interest Period: 

21 December 1988 to 
21 March, 1989 


Interest Amount per 
£5,000 Note doe 
2L3.89: £16L81 


Interest Amount per 
£50,000 Note due 
213.89: £1,61805 


Agent Bank 
Baring Brothers SlCo. Limited 


U.S. $40,000,000 
BRNCfl SERF1N, 5.R. 
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Subordinated Floating 
Rate Serial Notes 
Due 1985-1989 

For trie six months 
22 December. 1988 to 
- 22 June. 1988 
In accordance with the . 
provisions of the Notes 
notice is hereby given that the 
rate of interest has been fixed 
at S 1 s per cane, and that the 
interest payable cm the 
relevant interest payment date 
22 June. 1989 against 
Coupon No. 14 win be 
U.S.SSS-22. 


Ma rpiGMyrM i t ) Trust C am pTi 
of Neat York, Louden 


NOTICE OF PREPAYMENT 


Pnwtoca of Nenftwdtang 

osujBoojom 
13K% Bonds dee 1998 


la Kcwttoaoc wtab tbe Terms and Coo* 
ditions of tbe Bonds, notice b hereby 
giva Aai tbe Province of Newfound- 
land *U prepay. u per. on Febraary l, 
1989. ell lire Bomb mndnbf sauuod- 
bgfrd. U5S 28JOOOJDDO). 


tfeymeat of iateteu due eq fVferaan I, 
1989 ud reimbarenunt or principal 
will be made a leeawfa iM a with ihc 
Term* and Coadioocn of the Bomb, 


Interest wiB ceno to accrue an Bomb si 
from February I. 1989. 


Luxembourg, December 22, 1988 


SA 


THE FISCAL 
AGENT 



Kstsns. 

SSSPTS: 

s: stiff::* 


This announcement 
appears as a matter 
of record only 


December; 1988 


Norsk Data 

Norsk Data A.S 
U.S. $75,000,000 
Revolving Credit Facility 


Arranger 

SBCI Swiss Bank Corporation Investment banking 


Lead Managers: 

Barclays Bank PLC 

Deutsche Bank Luxembourg SJL 
IBJ Schroder Bank & Trust Company 
Swiss Bank Corporation 


Managers: 

Bank of Tokyo, Ltd. 

Bayerische Vereinsbank International SJL 


Caisse cFEpargne de L’Etat du Grand-DucM de 
Luxembourg 


Christiania Bankog Kreditkasse 


Agent 


SBCI Swiss Bank Corporation Investment banking 









Swiss Bank Corporation 
Investment banking 


Citicorp Finance PLC 

£150,000,000 

Guaranteed Floating Rate Notes Due December 1997 
Unconditionally Guaranteed by 

cmcoRPG 


Notice is hereby given that the Rote of Interest has been fixed ot 
13.1% and that the interest payable on the relevant Interest 
Payment Date, March 21, 1 989 against Coupo n No. 13 in respect 
of £10,000 nominal of the Notes will be £323.01. 


December 22, 1988, London _ . „ 

By: Citibank, N A (CSSI Dept.), Agent Bank ClTiffi4AfCOj 
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Weekly nci asset 
valuevas USS 16823 


Tokyo Pacific Holdings 
.(Seaboard) N.V 


on 19.12.88 

Listed on rhe Amsterdam 
Stock Exchange 

Information: 

***»*• HtklrmgCt PkTKMI NK 
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r ortune smiles at last on 
reshaped Union Carbide ; 

James Buchan examines the US group’s revival 4 

O iLi? V* e WaBStreet, MrKHmedF says the fact that the favourable 2 

woods is a big, tow, ala- be win spend S600m to add: chemical cycle has caught up 

minl tu n tmUdiixg that is • 500m lb of ethvlene cananttv «»vs rnrhMa ■ 


O at in the Connecticut 
woods is a big. tow, aln- 

mlnfayn ‘h iiilning that ]g 

the headquarters of Union Car- 
bide. It is a spooky place. Corri- 
dors that stretch a quarter of a 
mfla are. deserted. A Cluster of 
busy offices gives way to rows 
of dosed doors. Some Carbide 
people complain of cabin fever, 
of the. indistinguishable woods 
that crowd every window. 

Since 1978, when Carbide 
started building this giant, the 
chemicals group has got 
smaller and uhlndde r every 
year. U has been driven out of 
the Europeab chemicals mar- 
ket, lost its No.2 position In 13m 
US chemicato industry to Dow 
Chem i c al, suffered the world’s 
most catastrophic industrial 
accident, just squeaked out of 
a humiliating, takeover, sold its 
best business and plunged into 
debt v-evr*. 

But this year,- to its own and 
Wall Street’s surprise. Carbide 
is making money. Real money. 
It has doubled profits from its 
cyclical rfwmcgiq and plasti c s 
business, seen good demand 
for industrial gases, and 
brought its troubled carbon 
products operation into the 
Mack. 

“Our earnings have 
Improved far better than the 
industry as a whole.” said Mr 
Paul Kennedy, Carbide’s burly 
chairman, in a recent Inter- 
view. Carbide’s .1988 earnings 
should be up to $70Qm, the best 
result s inc e the glory days of 
the mid-1970s. 

- Mr Kennedy, who took over 
as. chief executive in 1986, now 
wants to spend these profits to 
consolidate the company’s 
strong position in ethylene and 
various derivatives, key raw 
materials for plastics, anti- 
freeze and fibres that are cur- 
rently in strong in a 

series of awmnnMmfntg that 

have startled the industry and 


Wall Street, Mr Kenne dy says 
he wm spend S600m to add: 

• 500m lb of ethylene capacity 
by starting np a mothballed 
plant in T/misiana next year 

• 600m lb of polyethylene 
capacity at a plant In Texas by 
next year 

• L2bn lb of ethylene oxide 
capacity over the next few 
years, and 

• it® lb of capacity for the 
synthetic rubber polymers 
known as flexomers and elasto- 
mers. ■ 

Mr Kennedy. 56, also wants 
to shake up the notoriously 
bureaucratic company be has 




Chemical industry 

served for 33 years. He specu- 
lates about taking Carbide 
back into products ami mar- 
kets it quit And lie wants to 
reshape the three main busi- 
nesses into free-standing 
worldwide unite - with a view 
possibly to s pinning them off 
to shareholders. 

“We've been a conglomerate 
for 70 years,” he says. “1 think 
the businesses should be tree 
to focus on thwir mr te raai mar- 
kets, not to compete internally 
for resources and attention.'’ 

Will Paul Kennedy reverse 
Carbide’s fortunes? 

Wall Street and . the US 
chemicals industry just cannot 
decide. On one sale are reluc- 
tant converts such as Mr Leon- 
ard Bogner, a leading industry 
analyst at the Wall Street firm 
of Prudential-Bache, who wrote 
in October “We cannot ignore 


the fact that the favourable 
chemical cycle has caught up 
with Carbide." 

Carbide’s supporters say the 
company had not lost its great 
tradition of innovation, which 
goes back to synthetic ethylene 
and. more recently, the much- 
licensed Unlpol process for 
making polyethylene, polypro- 
pylene and ethylene/propylene 
rubbers. 

Carbide is also a leader in 
industrial gas technology 
according to Mr Paul Weitz of 
Technology Catalysts, a con- 
sulting firm. Carbide's gas divi- 
sion, the biggest US producer 
with sales of about $2bn, is 
semi as a stable and valuable 
business which can more than 
hold its own in a world market 
with Air Uquide of France and 
BOC of the US. 

Analysts say even the car- 
bon products business, which 
followed its main customer, 
the steel industry, into a 
severe downturn in the early 
1960s, may be earning ss much 
as $50m thanks to drastic cuts 
in salaried staff and plant oper- 
ating rates. Throughout Car- 
bide, day-today management 
has improved immeasurably 
since the catastrophic poison- 
gas leak at its Indian unit at 
Bhopal in 1964 focused world 
attention on the company. 

On the other side are people 
who say that Carbide is still 
what it was in the late 1970s: 
“the company that is always 
turning round." They say that 
Carbide’s management is still 
demoralised by the Bhopal 
accide nt and by the wholesale 
dismissals and sales of busi- 
nesses to fight off the $L8bn 
takeover bid in 1965 from GAF, 
a small New Jersey chemicals 
group. 

To win shareholders away 
from GAf”s offer, Mr Kenne- 
dy’s predecessor, Mr Warren 
Anderson, paid them $L5bn in 



ENDOSTRlYEL iPLiK SANfill VETfCARETA.§L 

Industrial yarn manufacturing and trading, ing 

Turkey 

A joint venture between 

Haci Omer Sabanci Group 

and 

E.I. DuPont de Nemours and Company, Inc. 

U.S. $25,000,000 

Project Financing 


Provided by 

International Finance Corporation 

and through participation in IFC’s loan by 

Irving Trust Company 


November, 1988 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 
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LIRE 45.000.000.000 
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cash, which he financed by 
taking on debt and selling Car- 
bide’s valuable consumer 
chemicals operations, includ- 
ing such brand names as Pres- 
tone antifreeze. Glad plastic 
bags and Eveready batteries. 

Analysts such as Mr Anan- 
tha Raman, who runs his own 
research brokerage that speci- 
alises in ehemtealc stocks, say 
the restructuring has left Car- 
bide vulnerable to the ups and 
downs of the basic chemicals 
cycle. “They should have 
released resources to access 
growth areas,” he says. 

“They sold off the future of 
the company," says Mr Michael 
Eckstut, a leading industry 
consultant at Booz Allen & 
Hamilton. Both fret that the 
new Carbide capacity may 
come on stream as cyclical 
demand for ethylene turns 
down and just as competing 
plants are opening, notably in 
the Far East 

And Wall Street is furious 
that Mr Kennedy cut Carbide’s 
dividend to help finance the 
ambitious capital programme. 
Carbide is regularly touted for 
takeover, with Japanese com- 
panies recently heading Wall 
Street’s list of possible buyers. 
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Mr Kennedy, the son of a 
part-time Pittsburgh opera 
anger. Is dogged in the defence 
it his strategy. He admits that 
it may not have been the best 
idea to sell off the consumer 
products . businesses, which 
were prime customers for Car- 
bide’s chemicals. 

But he believes that the prof- 
its windfall, which he expects 
to continue into 1989, offers a 
heaven-sent chance for Carbide 
to go on the offensive. By the 
end of next year, he hopes to 
have restored Carbide’s bal- 
ance sheet at least to the point 
where its debt is no bigger 
than its net worth. 

As for the investment pro- 
gramme, he sees no problems 
with oversupply for a while. 
“The industry today has fewer 
players and these are stron- 
ger,” he says. 

This is the third in a series on 
US chemical companies. The 
previous too articles, on Mon- 
santo and Dow Chemical, 
appeared on December 8 and u 
respectively. 


Guff Canada 
Resources Limited 

US. $375,000,000 

Note Issuance Facfflty 

NotahokJam are hereby notified 
teat the applicable Bateo* 
Interest and tee Interest Amort 
in relation to the Interest Period 
23td December 1968 to 83td 
January 1989 is as Mows:— 

1 Rata of Interest: 9 9/16% 

2. Interest Amoux per. 

US$500,000 Note: USS4.T17.19 
The Womrl Raynani Date 
wB be: 23rd January 1989 

Reference Agent 
Bank of America 
International Limited 


Baoca Nazionale 
dellAgricoitura S.p A. 

tlntmpornhd tuA limited liability in 
UtReyMtiflleiy/ 
London Breech 
(a licensed deposit-taker) 

ECU 100000,000 
Hoattag Rate Depositary 
Receipts dne IMS 

Notice is hereby given that 
the Rate of Interest has been 
fixed at8'3125>M>fbr the interest 
period Zlst December 1986 
to 21st funs. 1989. 

The Interest amount payable 
on 21st June, 1969 will be 
ECU 420-24 in respect of each ' 
receipt for ECU 10.000 and 
ECU 210-12 in respect of each 
receipt for BCU SPOOL 



World Bond Fond 

(SICAV) 

Registered Office: 10 boulevard Roosevelt. 

Bohc Postak 408. L-2014 Luxembourg. 

R.C. Luxembourg: B 23.040 

NOTICE OF ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 

The Annual General Meeting of Shareholder of work) Bond Fund win be hold 
at its regstersd office ai 10. boulevard Roosevelt. Luxembourg, at 1 1 are. on 
17th January, 1989. for the purpose of considering and voting upon the 
Mowing matters; 


Agenda 

1. To accept the Directors' and Aucfitora' reports and to approve the 
finances statements for the year ended 31st August. 1988. 

2. To doctors a dividend tor the year ended 31st August, 1988. of US$0 .20 
per share aa recommended by the Board, and to fix Its dale of payment. 

3. To dtoct la rge the Directors and the Auditors from their responabirtws tor 
afl actions taken ttoihin ther mandate dumg the year ended 3 fsi August. 
1988. 

4. •) To rafify the eo-optatton ol Mr. M. Kanefco and Mr. S. Kurishima as 

Dree tors; 

b) To re-elect the Directors hofcfang office at present 

5. To decide on any other business which may property come before the 
Meeting. 


Voting 

Resolutions may be passed without a quorum, by a simple majority of 
votes cast thereon at the Meeting. 


Voting Arrangements 

Shareholders who cannot attend the Meeting m person are invited to send a 
duly comptoied and signed proxy torm to the registered office ol the Fund to 
arrive not later than lOiti January. 1 989. Proxy forms w* be sent to regstered 
shareholders with a copy of the Nobce and can also be obtained from the 
registered office. 


22nd December. 1988 


The Board ol Dneeiars 


The Coandl of Europe Resetttonent Fund 
for National Refugees 
and Over-Popalaihm in Europe 

¥10,000,000,000 

floating Rate Notes due 1994 

(the “Notes*’) 

In accord a nce wife the terms and conditions of the Notes, 
notice is hereby given that for the interest period from 23rd 
December, 19K5 to 23rd June, 1989 being the third Interest 
Payment Date (as defined in the terms and conditions), the 
Notes will carry an Interest Rate of 5.15% per annum. 
Interest payable on 23rd June, 1989 will amount to ¥256,795 
per ¥10,000,000 Note. 

Agent Bank 

The Long-Term Credit Bank of Japan, Limited 
Tokyo 


Notice of Meeting 
to all the shareholders in 

ADT LIMITED 

NOTICE IS HEREBY GIVEN that* Special General Meetingof the Company win be heU at Cedar House. Cedar 
Avenue. HamBton HM 09. Bermuda on January 24 1989 at 10.00 a.m. (local time) far the purpose of considering and, IT 
thought fit, passing the following Resolutions: 

RESOLUTIONS 

I. THAT subject to the passing of the Resolutions sat out to the Notices dated December 22 1988 cwrvonlng 
meetings of the holders of each class of outstanding preference shares in the capital ol the Company, the Bye- 
Lews enthe Company be amended In the manner set out in Appendix t to the Circular to shareholders of the 
Conaany dated December 22 1988. 

2- THAfisubject to the passing of Resolution 1 set out In this Notice and of the Resolutrons set out In the Notlires 
dated December 22 1988 convening meetings ot the holders of each dass of outstanding preference shares In the 

(afthe obtocteoftheCompany sat out In the Schedule to Clause 8 of Its Memorandum of Association be altered by 
the d elatio n ot paragraphs (g) and (I) ot that Schedule and the substitution ol the lollovring paragraph as new 

TgH§jb|edio the provi s ions of Section 42A of The Companies Act 1981. to purchase Ks own shares in the 
market, by tender or by private treaty at any price and otherwise on such terms and conditions as the 
Directors may determine "; and 

(b) theCompany is authorised to purchase its own shares prwkfed that: 

(1) the maximum nominal amount ot shares hereby authorised to be purchased Is such nominal amount of 
shares which, when added to the aggregate nominal amount of shares purchased by the Company under 
this authority (and. In the ease of purchases of preference shares m the capital ol the Company, assuming 
full conversion at the conversion rate applicable at the time ol each such purchase of such shares into 
Common Shares of USSO.OI each in the capital of the Company ("Common Shares') m accordance with 
the Bye-Laws of the Company), represents 10 per cant ot the nominal amount of the Company's Issued 
Common Share capital as it would be upon exercise of aB outstanding conversion nghts and options In 
ratabon to the share n yivii of the Company: 

(B) the maximum price which may be paid for asharapuichased on The Stock Exchange. London is an amount 
equal to S per cent above the average ot the middle market quotations as derived from The Stock 
Exchange DaHy Official List lor the Company^ shares lor the 10 business days immecBataty preceding the 

day on which the purchase to made; „ , 

pit) the maximum price which may be paid tor a share purchased on any stock exchange other than The Stock 
Exchange, London is an amount equal to 5 per cent, above the average ol the middle market prices (or the 
nearest equivalent published prices) for the Company's shares as derived from the most nearly comparable 
source to The Stock Exchange DaHy Official Ust tor the 10 business days (or for the most nearly 
comparable period tor which the prices are made available) immediately preceding the day on wtveh the 
purchase is made; and 

(hr) in determining the price to be paid for shares purchased by private treaty, the Directors shall have regard to 
the average <3 the mklcfie market quotations as derived from The Stock Exchange Daily Official Ust for the 
Company’s shares tor the 10 business days immediately preceding the day on which the purchase is to be 

made or rf, having regard to the particular ckcumsiances, the Dneonrs so determine, to such other price as 

is determined In accordance with paragraph (b) (iii) of this Resolution. 

3. THAT subject to the passing of Resolution 1 sat out In this Notice: 

fa) toe authorised but unissued Convertfbfe Cumulative Redeemable Preference Shares of US$1 each In the 

capital ol the Company (defined In toe Bye-Laws aa "Second Preference Shares') and an authorised but 
unissued share capita! gi the Company arising from toe redemption ol Second Preference Shat as m 
connection with the* conversion Into Common Shares be cancelled: and . , 

(b) the authorised Common Share capital ot the Company be increased to US$10,900,000 divided kilo 
1.090,000.000 Common Shares of US$0 .01 each. 

(a) the savings related share option scheme a p pficafate to UK emptoyeea. a copy ot the rules of which in rtoaft has 
been in&alied by the Chairman of the Meeting for the purpose or identification and the- principal provisions of 
which are set out in Appencfix II to the Circular to shareholders of the Company dated December 22 1988. be 

fb) tXnSrecacrootthe Company be authorised to cause such rules to be adopted in the term of such draft (subjec* 
to any amendments thereto required by the UK Inland Revenue in order to secure approval thereof as a savings 
related scheme under Schedule 9 to the UK Income and Corporation Taxes Act 1988); 

(c) toe Directors be authorised to establish similar arrangements applicable to employees in countries other than 
toe UK in the manner described In toe said circular to shareholders; and 

(d) toe Directors be authorised to do ail acts and things which they may consider necessary or expedient tor 
implementing and giving effect to the same. 

5. THAT the amendments to the Company's executive share option schemes as described m the Cmxilar to 
shareholders ot the Company dated December 22 1988 be approved and the Directors of the Company be 
authorised to da alt acts and things which they may consider necessary or expectant tor imptemeniing and giving 
effect to the same. _ . . 

BY ORDER OF THE BOARD Reqaterod Office: 

J. D. CAMPBELL Cedar House 

Secretary Cedar Avenue 

J Hamilton HM OS 

Bermuda 

December 22 1988 
Notes: 

(a) A Member of the Conganyenatted to attend and vote at the Meeti ng Is en titled to appoint a proxy to attend and, on 
fb) A SStetonntSprwy has bMn^tedStotoeSraSjo^^SSareaf toe Company dated December 221988 


reactfthe^Registrara oi the Company. The Bankot^uttorfioid Executor & Trustee 
HMT540, Hamilton tM FX. Bermuda, before the time fared for the Meeting. 


the white lorm ot proxy so as to 
te Company Limited. P.O. Box 


1989. vrifl be forwarded to the Registrars of toe Company in time for the Meeting. 

(d) The tact that a shareholder may nave completed a white form of proxy will not prevent hen tram attending and 
voting in person at the Meeting should he subsoretently wish to do bo. 

The Dkectore of the Cwnpany have unanimously recommended sharehofdere to vote in favour of the Resolutions set 
out above. 

Notice to holders of 
international Depositary Receipts 

for 

the 8% per cenL Con wr t Ri l o CinraiiativB Redeemable Pref e rence Shares 2001 

of US$1,000 each 

and 

the 5y< per cent Co nv er U bte Cumulative Redeemable P i e fere nc e Shares 2002 

of US$1 each 

and 

fhe 6 per cen t Convartibte CiflWifative Redeemable Preference Shares 2002 

of US$1 each 


ADT LIMITED 


NOTICE £ HEREBY GIVEN that a Special General Meeting of ADT Limited wifi be held at Cedar House, Cedar 
Ave nu e. HamftonHM 09. Bermuda on January 24 1989 at 10.00 a_m. (local fime) for the purpose of considering and. If 
thought fit, passing the Resolutions sat out Hi tne Notioe ot the said Meeting set out above. NOTICE IS ALSO HEREBY 
GIVEN that s ep arate General Meetings of the holders of the 8M per cent Convertible Cumulative Redeemable 
Preference Shares 2001 of US$1,000 each ("First Preference Shares'), the holders of Ihe 5*i per cent Convertible 
Cumulative Redeemable Preference Shares 2002 of US$1 each ("Third Preference Shares") and the holders of the 6 
per cenL Convertible Cumulative Redeemable Preference Shares 2002 of US$1 each ("Fourth Preference Shares! in 
the capital of ADT Limited wfl be held at the same place shortly thereafter each such meeting for the purpose of 
considering and, if thought Ik. passing a Resolution sanctioning the passing ol Resolutions 1 and 2 set out in toe Notice 
convening' toe Special General Meettog of ADT Limited set out above, the purchase by the Company of its own shares 
under toe autoorttyoontalnod In^R^^rtl ^ a^l^arid o acai art d^we ry variation oHrte rights.^privrieges or conditions 

Receipts in respect of Frat/TNid and Fourlh Preference Shares ("IDFls") should 

(a) Hotdere of lD?te haw no right in their capacity as such to attend, vote or speak at toe respective Meetings referred 
to above. 

fb) Holders of IDRa may instruct Banque tndosuaz Luxembourg ("the Depositary") as to the exercise of toe voting 
rights (if any) attrtouted to the relevant certificates representing the First. Third and Fourth Preference Shares 
deposited with the Depositary or its aoentfs). The Daposftaiy will endeavour, so far as practicable and subject to 
any applicable provisions ol law or ol the Bye-Laws of ADT Limfled, to exercise such voting nghis in accordance 
with such instructions, 

(e) Copiesof the Circular Issued byADTUmtted to shareholders dated December 22 1988, containing an explanation 
of the Resolutions to be proposed at the Meetings referred to above, and copies of the existing Memorandum of 


uary 24 1989 at 10.00 a_m. (local time) lor the purpose of considering and. If 
:ki the Notice of the said Meeting set out above. NOTICE IS ALSO HEREBY 


of the Resolutions to be proposed at the Meetings referred to above, and copies of the existing Memorandum of 
Association and Bye-Laws of ADT Limited are available for inspection by holders of IDRs at the offices specified 
below, during normal business hours on any business day up to and including the date o( the Meetings. Copies of 
toe Circular and toms of instruction to the Depositary may be obtained by holders of IDRs tram toe offices of 


Banque Indosuez Luxembourg and Credit Suisse specified below. 

ADTUmMed: Cedar Houses Cedar Avenue, Handnon HM 09, Bermuda; Aden A Ovenr 9 Cheapsfde, London 
EC2V6AD, United Kingdom; Banque todocuaa Luxembourg: 39 AIMe Scheffeq L-2S20 Luxembourg; Crertit 
Butane: Paradeptatz 8.CH-8001 Zurich. Switzerland. 


Agent Bank 


December 22 1988 


This amumacemeHt appears as a matter of record only. 


fTTASmA 

COPPER COMPANY 

$503,000,000 

Recapitalization 


$200,000,000 Bank Tferm Loan and Revolving Credit 

$210,000,000 Copper Interest-Indexed 

Senior Subordinated Notes 

$9^000,000 Cumulative Convertible Exchangeable 
Preferred Stock 


We etnuiwred and negotiated the Recapitalization, and our venture banking affiliate, 
War b urg, Pincus Capital Company, L.P.. purchased the Cumulative 
Convertible Exchangeable Preferred Stock. 


E. M. WARBURG, PINCUS & CO., INC. 


NEW YORK 


LONDON 


LOS ANGELES 


December 19S8 







These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


21st December, 1988 


ED 



AB ELECTROLUX 

(Incorporated with limited liability under the laws of Sweden) 


AUSTRALIAN $100,000,000 
14% per cent. Notes due 1990 

Issue Price 101.15 per cent. 

Nomura International Limited 

Algemene Bank Nederland N.V. Barclays de Zoete Wedd Limited 

BNP Capital Markets Limited Merrill Lynch International & Co, 

J. P. Morgan Securities Ltd. Salomon Brothers International Limited 

SBCI Swiss Bank Corporation Investment banking Svenska Handelsbanken Group 


Amsterdam-Rotterdam Bank NV 

Banque G€n€rate dn Luxembourg S.A. 

County NatWest Limited 

Deutsche Girozentrale 
— Deutsche KfimmunaThank — 1 

Hessische Landesbank— - Girozentrale— 

Landes bank Rheinland-Pfalz Girozentrale 

Rabobank Nederland 

Sumitomo Trust International Limited 


Banque Bruxelles Lambert S.A. 
Commerzbank Aktiengesellschaft 
Credit Lyonnais 
DSL Bank 

Deutsche SiedlungS- nnd T andftgn m tenhuht 
Kansallis Banking Group 
e Prudential-Bache Capital Funding 

Sod£te G4n€rale 
SwedBank 

t Westdentsche Landesbank Girozentrale 


Vereins- and Westbank Aktiengesellschaft Westdentsche Landc 
Zentralsparkasse and Kommerzialbank, Wein 


The Royal Bank of Scotland Group pic 


has acquired 


Citizens Financial Group, Inc. 


The undersigned initiated this transaction, assisted in the negotiations and acted as 
financial advisor to The Royal Bank of Scotland Croup pic. 


Kidder, Peabody 6? Co. 

Incorporated 


Notice of Redemption 

European Economic Community 

£50,000,000 11% per cent Bonds 1991 

NOTICE IS HEREBY GIVEN that, pursuant to the terms and 
conditions of the Bonds. Citibank. N A as Principal Paying' 
Agent, has selected by lot for redemption on February 1 , 1 988 
£10.000,000 principal amount of said Notes, at the 
redemption price of 100% of the principal amount thereof. 
Notes selected by lot tor redemption are as foBcws: 
Outstanding Notes bearing serial numbers encflng in any of 
the following two digits: 

05 14 29 36 37 38 39 40 42 48 

51 60 68 77 79 82 83 85 96 99 

Payment win be made upon surrender of Bonds together with 
all coupons maturing after the date Fixed For redemption, at the 
offices of the Paying Agents as shown on the Bonds. Coupons 
maturing on February 1. 1989 should be detached and 
presented for payment in the usual manner. On and after 
February 1. 1989 interest on the Bonds wiH cease to accrue 
and unmatured coupons will become void. 

Outstanding after F ebruary 1 . 1988 £20,000,000. 

December 22, 1988 ' 

By: Citibank. NA (CSSI Dept) 

London, Prtncfpal Paying Agent OTfiWQ 


Korea Exchange Bank 

£50,000,000 Floating Rate Notes doe 1995 

In accordance with the provisions of the above Notes, notice is 
hereby green flat far the three months from 19th December 1988 
to 20th March £89, the Notes win carry an interest rate of 
13’*% per annum. 

The interest payable on each £5,000.00 and £50,000.00 Note 
on 8>e relevant interest payment date, 20th Match B 89, 
against Coupon E will be £165.95 and £1659.50 r e sp ec tiv el y. 


Agent Bash: 



Lloyds 

Merchant 

Bank 


By Norma Cohen 

THE ADVENT of the 
Christmas holiday period has 
reduced activity in both pri- 
mary and secondary bond mar- 
kets to a mere trickle, with 
only one new issue to emerge 
today. 

PI Bank International 
Issued a $250m one-year Euro- 
bond. with a 9ft per cent cou- 
pon and priced at 101% per 
cent. Lead manager IBJ Inter- 
national described the issue as 
“targetted", meaning it has 
identified a s mall pocket of 
demand for this type of secu- 
rity, likely pre-placing much of 
it 

IBJ declined to ^senwt the 
nature of the demand, except 
to note that the securities pro- 
vide a reasonable yield of 32ft 
basis points over the annual- 
ised yield of US Treasury bills. 
Also, the securities are guaran- 
teed by IsbLtuto MobOiare Halt 
ano, a state-owned finance 
instHuHrm ami are treated as 
sovereign risk. 

But dealers said such 
securities, by now a specialty 
of some Japanese underwrit- 
ers, are offered to investors in 
commercial paper on a 
swapped basis to yield ft point 
under London inter- 

bank bid rates (Libid). Because 
many investors in Euro-com- 
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INTERNATIONAL CAPITAL MARKETS 

Two more 
indices for 
US futures 
markets 


IMI Bank sole new issuer 
with $250m offering 


modal paper are unwilling to 
buy maturities of longer than 
six months, they are offered 
the opportunity to swap the 
one-year security for two con- 
secutive six-month issues. 

INTERNATIONAL 
BONDS 

Significantly, after IBJ 
launched its is su e, a leading 
market screen service updated 
its calculation of the 1988 
League Table of the top issu- 
ers, showing that the Japanese 
bank had moved into tenth 
place from 11th place, sup- 
planting Bankers Trust. It is 
likley to be the only Japanese 
hank among thn top 10 under- 
writers. 

For Japanese banks, even 
those who have been less suc- 
cessful at underwriting than 
IBJ, ertabllshing a track record 
in the Euromarkets is essen- 
tial. Banks are hoping to con- 
vince the Ministry of Finance 
to change the rules barring 
them from underwriting secu- 
rities in their home marfrpfa , 
and they need to demonstrate 
their ability to do so abroad. 

Separately, Credit Suisse 
First Boston said that Federal 
Express would offer £46m of its 
five-year Eurobond as a private 


placement, replacing a public 
offering with identical terms 
that was withdrawn on Tues- 
day. 

hi Switzerland. 3dm Deere 
Credit Company’s SFrl45m 10- 
year five per cent bonds com- 
pleted their second trading day 
in the secondary market- In 
Zurich, the bonds were seen 
trading at 97 against an issue 
price of 100%, well outside the 
2ft per cent fee to co-manag- 
ess. _ . 

Dealers in the Swiss market 
said the deal appeared to be 
ti ghtly priced and suggested it 

would have sold better with a 
coupon of 5ft per cent How- 
ever, the may have suf- 
fered from market conditions 
which saw a steep rise in short 
term interest rates shortly 
after the bonds were launched. 
Also, the bonds are rated 
BBB+ by Standard and Poor's, 
a level too low to allow pur- 
chase by certain pension funds 
and Investment managers. 

However, the attention of 
most participants was riveted 
on the various screen services 
offering competing trivia quiz- 
zes and limerick competitions. 
The limericks, highly charged 
with Mack humor, revealed a 
telling preoccupation with the 
recent round of losses and lay- 
offs at City firms. 


Samuel Montagu wins Turkish deal 


A TEAM headed by Midland 
Bank subsidiary Samuel Mon- 
tagu, together with Turk Ekon- 
omi Bank a si, has been 
awarded a consultancy con- 
tract to advise on the privatisa- 
tion of Turkey’s petrochemical 
corporation Petkim, writes Jim 


Bodgener. The contract was 
awarded by Turkey’s mass 
bousing and public participa- 
tion fund and the t<*«rn aisn 
includes UK sub-contractors 
Price Waterhouse and John 
Brown Engineering. 

The actual privatisation of 


Petkim is at least 18 months 
away as It will need restructur- 
ing to be saleable. It is one of 
two candidates chosen to be 
the first fully fledged state eco- 
nomic enterprises (SEEs) to be 
privatised - the other is tex- 
tiles agency Sumerbank. 


NEW INTERNATIONAL BOND ISSUES 


Borroiwr 
US DOLLARS 
IMI Bank (lnt)+ 

STERLING 
issue changed: 

Fed. Express Fin.(a)**+ 


Amount m. Coupon % Prfco 


Price 

Maturity 

FMU 

Boo* rumor 

100% 

1990 


IBJ Int 

101% 

1993 

n/a 

CSFB 


♦Final terms, a) Issue changed from £75m public issue with other terms unchanged. **Prtvala placement 

FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there is an adequate secondary market 

OS DOLLAR Chain — 

STMlfiHTS tad BH Otter Us trctft YkM YEH STRAIGHTS ta 

AM*y National 7* 92. 200 193* 93* 0+0* 9.93 Belgium 5 * 92. 

A/S Eteportfinans?* 92. 150 93* S3*, 40* +0* 9.78 Belgium 4^94. 

8.F.C.E.792. 150 92* 92* 0-0* 9.75 Canada 4 *42. . 

Brit- Tel. Fla. 9* 58 250 97* 98* 0 0 9.67 Elec. De France 5* 94 


Closing prices on December 21 




Canadian Pac 10* 93_„. 

C.C.C.E9U95 

C.N.CA9* 93 

Credit Lvonrab 941 

Credit National 8 *93u 

Credit Nations r 7* 92 

Credit National 7* 91 

DaHdil Kan9% 92. 

Denmark 7 *92. 

E.E.C.791 

&.E.C. 7* 93. - 

E.E.C.890 

6.1.8. 7* 93. 

FIB«J*97. 

Franee998- 

"-•—7*97 

7* 93 

®.Cd.8*92. 



.— , 493 

■ 10 * 00 . 

9*92. 

t»tr*i 93. 

dltCorp. 8*91. — 
95 


Baaed BH Otter *a> week Yield 

200 193* 93* 0+0* 9.93 

150 93* S3* -10* 40* 9.78 

... 150 92* 92* 0-0* 9.75 

... 250 97* 98* 0 0 9.67 

1000 98 98* +0* *0* 933 

lOOtlQl* 102* 0-0* 10.13 

~ 300 97* 98* 40*-0* 9.68 

_ 150 98* 99 0-0* 6.68 

— 200 198* 98* 0-0* 9.69 

200 94* 95 0-0* 9.81 

100 93* 93* -tO* O 9.67- 

... 150 193* 43* 0-0* 9.87 

150 99* 99* -tO* +0* 9.72 

— 500 92* 93* +0* 40* 9.80 

__ 100 93* 94+0*40* 932 

250 91* 92* +0* +0* 9.60 

... 350 197* 97* 0 40* 9.70 


YEN STRAIGHTS 1 

Belgium 5* 92..... 

Belgium 4* 94. 

Canada 4* 92. . 

Elec. De Frances* 94 

Ireland 5* 93. 

Norway 5* 95 

Reg. of Italy 5* 92. 

Sweden 4* 93 

World BankS* 92........... 

Average price cfcange.. 


55 102*102* 
45 98* 98* 
80 99* 99* 
20 101 * 101 * 
30 100* 200* 
50 101*101* 
150 103*103* 
50 99* 99* 
50 - 103103* 
.-On day +0* orw 


day work YWd 
40* -O* 4.71 
0-0* 4.94 

-in is 

0+0* 4.99 
0 0 438 

+0* O 437 
O O 4.75 
- 0- -0 436 
eek+O- 



I 


al Cap. 9* 93 

' Japan 8 91 

Japan 8 97 

9* 93. — 

Tst. 790... 

9* 98. — 

*93 

8*91.. 

Op. 8* 44.. 

ways 10* 9S.._... 

— 10* 92 

09*93 

*9* 92. 

upend 7* 91. 

791 


Bank 997- 

Bask 9* 98. - 

Tret Fin 8* 93 

Are-age price change. . 


— «K. 694 

Tn_SVS5* 92. 

of Tok»5* 93 

jrirey-792. 

o/s. 5*43 - 

mx. e*97— ..... 

. fcrz 

6*96. 

6*97. 

5. - 

Steel 5 *97 

-*96. 

ranee 5* 97 

Krtg. 5*93 

lob 697 

e*. Bit. 5* 95 

'lance 5*97..- 

* 97 

6*94 

est BK. PLC696. 

Finance 6* 95 

Tdg.4Tel.695. 

. Kamhh _ 



350 197* 97* 0+0* 9.70 

100 92 92* +0* +0* 9.65 

150 98* 99 40* 40* 9.58 

200 96 96* +0*40* 9.62 

200 89* 90* +0* +0* 9.71 
200 92 92* 40* 40* 9.60 

200 96* 96* 40* +0* 9.74 
250 196 96* 0 0 9.90 

500 97 97*+0* 0 9.76 

200 1100100* O 010.19 
200 98* 98* +0* +0* 936 
200 196* 98* 0+0* 9.86 

250 98* 98* +0*+0* 9.48 
1000 99* 99*+0*+0* 9.62 
1000 199 99* +0* +1* 9.43 

150 197* 97* 0-1* 9.75 

100 95* 96* 40* +0* 9.81 
200 89* 90*40*40* 935 
200 99* 100* 40* +0* 9.45 
150 t96* 97 40*40* 9.90 

250 98 98* -0* 0 9 67 

500 97 97* +0* 40* 935 

300 196* 96* 0-0*10.02 

125 97* 97*40*40* 935 
140 102*103* 0+0* 9.74 

100 102* 102* -0* 0 9.77 

100 98 98* 0+0* 981 

150 99* 99* +0* +0* 9.76 
100 193* 94* 40* 40 * 9.71 
250 93* 94* +0*40* 932 
250 193 * 93* 40* 40* 9.47 
200 95* 96* 40 * 40* 9.55 
200 197* 97* -0* -0* 9.27 
150 104* 105+0* -0* 9.85 
300 193* 93* 40* +0* 9.50 
300 96* 97* +0* 0 9.49 

300 97* 98* 40* +0* 935 
100 194* 95* 0+0* 936 

On day +0* on week +0* 


day rak 

+ 0 * 0 
-0* -0* 
+ 0 * + 0 * 
0 + 0 * 
-0* -0* 
0 + 0 * 
0 + 0 * 
+0* 40* 
0 0 
- 0 * + 0 * 
- 0 * - 0 * 
0 + 0 * 
0 o 

40* 

40* 

40* 

+ 0 * 

40* 

0 

40* 

40* 


-0* -0* 
-0* 40* 
+0* -0* 
0 0 
_ 40* 40* 
Ml week +0* 



OTHER STRAIGHTS 1 

Abbey Nat.8S.10* 93 £ 

Mg. Bk. Ned. 5* 92 FI 

A*. Bit. Ned. 5*93 Ft 

Amro Bank 6 * 92 FL 

Anst.lnd.De*. 12* 93AS. 

Bare. 8k. 10* 97 £. 

Barclays Ans. 13* 91 AS.. — - 

Blue Circle 10* 13 £.- 

BP Capital 9* 93 £. 

British Always 10 98 £. 

Buhnnano-TeL 6* 93 FI * 

Comm.BkJWSt. 12* 93A* — 

Coop.CtrJbbo.6* 93 FL_ 

Conp.Ctr.Rabo.6 92 Fl__ 

Denmark 7* 92 ECU 

Dixons 11 95 £.. ...... 

0ett.8LAuSLl2*95AS. 

Eastman Kodak 13 90 AS. 

E.I.B. 7 96 LFr. 

Elec. France 10* 95 CS 

Euratsm 7* 97 ECU 

Fed. Bos. On. Bk. 9* 92 CS. 

Fort Or. Can. 10* 93 CS. 

Gillette Can. 9* 93 £ 

G.M Jk.C.9* 93 CS — v 

G.M.A.C Aas.Fln4490 AS 

Halifax BS 10* 97 fi. 

ImpChemlndslOtSE 

Inv. Industry I ntlO 93 £. 

Uoyds Bank 10* 98 £ 

Montreal TstlO* 93 CS 

Nat. West.Bk.13* 92 AS 

Nationwide BS 10* 93 £. 

Ned.Mldd.Baok 6 92 Fl_ . 

New Zealand 9* 93 £. 

New Zealand 7* 93 ECU 

0esten.Ktbk.13 *94 AS. 

Philips Gieull. 693 FI 

Prudential Flo. 9* 07 £. _ 

Royal BV3COL10* 98 £ 

Saskatchewan 9* 91 CS 

Saskatchewan 10 *93 

S.D.R. 7* 95 ECU 

Union Bk.Swllz.7*93.—.. 

World BankS* 92 FI 

WoritfBank 13* 92AS 

Zemrepk. 13* 93AS. 

FLOATING RATE 

NOTES St 

Alliance & Lelc-BM 94 £ 

Belgium 91 US 

Britannia S 93 C 

Chase Macdiatun Qp.91 US — 

Citicorp 98 US. 

Credit Fonder 98 US. 

EEC 3 92 DM 

Halifax BS 94 £ 

Imt. In Industry 94 S 

Leeds Perm. B/S. 94 £. 

Midland Bank 01 E. 

MllkMkt.Brd.593E. - 

New Zealand 5 97 £ 

New Zealand 5 01 US. 

State Bk. Nsw. 98 US 

Woolwich Egult-BS. 93 £. 

Woolwich 5 95 £. 

Average price change— Or 


50 48* 98* 0+1* 

150 98* 99* 0 40* 

200 96* 99* 0+0* 

ISO 101*101* -O* ( 

100 95* 96* -0* ( 

250 95* 95* 40* +1* 

100 99* 100 0+0* 

150 197 97* -O* +1* 

100 95* 95* +0* +1* 

100 92* 92* +0* +1* 

100 100 * 100 * 0 + 0 * 

100 96* 96* +0* 0 

100 100 * 100 * + 0 * + 0 * 6.10 
200 100*100* 0+0* 5.87 

1001100*101* 0-1* 737 

90 196 96* +0* +1* 11.75 

70 99* 100* 40* +0*12.75 
100 96* 97 * 0 015.11 

100 198 99 0-0* 737 

125 198* 99* 0-0*10.44 

145 95* 95* 0+0* 8.15 

75 197 97* 0+0*10.70 

100 199*100* 0-0*10.77 

70 92* 93* 40* +1* 11.66 
ISO 195* 96* ..0-0*10.87 
50 100* 100* +0* +0* 13.46 
100 95* 96* 0 +211.18 

100 93* 94 0 010.88 

60 96 96* 40* +1* 11.15 

150 94 94* 40* +1* 1J-27 

100 198* 99* 0-0*11.04 

50 199*100* 0+0*13-15 

75 96* 96* +0* +2* U-16 
150 100100* -0* -O* 5.90 

100 94* 94* +0* +1* 11.09 
200 100*100*40*40* 7-59 
75 100* 101* +0* +0* 13-28 
300 99 99* +6* -0* 6.18 

150 168* 88* +0* +1* 10.81 
125 95* 95* +0* +1* H.43 
150 197* 98* 0 -0*10.75 

200 98* 96* +0* -0* 10.68 
90 199 99* 040* 7.90 

150 101*101* 0 0 7.16 

100 99* 99* -0* -O* 5.95 

MO t99 99* 0+0* 

75 98* 99 0+0* 


.08 99.68 
0 100.11 
0* 99.91 

0& 99.50 
tO* 97.70 
M3 99_59 
10 100.96 
-1 99.86 
0 99.96 

0* Z 00.01 
.1 96.25 
OA 100.00 
.07 100.11 


.07 100.11 
0 99.79 
.188 100.22 
0* 99.90 
O* 99.77 
On day 4000 on 



SWISS FRANC 
STRAIGHTS 

African Dev. Bk. 5 96. 

AsflwK>503 

B.F.C.E.4* 98- 

B.M.W.FIn.Neth. 513 

Britannia B/S. 4* 94 

CIR. Int. W/W393. 

Credit Lramah 4* 00. 

E.T.B4* 98 — 

FtodwOull.4* 50 

KobeCHy4* 98 

Leech Perm. B/S. 4* 93 

Malaysia 5* 98..._ - 

Maxwell Comm.Crp.595 ~ 

NaLBfc. Hungary 5* 94 

Nationwide Anq.B/S. 4 93. 

Nippon Telg.&Tei.4* 95. 

0mters.Klbk.5 03 — 

Prov. New Found land 503..—. 

Thalland4* 95. 

World Bank 5 03 

Average price change.. 


tested BM Otter Uj weak YieM 
150 1101 101 <2 +0* 40* 4.50 
100 tlOO 102+0* 0 4.90 

200 198* 98 * 0 0 4.68 

130 195 96 0-0* 533 

100 196* 97-0* -0* 4.91 

125 196 96* -4-1* 3.94 

100 197 97* 0-0* 3.06 

150 199 99* +0* -0* 4.72 

150 196* 97-0* -0* 531 

150 197* 98* -O* 0 439 

200 197 97* 0 0 464 

100 198* 98* +0* +0* 5.43 
150 1101 * 101* +0* 40* 4.72 
75 198* 98* -KJ* -0* 5.83 
an 196 %* -Q* -o* 4.98 
200 198* 98* 0-0* 433 

75 1100100* +0* -0* 4.96 

150fl00*100*+Q*40* 4.94 
200 195* 96* 0 0 536 

150 199* 100* +0* -0* 5.00 
. On day -0* an week -O* 



U4* 105* 4<J* 17.41 
M6* M7* 0 8.82 

MS* 146* -0* 537 
213* 214* -0* 7A7 
92 93 +0* 8.74 

«* 99* -0* 5.13 
258 259 +2 -042 

2J1* SJ« -«* «48 

&!• 0 24.06 

97* 98* +0* 18.67 

131* Wj -0* AM 

135 136 +0* 330 
WV .** ril* 212.44 
UJ* -I* 10.0 
2ZZ* 2D*j -3 -136 

,»* n* sttt 

106* 107* ril* MAD 
H 87 0 1648 

«* »Jl 0 26.67 
2* JfJ -9* 5LB5 
w* n* -0* 3L7B 

° No hifcnmlcn nalHMe-pmioas dor's price 
t Only one market maker supplied a prise 

Straight Bonds: The plaid b the yield to redemption of themld-prioK 
the amount Issued is M millions of currency units except for Yen 
bonds where It is in MlHoas. Change on week -Change over price a 
week earlier. . . . 

Floating Rate Notes: Denominated m dollars unless otherwise Indi- 
cated. Coupon shown Is minimum. C.(Re- Dale next coupon becomes 
effective. Sprrad- Margin above sta-menth; offered rote ttthrw- 
roootfi; iabove man rate) far US dollars. Ccpn-The current 
COO0OQ. 

Convertible Bonds: Dommlnatad In ctoflars onto otherwise Indicated. 
Chg. day- Change oo day. Cnv date -First date of coovenkm tmo 
shares. Cw. price- Nominal amowt of bond per Owe expressed 
reaMTeniy of share at conversion rate fixed at Issue. Prem » Percent- 
age premium of U* anranteffeetlve price of aanilrioB shares trta th* 
bond over the most went grice of the shares. 


Financial Times Ltd., 1988. RqHwlaetlofl in whole or in part to any form not permitted without written consent. 
Data supplied by DATASIREAM International. 


By Deborah Hargreave* 

in Chicago 

THE COMMODITY Futures 
Trading Commission, the US 
fbtnres regulatory body, pav»3 
the way for two new products 
to Join the already crowded US 
stock index futures market this 
week with its approval of two 
international index futures 
contracts. 

The regulatory agency gave 
the go ahead for an index cre- 
ated by Morgan Stanley and 
called the Europe. Australia, 
Fare East (EAFE) stock index 
to trade on the Chicago Mer- 
cantile Exchange, and it 
approved the International 
Market Index AMD to trade as 
a futures contract on New 
Yolk's CSCE, the coffee, sugar 

and cocoa exchange. 

The two indices are part of a 
major globalisation drive by 
US futures exchanges aimed at 
attracting foreign Investors 
and US money managers with 
an interest in overseas stocks. 

The EAFE product is a 
broad-based, capitalisation- 
weighted stock index repre- 
senting the market value, in 
dollars, of around 1,000 equities 
hi Europe, Australia and the 
Far East Japanese stocks cur- 
rently represent 63 per cent of 
the index with UK equities 
occupying a 13 per cent share. 

The CME heN set no firm 
date for trading the futures 
contract, but Is looking at 
launching the product on its 
dobex electronic trading sys- 
tem that is scheduled to start 
in the third quarter of next 
year. The exchange said its 
recently-approved Japanese 
stock index, the Nikkei 225, 
will also first trade on Globex. 

■ The coffee, sugar and cocoa 
exchange is planning to trade 
its international market index 
in the first quarter of next 
year. By then, the American 
Stock Exchange should have 
received approval from the 
Securities and Exchange Com- 
mission to trade an option on 
Hw same index. 

The IMI comprises 50 foreign 
stocks, four of which trade 
directly in US markets with 
the rest trading as American 
depository receipts. It repre- 
sents a departure into the 
index area for the exchange, 
which has concentrated on soft 
commodity contracts. 

The CSCE is hoping to give 
the Oil a strong launch and 
has built a special trading pit 
on its already crowded trading 
floor. In an effort to boost 
liquidity, the exchange will 
also extend tra din g rights _in 
the new index for up to a year 
to members of the other four 
New York futures exchanges 
that share its World Trade 
Centre headquarters. 

West Germany 
Introduces 
stop-loss trade 

By Haig Slmonlan 

in Frankfurt 

INVESTORS on West 
Germany's eight stock 
exchanges will be able to use 
"stop-loss" and "stop-buy" 
orders on 30 leading domestic 
equities from next month, 
marking a further step in the 
gradual extension of services 
on German financial markets. 

The innovation, which will 
affect only the 30 German blue 
chip companies whose shares 
make up the new DAK real 
time equity index, follows dis- 
cussions among the stock 
exchanges in recent weeks. 

Until now, only a limited 
number of investors have been 
able to use stop-loss and stop- 
buy orders, which allow clients 
to set pre-arranged limits on 
their equity transactions, on a 
selective basis on some 
bourses. As a result of the new 
ruling, the practice will be 
open to alL 

However, the use of stop-loss 
orders will be limited to order 
sixes of 50 shares or a multiple 
thereof, putting the practice 
out of reach for many small 
retail investors in view of the 
high prices of most leading 
German equities. 


Enrocard and 
Visa in accord 

By David Barchard 

HOLDERS of plastic cards 
belonging to the Visa Intema- 
“°ual and Eurocard payment 
systems wifi be able to wilh- 
araw rash freely at European 
bank branches and cash dis- 
^ ther system by 
an agreement 
reached between the two 
groups. 

Travellers should thus be 
5j®*° J*® credit cards to 
Currenc y from 
SSSJ? 8 * parts of 

Mr Joao Ribeiro da 
S e »eral man- 
SE-fJ-jy* JBur °P e * said the 
g ygg ft w « a significant 

thf SSS^m k* 01 * 8 which are 
the moving force in Eurocard. 
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Lower Fed Funds 
rate brings NY rally 


’O'® 


INTERNATIONAL CAPITAL MARKETS 


By Roderick Oram in New York and 
Stephen Ftdfei* in L®mK>n* . 

WITH. TJBE- hdp-*>£ asfightiy currej 
easier Fed Funds rate andean £U5ba 

eocoui^i^jdecsof economic 

news. Wall street credit mar- ■■■ 

ket m a de marginal gains yes- - , 

terday, most notably at the THE J 
abort aid, in thin trading. band x 

The -Federal Reserve '.added ingas 
more reserves' to the h»»M»ip optima 


current account deficit of 

£L5bn. 


GOVERNMENT 
BONDS ■ 

systems than expected through 
$2.5bn of customer -'repur- 
chases. The move eased the 
FSd Funds rate to 8%. 

The easing prompted a fan 
in short term Interest rates 
with three-month Treasury 
hflls losing: nine basis points to 
&34 per cent. 

..The long end was- .little 
changed with the Treasury’s 
30-year benchmark bond price 
rising ft to 100%, yielding 853 
percent ■ 

Prices had dipped a little 
during the morning. 


PROJECTIONS by the Organi- 
sation of Economic Coopera- 
tion and Development of a 
stubborn fnfiatiuw xate a 
widening trade deficit bad St- 
ile impact on a quiet UK gov- 
ernment bond «naiitft r which 
encouraged some traders by 
posting. Gome modest gains. 
Even if holidays had not been 
approaching, the market would 
be in thrall to Friday’s release 
of UK balance of pay ments fig- 
ures far November. The mar- 
ket consensus would suggest a 


THE. JAPANESE government 
band market recovered follow- 
ing a sharp recovery of the yen 
a g ainst the dollar. Tokyo news- 
paper reports suggesting the 
government demands on the 
market would be lower even 
than expected offered support. 
The reports suggested that In 
the fiscal year «M«"e March 
31, 1990, the go v ern m ent would 
raise Y3£00tm less through the 
underwriting syndicate than 
originally estimated tor the 
current year. Chances 
increased, dealers said, for a 
4.7 per cent coupon on the Jan- 
uary 10-year bond Issue, in l ine 

With this month's ntf^ring 


FRENCH government bonds 
g aine d ground when an expec- 
ted morning sell-off failed to 
materialise, helped by the 
swing back into surplus in the 
French current account posi- 
tion in September. A FFrl.6bn 
surplus in September followed 
an rara fibn d eficit in August 
Foreign buying was cited as a 
factor. 


THE BUNDESBANK allocated 
DM16 %bn in a 35-day repur- 
chase agreements, with some 
DMISbn draining from the 
market This was viewed as 
positive in the bond market as 
a smaller allocation had been 
expected. But prices closed up 
to a quarter point lower. 


BENCHMARK GOVERNMENT BONDS 


UK GILTS 


US TREASURY* 


JAPAN No 105 
No 2 


FRANCE BTAN 
OAT 


103.1381 

10&867B 


97.5683 

K&3S00 


Heron in 
PtalSbn 
financing 

By Stephen Fldler 

HERON International, the 
privately-owned diversified 
property, motor services and 
financial services group run 
by Mr Gerald Ronson, said it 
signed a PtalSbn syndicated 
loan yesterday, making It the 
first recipient of a large syndi- 
cated loan in Enropesetas, 

The loan, from a syndicate 
of 10 international banks ted 
by Banco Bilbao Vizcaya, will 
go towards f unding the con- 
struction of three office devel- 
opments in central Madrid at a 
total cost of cmm, and addi- 
tional developments now 
being considered. Heron 
mmonnced a joint venture in 
October win the Banesto 

hanking group Involving some 
SlOOm of property. 

• Total Bank Nederland said 
it has became the first over- 
seas subsidiary of a Japanese 
bank to set up a progra mm e in 
the tost growing Boro-yen 
commercial paper market, tak- 
ing advantage of r e l ax a t i on s 
to Ministry of Finance rules 
earlier this month. 

Credit Suisse First Boston, 
Merrill Lynch International, 
Sheareon Teheran Hutton and 
Tokai International arranged 
the programme. 

In the same market, Mitsu- 
bishi Corporation Finance 
Issued this week the first 
Eur oyen papa- for a Japanese 
financial Institution milter the 
new rales. The Y5bn of paper 
was issued under an existing 
$7D0m progr amm e with multi- 
ple c u rre n cy option. 

• A $Z.3bn syndicated refi- 
nancing for Beazer, the UK 

house bunding, materials and 
construction group, was 
almost twice subscribed. Bank 

M H i miim a ntu to tiff refinanc- 
ing, to take its new US subsid- 
iary Suppers on to its balance 
sheet, will be seated down. 

Cresvale in Tokyo 

CRESVALE, a British 
specialist in equity-linked 
securities, has been granted a 
toll branch licence to operate 
an office in Tokyo, writes 
Nanm Cohen. Cresvale, a mar- 
ket maker in Japanese equity 
warrants and convertible 
bonds, has had an office in 
Tokyo for several years, but 
its operations had been limited 
to providing research and 
information to clients. 


Bulls hold the ring in Japan’s bond market 

Two factors sustain hopes of an extended recovery, writes Michiyo Nakamoto 

I nvestors in the Japanese 
bond market, many still 
Uniting their wounds from 


I nvestors in the Japanese 
bond market, many still 
Uniting their wounds from 
last summer's unexpected rout, 
are wondering if the market is 
about to undergo another big 
speculative rally. 

The market has already 
recovered substantially since 
the summer, as yields on the 
former benchmark 105th issue 
have plunged from 5.490 in 
September to 4.455 earlier this 
month. However, many ana- 
lysts still think there Is more 
to go for, mainly because of 
two factors; 

• The continuing extraordi- 
nary success of the Japanese 
economy is maintaining the 
high level of liquidity in the 
system that has kept down- 
ward pressure on interest 
rates; 

• It has also buoyed the Gov- 
ernment’s revenues, which 
means that the supply of new 
bonds is rapidly drying up. It 
may be difficult to imagine 
long-term bond yields going 
much lower than the current 
level, given short-term rates of 
4.41 per cent, but investors 
know that the upward slope of 
the yield curve has disap- 
peared before in Japan. 

In the spring of last year, 
bond yields fell to 2.80 per cent, 
and early this year, on a couple 
of occasions, they dipped below 
the rate an three-month certifi- 
cates of deposit. Again, since 
November, the yield on the 
benchmark bond has been hov- 
ering very dose to the rate of 
three-month certificates of 
deposit. 

“For 10-year bonds to be 
yielding less than three-month 
bonds is an anomaly,” says Mr 
Mars hall Gititer, bond analyst 
at UBS Phillips and Drew. “It’s 
especially strange when infla- 
tion is running at a low level,” 
he adds. 

All this is a long way from 
the gloom that descended on 



Bond futures trading cm the Tokyo stock exchange 


the market last spring, when a 
rise in US interest rates and an 
unexpected strengthening of 
the US dollar sent bond prices 
plunging. Investors, who had 
thought the Japanese bond 
market was solidly based on a 
booming economy and more or 
less immune to outside pres- 
sures, watched in horror as the 
yield on the No 105 benchmark 
government bond, which hit 
4.26 per cent in early April, 
rose on a long upward climb to 
a peak of 5j490 per cent on Sep- 
tember z, leading to huge 
losses by the majority of 
Japan's securities firms and 

hanks 

Nikko Securities, third 
among Japan’s big four securi- 
ties companies, for example, 
suffered a Y24.5bn ($195 .8m) 
loss on bond trading. Sumi- 
tomo Bank, which topped the 
list of most profitable banks 
for the first half-year to Sep- 
tember, also cut its income 
from securities dealing by 50 
per cent. 

It was only after the release 
in late September of US unem- 
ployment figures for August 
that the Japanese bond market 


was able to break out of its 
gloom. Those figures showed 
that inflationary pressures in 
the US were not quite as 
threatening as they had previ- 
ously seemed to be ana that 
the Federal Reserve Board 
would perhaps not have to 
tighten its monetary policy fur- 
ther. 

With fears about a further 
increase in US rates quelled for 
the time being, the yen *icn 
began a sharp rise against the 


T hat, in turn, calmed 
fears about a resurgence 
of Inflation in Japan. 
The Bank of Japan began to 
ease its squeeze on short-term 
rates and the way was clear for 
bond prices to revive smartly. 

The question now is, with 
yields having dropped signifi- 
cantly, where does the bond 
market go in the new year? 
Most analysts still feel confi- 
dent about the stability of Jap- 
anese interest rates. The eco- 
nomic a n v ir n nmwnfc nrniHnuns 

to be very healthy, as shown 
by the recent publication of 
third quarter gross national 


product figures, up 9.3 per cent 
on an annualised basis. With 
the trade and current account 
surpluses rising again, many 
analysts expect the yen to con- 
tinue rising. If it does, the 
Bank of Japan will have to 
defend the dollar with an easy 
money policy. Also, inflation 
pressures will subside. 

Meanwhile, demand for gov- 
ernment bonds, which had 
been fairly buoyant to begin 
with, is more likely to increase 
in the short term, as major cor- 
porations reporting record 
profits for the first half-term of 
this year will have more capi- 
tal available for investment. 
The high demand for bonds, 
according to Mr Mamoru 
Kawakami of The Mitsui Trust 
& Banking's bond trading 
department, stems partly from 
a relative lack of short-term 
possibilities for the enormous 
amount of liq uidit y available. 
Corporate lending opportuni- 
ties are becoming scarce as 
capital investment though still 
going strong, is beginning to 
slow down. Besides, com panies 
with a need to procure funds 
have a variety of sources from 


which to do so. 

What is giving the present 
government bond market its 
highly speculative character is, 
however, the likelihood that 
there wfll be a very tight mar- 
ket in the new year. The strong 
growth of the Japanese econ- 
omy has meant that in the first 
half of fiscal 1988 the Govern- 
ment was able to realise a nat- 
ural increase in tax revenues 
of 5.3 per cent over the same 
period a year ago, according to 
a recent report by UBS Phillips 
and Drew International. 

The Japanese Government’s 
goal, moreover, is to eliminate 
new borrowings by fiscal 1991. 
The Increase in revenue, as 
well as government policy to 
reduce sew debt, has encour- 
aged the belief that there will 
be fewer government bonds 
Issued next year. According to 
the Ministry of Finance the 
issue of government bonds 
budgeted for this fiscal year to 
next March is already lower at 
Y2,270bn, against Y2,450bn 
issued last year, but an 
increase in revenue could fur- 
ther reduce this amount. 

All these factors suggest to 
many investors that yields will 
go still lower. They also think 
the Bank of Japan will be 
forced to lower official rates 
slightly to prevent the yen 
from rising too quickly. 

The central bank has not 
been pleased by this t hink i ng 
and has warned against expec- 
tations of lower official interest 
rates. The increase in official 
discount rates by the Bundes- 
bank and other central banks 
in Europe this month once 
again raised fears of a hike in 
the US which, if it happened, 
would mak e it difficult for the 
Bank of Japan not to follow. 

Perhaps yet again, domestic 
conditions will not in them- 
selves be enough to sustain the 
present bullishness on the 
bond market 


Danish savings bank told to find a merger partner 


THE BANK Inspectorate has 
told DK Sparekassen, the coun- 
try’s fifth largest savings bank, 
to find another bank to merge 
with to provide it with a 
sounder financial base, writes 
Hilary Barnes in Copenhagen. 

The inspectorate said that 
the hank needed to increase its 
Joss provisions, which are 
expected to be about DKiSOOm 
($43. 7m) on a balance sheet 


totalling about DKrlObn at the 
end of this year. 

However, the hank continues 
to meet the legal minim um 8 
per cent ratio of equity to 
deposits and guarantees, said 
Mr Per Nielsen, the chief exec- 
utive. The savings bank made 
a loss of DKrl23m before tax in 
3987, when depredation and 
loss provisions came to 
DKrl29m. 


DK Sparekassen was formed 
in 1987 through the merger of 
two savings banks from the 
mid-Jutland town of Horsens 
- Horsens Savings Bank and 
Oestjysk (East Jutland) 
Savings Bank - and Rnskilite 
Savings Bank an Sjaelland. 

The six largest savings 
hanks have jointly guaranteed 
to provide additional capital 
for DK Sparekassen if money is 


needed and the National Bank 
(Central Bank) has promised to 
meet the bank’s liquidity 
requirements. The bank is 
expected to find a partner 
among the larger savings 

hankg 

The bank’s losses are under- 
stood to have arisen primarily 
in investment projects under- 
taken by Horsens Savings 
Bank prior to the merger. Ros- 


kilde Savings Bank also 
brought considerable loss pro- 
visions with it last year. 

A Jutland commercial bank, 
Holstebro Bank, was forced 
this autumn to seek a merger 
with Jyske Bank after making 
a heavy loss. The hanka have 
in general suffered from an 
abrupt switch from booming 
conditions in 1984-86 to a reces- 
sion in 1987-88. 
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UK COMPANY NEWS 


Pilkington cash offer for 
W German minorities 


By Fiona Thompson 

PILKINGTON, glass 
manufacturer, has made a wb>> 
offer for the minority interests 
m its two publicly quoted Ger- 
man subsidiaries, Finch gias 
and Dahlbusch Verwaltungs. 

A _ wholly-owned German 
holding co mp an y , Pilkington 
GmbH, has been established to 
acquire the group’s existing 
79.5 per cent stake in flachglas 
and 823 per cent in Dahlbusch. 

The holding company will 
make a cash offer for the 
min ority shareholders’ inter- 
ests at a total cost not exceed- 


ing DM353.7m (010.5m). 

Pilkington wffl, offer DM577 
for each Flachglas ordinary 
share, compared to a market 
price prior to the announce- 
ment of DM433; DM571 for each 
Dahlbusch ordinary share, 
compared to DM486; and 
DM1,131 for each DahHrasch 
preference share, compared, to 
DM825. 

The cost of acquiring the 
minorities wffl be met from a 
DM320 issue of preference 
shares in the holding co mp a ny 
to German institutional inves- 


tors. Pilkington GmbH will 
meet the cost of purchasing the 
group’s existing holdings in 
Hachglas natinmmh from 
ingng and overdrafts with an 
initial avenge interest cost of 
about 6 per cent 
Tim company said the bene- 
fits of the restructuring would 
include the pooling of manage- 
ment resources, and the 
enhanced ability of Pilkington 
to integrate its European flat 
and safety glass operations in 
preparation for the single 
European market in 1992. 


Framlington 
pays £9 Am for 
45% of PBGA 

By Nikki Tan 

Framlington Group, the fond 
management concern taken 
over this year by Throgmorton 
Trust, UK investment trust, 
yesterday announced that it 
was paying $l7m (£9.4m) for a 
45 per cent profit participation 
interest in Pilgrim Baxter 
Greig & Associates, US fond 
management group. 

Framlington has also 
acquired an option to buy the 
entire business within three to 
five years. Yesterday, the UK 
company said that the pur- 
chase price involved would be 
profits-related, and it expected 
that the sale multiple would be 
around 10 times historic earn- 
ings. 

When Throgmorton took 
over Framlington, it suggested 
that the company could be 
refloated at some stage in the 
foture. 

Yesterday, the UK group was 
suggesting that one possible 
scenario would be for Fram- 
lington to buy out the PBGA 
business for a paper consider- 
ation at a point when its 
shares were quoted again. 

PBGA is based in Wayne, 
Pennsylvania, and has funds 
Under management of SI ton 
The vast bulk of these are con- 
centrated in the pension fund 
management business. 


OT&T further loosens 
shipping ties by pulling 
ont of Barber Blue Sea 

By Ray Bashford in London and Karan Fossil in Oslo 


OCEAN TRANSPORT and 
Trading; international distribu- 
tion services group, has further 
loosened its historic ties with 
the shipping industry by with- 
drawing from the Barber Blue 
Sea joint service venture. 

The company had a 30 per 
cent stake in BBS, with the 
remaining stakes held by W3- 
behn WHbehnsen (50 per cent), 
the Norwegian shipping group, 
and Transatlantic. 

OT&T provided two rollon, 
roll-off ships, which have beat 
sold to Scandinavian buyers 
and will be operated by m em- 
bets of the Wilhelm Wllhelm- 
sen group. 

The Norwegian group yester- 
day also announced the estab- 
lishment of WBbelmsen tjwm 
following the acquisition of the 
OT&T ships. The WDhelmsen 
parent will take a 55 per coot 
stake in the new company with 
the remainder held by three 
Finnish companies which have 
injected more than 365m 
(£36m). A total of $250m will be 
infected into the company by 
way of equity and loans. 

BBS has been the source of 
prolonged difficulties for OT&T 
and the withdrawal is an 
imp or tan t part at group strat- 


egy to reduce its involvement 
in the shipping industry while 
developing its freight forward- 
ing, environmental services 
and warehousing and distribu- 
tion businesses. 

As evidence of the problems 
Hat BBS has Dosed, losses on 
the safe at the two ships, esti- 
mated at £26m. win be carried 
as an extraordinary item in the 
accounts. 

OT&T incurred a trading 
loss before tax of £100,000 in 
the first half of the current 
year. The net cash consider- 
ation after tax for the sale of 
the ships, the Barber Perseus 
and Barber Hector, is 346m. 

Mr Nicholas Barber, OT&T 
chief executive, bad announced 
earlier toi« year that too com- 
pany was negotiating its with- 
drawal from BBS. 

The remaining shipping 
interests are in West Africa 
where OT&T operates four 
ships In the Elder Dempster 
company. Mr Barber said he 
hoped there would be restruct- 
uring which would allow far 
improved economies of scale. 

OT&T has also made two US 
acquisitions in the US freight 
forwa r din g business tot a to ta l 
of 3l5£m. 


Textron has 
15% voting 
rights 
in Avdel 

By Nikki Taft 

TEXTRON, the large US 
conglomerate which earlier 
this week launched a £125. 2m 
recommended bid for Avdel, 
yesterday went into the mar- 
ket for the UK fastener group's 
shares, and is believed to have 
acquired just under 15 per 
cent of the voting rights. 

According to Seaq, about 
33m shares were traded. 

However, allowing for the 
two-way business and late 
dealings. It seems that Textron 
may have acquired something 
over 18m shares (of various 

classes). 

When Textron announced its 
offer on Tuesday - at 92p a 
share, it trumped the 88p on 
offer from rival bidder, US- 
based Whtiwpt Industries — it 
stated that shareholders 
speaking for about 35 per cent 
of the voting rights had indi- 
cated a perference for the 
hl gHw offer. 

It was not dear what pro- 
portion of these shareholders 
had contributed to yesterday’s 
purchases, but the figure is 
thought to be relatively small. 

Banner, meanwhile, 
announced that it had notified 
Avdel that, once certain share 
transfers were registered. It 
Intended to requisition an 
extraordinary general meeting 
at which it would propose that 
Mr Jeffrey Steiner, Banner’s 
chief executive, and two repre- 
sentatives from its Rexnord 
fasteners division shonld be 
appointed to the Avdel board. 

It said that this move was 
Intended “to get board repre- 
sentation as soon as posirihle". 


Trying to halt a relentless decline 

Vanessa Honlder on BOM’s plan to raise some much-needed cash 

A 


T 9am tomorrow, in 
London’s New Con- 
naught Rooms, a new 
chapter will be opened in one 
of the stock market's most 
bizarre and Colourful to gpnrio 

BOM Holdings, penny stock 
and perennial Iossmaker, is 
staging an extraordinary gen- 
eral meeting to seek approval 
hum its 23,000 shareholder* for 
a £26*4m rights issue. 

The issue is needed to 

more cash into a company 

has over £i2m of debts «nd a 
drastic shortage of working 
capital. It will also allow toe 
drilling contractor fawned fur- 
niture retailer to rfahhie indi- 
rectly in the volatile world of 
oil exploration. 

The venture may well spark 
cynicism. Even among penny 
shares, BOM is infamous for 
the frequency with which past 
optimism has been 

In 1980, Mr Paul Bristol, toe 
mercurial former 
predicted that the company, 
then KCA Inte r n a tional would 
become “a major British force 
in the oil services industry 
comparable with the American 
giants.” 

Instead, the past eight years 
have seen a succession eg dis- 
appointments and disasters, 
reflected by the relentless 
decline of its share price. 

The shares have dropped to 

a tenth of their valu e «»nfre» hwrf 
year’s stock market crash and 
to a mere 100th of their peak 
value eight years ago. 

In this- period, the -business 
of BOM Holdings (formerly 
known as Bristol Oil & Miner , 
als and before that as KCA 
International) has lurched 
from oil services through prop- 
erty development to Mfajwm* 
and leather furniture. 

En route it has seen a 
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reverse takeover, a rdne-memth 
share suspension, qualified 
accounts, legal disputes and 
liquidity crises. 

Now BOM propose s to trans- 
fer the rump of its oil and gas 
interests into a 15 per cent 
stake in Sladesbore. a newly- 
formed company, which has 
agreed to pay £29m for Kirk- 
land Resources, a fledgling 
exploration and development 
company. In addition, BOM 
has a 15-manto option to Inject 
a farther £73m to increase its 
stake to SO per cent 

If tim stray of BOM resem- 
bles a soap opera, toe air of 
unreality is farthered by Mr 
Michael Lucas, who took over 

as chairman rarttor thin year 

after the death of Mr David 
Bulstrode, the property devel- 
oper. A self-made property 
magnate, Mr Lucas, aged 41, 
lives in an Essex mansion set 
in 800 acres, complete with pri- 
vate helicopter and polo fipM 


Mention or the barrage of 
criticism ha* met his pro- 
posals makes him assum e an 
Injured air. He views the 
£60,000 a year be is paid as a 
modest sum ami resents the 
“flak" thrown at him due to 
problems that he feels date 

back before his ahairmanahi n. 

At first sight, it may be hard 
to fathom why a multi-million- 
aire should choose to become 
involved in a public company 
Wam*fanrmg by debts and law- 
suits. The answer lies in the 
company’s 400 acres of land 
surrounding a disused oil refi- 
nery on the Medway in Kent. 

lids land was valued at the 
start of fixe year at £8.4m, a 
figure Mr Lucas claims is a 
gross underestimate. The 
CEGB is considering building a 
power station on the site. BOM 
is also s eekfop planning per- 
mission for industrial and com- 
mercial developments. 

Under the stewardship of Mr 


Lucas, BOM has also taken on 
interests in retailing. In Sep* 
tember 1987. it bought Alban- 
code, a kitchen unit and 
leather furniture retailer, for 
£l6-5m in shares. 

Albancode was intended to 
generate cash while BOM 
sorted Itself out But so far. 
only Just Leather has lived up 
to expectations while the prob- 
lematic kitchen business has 
made losses. Its reorganisation 
cost £179,000 and BOM now 
expects to pump £&5m of the 
rights issue cash into it. 

Why should BOM's long suf- 
fering investors consider 
investing more In the com- 
pany? Powerful disincentives 
are toe heavy debts and toe 
three outstanding lawsuits, 
under which BOM could pay 
over £2m - although Mr Lucas 
Is confident that they will be 
resolved for less. 

Investors may also be disqui- 
eted by the oil venture which 
suggests parallels with BOM’s 
ill-fated scramble for oil assets 
five years ago. On this point, 
however, Mr Lucas admits no 
doubts. He cheerfully predicts 
that Kirkland could be worth 
£200m within 18 months. 

Yet according to Mr Lucas, 
the most persuasive case for 
investing in BOM is the poten- 
tial value of its assets. His per- 
sonal opinion of their worth 
suggests that the Ibn shares in 
issue after the rights issue, at 
2 ! Ap a share, wul each have 
asset backing of 4.75p. 

Mr Lucas, who has a 12.8 per 
cent stake In the company, 
says he is backing his judg- 
ment by taking up his rights. 
However, given BOM’s trou- 
bled legacy and unpredictable 
future it is perhaps only the 
most courageous or credulous 
who will follow suit 


Kelt has 77% of Carless 


By Nikki Tail 

Kelt Energy, the oil 
independent which has been 
waging a £2 08m bid for the 
larger Carless group, yesterday 
announced that it had passed 
the significant 75 per cent con- 
trol level. 


Kelt said that, for Tuesday 
night, it either owned or had 
acceptances in respect at 7&85 
per cent of Carless’s shares. 
The offer has already been 
declared unconditional as to 
acceptances. 


Piccadilly and Midlands 
Radio in £13m merger 



and "the Benda” rap ec tn dy) 




CORPORATION PLC 

y; ... '• -w- : ■ 

(XptatfkfqUiUi. 1162517) 

NOTICE OF A MEETING of the Holders of the £66,000,000 5% Con verti ble Beads Dae 2002 of The Gateway Corporation PLC ("the Bondholders’ 
in accordance with the terms and co ndi tions of the That Peed dated 25th Jtme IS87 constituting tte Bands. 

THE GATEWAY CORPORATION PLC 
Notice of Meeting of the holders of 5% Convertible Bonds Dae 2002 

NOITCE IS HEREBY GIVEN that a mwing of the hdda»«ffte5> Convertible Bonds Doe 2002 of The Gateway Cor p o rat ion PLC win h> fujrf it tfry f-rmrUm 76 Shoe 

Lane, London EC t on Hiesday, 17th January 1980 at 12^0 jun. forth* purpose of conshferiag and, if thought fit, pasting the Iblkiwtng resolution wbkh win be proposed as an extaoRfinazy 
resolution in accordance with the provisions of die Hust Deed *»i| mi » M «i«ig the mij • 

Kitimnll nny Reso lu tio n 

THAT this meeting of die hohkra of the o ntxnmding 5% Convertible Bonds Dnc 2002 ("the Bonds**) of The Gateway Corporation PLC ("the Company* *) consdtnted by a That Deed 
dated 25th June 1987 ("the That Deed") btt w ocn the Company (in ha fame name of The Dee Corporation PLC) and The Law Debenture "Trust Corporation (“the Thtstee**) 

as Thutcc for holden of die Bonds, hereby ap proves and sanctions the making by the Company of market purchases (as defined in Section 163 of the Companies Act 1985) of Ordinary 
Skates of 5 pence each of the Company on terns that— 2 

(a) the m aximu m mnnbcr of Ordmaty Stores hereby — thorised to be a cqui red is 89,131450; 

(b) the m in i m um price which may be ptad for such dunes is 5p per share; 

(c) die marimumprk£which m^y be paid for soeh sham, m respect of a share contracted to be purchased cm any day; is an amount equal to 5 per cent, above the average of the middle 

zaaricet quotations for the Onfanaxy Shares of the Company as derived from The Such Exchange Daily Official last on the 10 business days immediately preceding the day an winds 
the shares are contracted to be purchased; 9 ^ 

M) the authority hereby conferred shall expire after 3 years Cram die date of the meeting rodeta previously r e new ed; 

(e) the Company may cuke a contract to purchase its awn shares under the authority hereby conferred prior to die expiry of sneb authority wind) will, or may, be executed wholly or 
partly after the expiry of such authority and may make a pnwha s r erf its own share, in p ma ir , of «wy wA 

and hereby further approves and sanctions every ranriifi rariwi and abrogation of the rights of the holders of the Bonds and of the covenants and provisions of the That Deed involved or 
inherent in the i mplenwnt a rwm thereof and authorises die Thome to concur in. CTceatc and do any act, document or thing to give effect to anv sneb approvals, — 

and abroganoos. 

Dated 22nd December 2988 
Registered Officer 
Silbury Court 
418 Silbury Boulevard 
MO ton Keynes MK9 2NB 


Names sad addresses of Faying and Cw nmi on Agents: 
Bankers That Co mpan y 
Daahwood Hook 
€9 Old Broad Street 
I-MMln w EC2P 9ER 


B, Onkr €fdm Stmd J. J. R Frauds SMy 


Swiss Bank Corporation 
1 Aescbenvontadt 
CH-4002 
Basle, Switzerland 


Banqoe Indosoes Luxembourg 
39 AMe Scfaefler 
L-2320. Luxembourg 


Qponun and Voting tor Meetings of Bondholder, 

1. A Bondholder wishing to attend and vote In pnwan at the meeting of Boadh uMm awr produce at 
that meeting the Banda in respect of which he is the th adboUercr a safid voting certificate weed 
by a Paying sad Corners*® Agent « Ac often specified above. 

3. A Bondholder not wishing W attend and vote at the wleront meeting In person may cither defacer 
a voting certificate to Ac pawn when he wishes to attend on his behalf or cause to be issued by a 
Paying and C onm a uu Agent a block Toting hetseriai — ihosMag the Proxy earned on the said 
block voting Instruction to vote in accordance with theiastroctioBa of the Bondholders in respect of 
whose Bonds the block voting instruction has been issued. Each block voting instruction stall bo 
deposited at the registered office ofThe Gateway Cos p as a t iuw PLC not loe than 24 boms before the 
rime appointed for holding: the meeting or any adjotu amen t thereof at which the proxy named la the 
biodt voting fanmerioo pe op oseno vote and mdefanh die Mock votin g harmri icnshag not be treated 
as vaSd unless the chairman of the me e tin g dnddes otherwise before snefa meeting or a d journment 
pr oc eeds to business. Ihr die purpose of obtaining a voting c ertificate or appo s neia gaprasty tmder 
a block voting instruction the Bondholder most base deposited the relevant Bonds with the frying 
and Caovcision Agent isming the said ccidflca ce or bl o ck wring instructio n. Bondi so deposited wifl 
nor be released until the first to occur ofc— 

(i) -the ccschmoa of the relearnt meeting or say atgoararoas th ereo f, wed 
(8) Ifa voting c er t ificate has been issned. the ■ nir e nder ef the voting certificate to the Ikying end 
Conversion Agent which issued hi Of 

(m) ifsMocfc wiring huauctfrm has be en limed , d n-nnmwfai ; no t lew than ffa tr dgh t bouts before 
the tune far which, such matting or s^o wmBt&cw af»aa«scaBd,oftheBccdpt fee ea ch w eb 
deposited Bonds which is to be released to the frying and Conversion Agent which toned mdi 
Koraipt. anpled with necke theseoflMhig ghen by such Ikying and Censecska Agent to Ihe 
Gateway Corporation PIC. 

5. The quorum required at the meeting of Bondholder* for the purpose of pasting the proposed 
ear s ordinar y resol u t i o n shall be two or more persons pwW holding Bomb or voting caitifitatts 
or being proxie s and bolding or r epresenti ng ioaggseffdo a diss maj o ri ty in p rinc i p a l am ount of the 

h not present, the meeting ihxB stand acgcanied far soefa period, not beh^ ka than twenty-eight 
days nor more than faity-ywpdayi, si nay be i pp ola sedby ttsn ^ di s it mmqfthcidcvxat meeting and 
Stsndhat§oumtdmeging.nwiormote |ia s nn s piv s fnf fopeis niihn l ctingBnnriinr t r srij jjm tifiisu,i 
or being prates (whatever the principa l amount of the se curit y so held or represented) shall form 
a quorum and shall hate power to pass my resolution and to decide upon all matter s which ceeM 
propwiy base been dealt with at the meetin g s from wfabh the stfl o o rnmnu too k place had a quorum 
been present at such meeting. 

4k Ewy question submitted in a meeting shaB be dedded in the finthwsaoe by a dwwef hands snd 
hi ilir ~nr n T rqinliij nf mm i iIk i Inii mn siiillhiilTi m ■ ilmrr nnunifianrtrms puB hair ■ mstinir 
wow in atfcfition to the vote or votes (if sny) in which he may beaitidcd as a Bondholder or ss a bolder 
of a voting certificate or at a pray 


5- On ■ shew of hands every person who is present in peace and who pradnea ■ Haul or a votfog 
certifiesie or is a pnscy shall ba«e one vote and on a poll ewsry person who is so present shall have 
one vott in respect of each £1000 principal amount ofBends so produced or represented by dw voting 
ce i t i fic ar r so produced or m respect of which he is a prewy. 

& be pawed, wrt extr aordinary resolution requites a majority cci iaiitiiig cf nnt lew than dnee qnaiteM 

of the^ votes cast thereon at tbe reformat meeting. ITpassed, an extraunfinary readutian shall be binding 
upon aD the Bondholders, whether present or not present at soch meeting: 

General 

Copses oftbellrati Deed, htdading tbe Icons add conditions ofthe Bands, referred In in tbe exnaan&isry 

resolution of Bondholders set out above, will be available for inspection by Bondholders at the specified 
offices oftbeftiytag and Convenon Agents set out above, fa aooot da ace with nawaal practice tbs "BuescB 
e m p s e sa e s no ignition as to the nobs oftfaepsopo—1 but baa au t ho r is e d it to be stated rh*t it has no olyction 
to the extrarnrfrnjry resotutten bong submined Bo the Bondholders for their cnnaiderxdon. 

The Company karoo immediate plans to purchase its ownshara, but tbe Board would She to be able 

to act quiiddy if eircamtaaccs arose la which they conddercd such purdlisa to be desirable. The Board 

ofjpiiectosa of the Company would not yaceedwhfa any sodi pure-hasti unfcre it was satisfied that such 
purchase* would be Sfafy to reside in an increase in the csrainp per share of the Company 
The currenr requirements ofThe Stock Exchange Until purchases by a Company of its otdnary shares 
through The Stodc Exchan ge to a marinnua of test than 15% Of the ordinary share capital of tbe 

Company ■* prices aot«aeee«Sng5% shore the average of the middle market quotations re doted from 
Tbe Stock Eodiange PaBy Official List far the ten bareness days before each porefassc. The current 

requirements ofThe Stock Exchange also proven r * w ’ y ■— ~~ -» g 

the period of nro manilu before tbe announcement of its half year or foil year results or at a time when 
grips sensitive reformation has become known to the Company but not released to foe pubEe. 

A social resolution of the Company suthorisiag the Company to make market purchases of up to tO% 
of tbe inuod ordinary shore capfea] of the Company representing 89431JM ordinary shares, a proposed 
for m & as a o re&aai ' j General Meeting of the Company to he bddoa I7tfajiuuary 1989- This shareholder* 
. . nl . ui i y vnU wnmv U ifa. wim4.Miw nf rii, nal Anmal Rwwl H owever; 

fa fader to m a int a in the Board's flexfltiSey of action it is envisaged that shsrehafoca will be miked to 
iam h aamsUy So as to refiere tbe Company of the aUnimdw burden afeonvenhig fintber meetings 
of Bondbflldeix. tbe consent consulted m foe acmerefinary resofation waD be valid for 3 years from (he 
pawing of the resolution. 

T iii|ili lire u titinn ofrfir pmpnsi i l pirnm-mpim-tii — ThrrrnlfoinjrftirtnrnrrtirrrmipniiTihniilil nnt nllh l 
the convermian rights cf die Bondholders. The directors be&rw; that any purchases of enHuary ahares 
which were W be made under the authority would be bcneficati to tbe Bondholders by reason af the 
i mpr ov em ent in their conversion prospects. On 20th December 1988, the latere pra cti cab le date before 
printing the Notice, t he mid dl e market quotation form ordfaaiy share dcgvedfrtxn Tbe Stock Barb s ngc 
Safiy OBdri Li» for that dsu vsw D6p. 


By Raymond Snoddy 

TWO OF Britain's largest 
mrnmarfj ni nwtin stations, Pic- 
cadilly Radio In Manchester 
and Midlands Radio Holdings, 
operators Gf the Birmingham 
and Coventry franchises, are to 
merge. 

Tbe aim is to create a larger 
company better able to face 
Government plans far deregu- 
lation, including three new 
national commercial channels 
«md several hiipdr ^d local and 
community' stations. The deal 
is the latest in a string of 
agreed mergers and takeovers 
within toe industry. 

Mr Derek Boothman, chair- 
man of Piccadilly said: “We 
believe the merger will take 
the new company on to toe 
high ground within our indus- 
try." 

That company, to be called 
Piccadilly Communications, 
will account for about 13.7 per 
cent of the potential commer- 
cial radio audience in ton fiif- 

The terms of the recom- 
mended offer, which values 
Midlands at £13. Im, are: 

• 11 new Piccadilly voting 
and 33 new non-voting shares 


for every 4 new Midlands 

sh arpy 

• A cash alternative of £13£3 
for each new Midlands share. 

Eabh Midlands share is vat 
U8d at £18.6 With an addHirw\ al 
special dividend of 21p per 
share. Piccadilly has received 
undertakings to accept either 
top offer or the raxh alterna- 
tive from holders of 51.8 per 
emit at Midlands issued share 
capital 

Mr Boothman will be chair- 
man of Piccadilly Communica- 
tions and Mr Colin Walters, the 
present managing director of 
Piccadilly Radio, will be chief 
executive. 

Both Mr Walters and Mr Ian 
Rufus, managing director of 
Midlands Radio and deputy 
chief executive of the new com- 
pany, said the aim of the 
merger was to strengthen and 
expand the company and that 
no jobs would be lost 

In toe year to September 
pre-tax profits of Midlands, 
itself formed from the merger 
of BRMB in Bir mingham and 
Mercia Sound in Coventry, 
were £L1m on £5J m turnover. 


Camford shares 
jump following 
market raid 

By Clay Harris 

Shares in Camford 
Engineering, Stevenage-based 
motor components group, 
jumped I9p to I95p yesterday 
after an attempted market raid 
by Markheath Securities, UK 
investment vehicle of Mr John 
Spalvins, Australian entrepre- 
neur. 

On Markheath’s behalf, 
stockbroker James Capel went 
into the market seeking up to 
1.9m Camford shares at 190p, 
The share price rose quickly 
over this level, and Capel later 
withdrew the buy-order. 

If the raid bad been success- 
ful. Markheath’s stake would 
have risen from 11 per cent to 
21 per cent Markheath last 
night refused to comment on 
the raid or its intentions. 

At yesterday's closing price, 
Camford is capitalised at £37m. 

On Monday, Camford share- 
holders approved the reloca- 
tion of toe George W King 
manufacturing subsidiary 
despite the opposition of Mar- 
kheath, which said it wanted 


more time to submit alterna- 
tive proposals. 



The Rank Organisation Pic 

(Registered in England No. 324504) 

£50,000,000 

10% per cent. Bonds due 2008 

The Issue Price of the Bonds is 99.935 per cent, of their principal 
amount, paid as to 50 par cant, on 11th July, 1988 uncj 
payable as to 49.935 per cent, on 11th January, 1989. 

NOTICE OF PAYMENT OF FINAL INSTALMENT 

Holders of toe above-xnentkxned Bonds of The Bank Organisation pic (the 
’Company") axe reminded that payment of the final instalment of^ 49.935 per cent, of 


day funds an 11 th January; 1989. Accordingly: 

(1) anysuto parson who is holding Bcoda through M organ CSuarantyTruat C ompan y 
of New York; Brussels office, as operator of the Euro-dear System (“Euro-clear") 
should ensure that payment of toe final instalment of £499.36 per £1,000 principal 
a m ount of Bonds held by him is made to Euro-dear to enable it to pay th e final 
instalment to the Company cm Uth January, 1089 in pounds sterling in same dav 
funds; and 

(2) any such person who is ho l ding Bonds through Cedal S-A. ('Coder) should 
ensure that payment of the final Instalment of £499.35 per £1,000 principal 

amount of the Bends held for him is made to Cedal to enable it to pay the final 

instalment to the Company an Uth January, 1989 in pounds steeling in same day 
fu n ds 

After 11th January, 1989 and up to (and including) 25th January. 1989 toe Conmanv 
is bound (subject as mentioned below) to accept payment of the final instalment erf 
any Bond and after 25th January. 1989 and up to (but excluding) 31st March. 1989 is 

entitled to accept payment of toe final instalment of any Band which has not been 

forfeited (as referred to below). 

No payment after 11th January, 1989 wfll be accepted for the Company unless 

accompanied by a further payment representing interest at the rate of 10 V. per cent. 

per annum calculated from ( and in c lud in g ) 11 to January, 1989 to (but exdudimr) the 
date of actual payment. u 

The Company may at any time after 26to January. 1989 and prior to 31st March. 1989 

elect (without giving published notice) not to accept payment Of the final instalment 
on. and to declare forfeited, any partly-paid Bonds. The Company on 3w 
March. 1989. not accept payment of the final instalment on, and. shad declare 
forfeited, any partly-paid Bonds. 

Where Bonds are forfeited to the Campany. the Company shall be entitled to zet»m 


—————— v.1 lire uoub rocs previously paid anrl 

shall be discharged from any obligation to pay interest on. or to repay such first 
instalment. Up to (but exduding) 31st March, 1989. the Company may resell infullv 
paid form at any price, any forfeited Bands, but thereafter it may not do so. V 
Holders of the Bonds are further reminded that neither Euro-dear nor Cedel win 
dear azry transaction in the Bonds for se t tl em e n t an ax after Uth January 1989 
unless such transactions are in fully paid Bands. Furthermore, it will not be possihkj 
for Bonds In partly-paid form to be transferred from Euro-clear to Cedel or vice versa 
after 6to January. 1989. Accordingly, as between the parties to any such transaction, 
it vufllbe for the sellar to ensure that the final instalment on the relevant Bond is paid! 

22nd December. 1988. 
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UK COMPANY NEWS 


Rockware acquires 75% 
stake in Dartington Glass 


By Maggie. (Iny 

ROCKWARE. one of the 
le a ding -PK glass companies, is . 
buying a 75 per cent stake in 
Dartington Glass, in its first 
move into branded goods. Dar- 
tineton. which was founded by 
Darti n gton Hall Trust, an edu- 
cational charitable trust, 21 
years ago, is well known for its 
ranges of glass tableware such 
as drinirtwgr glasses, decanters. 
Jugs, vases and «nwn»frfiffr H it 
dominates the uncut crystal 
market in the UK The Trust is 
retaining a 25 per cent stake. 

Mr Eric Dancer, managing 
director of Dartington Glass, 
said the company was at a 
stage of its development when 


it needed to be part of a larger 
group which could devote 
resources to its expansion. Six 
years a go the Trust had sold a 
50 per cent stake in Dartington 
Glass to Wedgwood, the china 
group, but bought it hack two 
years ago when Waterford 
Glass acquired Wedgwood. 

The purchase price is £3.7m 
in cash, valuing the whole of 
Dartington Glass at £4-9m. Last 
year its turnover was £6.5m 
and profits before tax and cove- 
nant payments to the Trust, 
were £334,000. This year Dar- 
tington Glass is expected to 
make a profit of over £500,000. 
It has been recovering from a 


difficult period following the 
death of Mr Frank Thrower, its 
chief designer. 

Mr Frank Davies, chief exec- 
utive of Rockware, said he was 
keen to build strong positions 
in niche markets as well as 
having major shares in com- 
modity markets. He said Rock- 
ware is backing the trend back 
to glass as a quality product. 

Darlington's products are 
sold mainly through large 
retailers, although a shop on 
the premises in South Devon 
has a good tourist trade. Much 
or the glass is bought for gifts, 
but the company is not overly- 
dependent on Christmas. 


BSG expands in W. Germany 


By Fkma Thompson 

BSG INTERNATIONAL. 
Birmingham-based motor dis- 
tributor, automotive compo- 
nents ami consumer products 
manufacturer, yesterday 
announced that BSG Interna- 
tional GmbH, fie wholly-owned 
West German holding com- 
pany. has acquired Teutonia, 
manu f acturer of prams and 


pushchairs based in Hidden- 
hausen, West Germany. 

BSG will pay a total of DM 
19.64m (£6.16m) cash for Teu- 
tonia, DM 18m on completion 
in January next year »nd the 
balance when audited accounts 
for the year to December 31 
1988 confirm that net assets of 
Teutonia are not less than dm 


3.72m. In addition, BSG will 
repay vendor loans totalling 
DM 2.5m over a three year 
period. 

Teutonia's adjusted pre-tax 
profits for the year to Decem- 
ber 31 1987 were DM R22m. For 
the 10 months to October 31 
1968, the pre-tax figure was DM 
28m. 


Ashtead £5.79m purchase 


By Vanessa HouMar 

ASHTEAD GROUP, the 
USM-quoted plant hirer, is 
increasing its geographical 
coverage with the proposed 
acquisition of a follow plant 
hire company, Reliant, for an 
initial £5.7Sm. 

The deal, which is its sev- 
enth acquisition ■ since 1984, 
will increase Ashtead ’s depot 
coverage by 50 per cent Reli- 
ant has IS depots, based In the 
West Midlands, north west 


England, south east Scotland, 
South Wales, the West Country 
and the Home Counties. 

Reliant has guaranteed mini- 
mum pre-tax profits of £1.06m 
for the 13 months to the end of 
December 3L, representing an 
exit multiple of &4 times. The 
company has also guaranteed 
that it will have net assets 
before provision for tax of 
£25m. 

The payment will take the 


Simon in further paper move 


By Clare Pearson 

SIMON ENGINEERING, the 
diversified process plant con- 
tractor, has acquired the 
nucleus of a new paper engi- 
neering division with the 
£10 .5m purchase of Holder 
Pamac, a specialist in the 
extension, refurbishment and 
upgrading of paper mfiia. 

SSmon Engineering’s ahn is 
In- control in* few years* time 
about 10 per emit of the refur- 
bishment sector of Hue -.world 

ASD pays 
£6.75m for : 
Welbeck 

By Fiona Tlfompson 

ASD, the third largest steel 
stockhol d er in the UK, is to 
purchase Welbeck Interna- 
tional, privately-owned steel 
importer, processor and stock- 
holder, for £6. 75m. 

Of this, £738,300 wffl be satis- 
fied by the issue of 172£00 ordi- 
nary ASD shares at 428p with 
the balance in cash on comple- 
tion. i 

Welbeck is based at Barking, | 
Essex, where it has a 105 acre | 
freehold site with modern j 
warehousing, wharf facilities 
ca pahfo Of handling two 2,500 
ton vessels simultaneously. 

The acquisition is condi- 1 
tional on Welbeck reporting 
pre-tax profits of not less than 
£725,000 for 1987/88. 


paper mm market, which is 
growing by about 10 per cent 

per annum. 

The initial consideration of 
£7m for Holder Pamac is to be 
satisified by the issue of 2£9m 
new ordinary shares, L85m of 
which will be placed to raise 
cash of about £4£m for the 
vendors. A further payment of 
£3An is de fe rred for up to four 
years. . 

In 1987 the group, which 


comprises three privately- 
owned companies, made pre- 
tax profits of d im on turn- 
over of £13m. Net assets stood 
at £25m. 

Simon is already involved in 
the paper industry through a 
number of its subsidiaries. 
This is the second acquisition 
it has announced this month, 
following its £4iS3m cash pur- 
chase of an Australian access 
equipment concern. 


Nat Teleconunimicatioiis 
boys £7m mobile phones 


National Telecommunications, 
is moving into mobile commu- 
nications. The telephone 
systems groupie to pay a total 
of £7m for Tactico, supplier of 
mobile' radios, cellular tele- 
phones. 

NT is buying out Eve red 
Holdings which holds 84J2 per 


cent of Tactico and Mr Ian Dal- 
gleish, Tactico managing direc- 
tor, who owns the balance. 

The acquisition is to be 
ftmded by the issue of nearly 
5m new shares together with 
700,000 convertible redeemable 
shares and £Im in loan notes. 


DIVIDENDS ANNOUNCED 


Alton ___ 
Batteya ... 


Sterling Unto 
Windsor 


Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

loot 

year 

1.1 

Mar 29 

1 

- 

3 

05 

- 

05 

- 

2.4 

1.72S 

AprS 

1.45 

2.375 

2.1 

9-3S 


1.525 

025 

1.625 

. 1.1 

Fob 15 

1 

- 

04 

nil 

- 

05 

nil 

0.8 


Dividends shown pence per share net except where otherwise stated. — 


form of 1.89m new shares at 
240p per share and loan notes 
with a nominal value of 
£X^Sm. In addition, a farther 
Llm new shares raising £2.7m 
will be issued to cover acquisi- 
tion expenses and provide addi- 
tional working capital 
Shareholders are being given 
the right to take up shares, the 
bulk of which have been placed 
with institutions, on a l-fbr-5 
basis at 240p each. 


IMI fluid 
control side 
in German 
expansion 

By Richard Tomkins, 
Midlands Correspondent 

IMI, the Birmingham-based 
industrial group, yesterday 
reinforced Its claim to world 
leadership of the fluid control 
market with the acquisition of 
Lintra Lineartrans porter of 
West Germany for DM28m 
(£8. 75m) in cash. 

The privately-owned Stutt- 
gart-based company has a 
strong position in the world 
market for pneumatic rodless 
cylinders. Its two main com- 
petitors are Origa and Mec- 
man, both of Sweden. 

Rodless cylinders offer an 
important space saving benefit 
to engineers because the pis- 
ton Inside connects through a 
sealed slot that runs the 
length of the cylinder, insteal 
of using a connecting rod that 
doubles the length of the 
device when folly extended. 

IMTs fluid control subsid- 
iary, Norgren Martonair, 
already owns 25 per cent of 
Lintra. Yesterday’s deal gives 
it total control together with 
exclusive access to five strong 
Lintra patents that have about 
14 years to ran. 

Dr Trevor Lamb, Norgren 
Martonair’s executive chair- 
man, said Lintra tw*H annu al 
sales of nearly DM 10m, but he 
expected the figure to grow as 
the product's potential was 
exploited through IMTs world- 
wide distribution network. 

Dr Lamb said Lintra* pre-tax 
profit was likely to fail 
between £1.5m and £2m for 
1988. He estimated the exit 
prlce/eaxnings multiple to be 
I2i2, but said rapid synergistic 
and rationalisation benefits 
would make the prospective 
multiple very much lower. 


Peel attacks 
London Shop 
asset growth 

By Paul Cheese right. 
Property Correspondent 

PEEL HOLDINGS yesterday 
went back on to the offensive 
in its struggle to take over 
London Shop for £2822n, claim- 
ing that London Shop has 
fallen behind other property 
investment companies in the 
growth of its net asset value. 

It was the latest sally in 
what has tinned into a ritual 
but verbal war dance between 
the two companies in anticipa- 
tion of London Sup’s disclo- 
sure of a revised valuation for 
its property portfolio. 

The claims by Peel were 
clearly aimed at neutralising 
the claim by London Shop at 
the weekend that its property 
portfolio had comfortably out- 
performed comparable institu- 
tional portfolios. 

Peel switched the basis of 
comparison by charging that 
London Shop’s growth of net 
asset value was lower than 
that of eight other property 
Investment companies even 
though its portfolio is said to 
be “unique”. 

London Shoo plans no for- 
mal riposte to the latest attack 
by Peet, bat Mr John Bushel!, 
the chairman, said flmt Fed 
was now “desperately search- 
ing for grounds on which to 
attack us." London Shop was 
an investment company and 
happy to remain so, he added - 
development is simply an 
adjunct to the main line of 
badness. 

There win not be a Monopo- 
lies referral. 


COMPANY NOTICES 


GENERAL MOTORS 
CORPORATION 

Further to the DIVIDEND DECLARATION OF 28 
November 1988 NOTICE is now given that the following 
distribution will become payable on and after 15 
December 1988 against presentation to the Depositary (as 
below) of Claim Forms listings Bearer Depositary 
Receipts; 

GROSS DISTRIBUTION 6.25 CENTS 

ufwrTHHOLDING TAX 0.9375 CENTS 

53125 CENTS PER UNIT 

CONVERTED at 1.8465 = 2.87706 PENCE PER UNIT 

Barclays Bank PLC 

Stock Exchange Sennces Dcpa^meat 

54 f.rtmhard Street, London EC3P 3AH - 


£ 500 , 000,000 


News Digest 


NATIONAL 


■ IWW»> ijj - -■ 

with the prowstoiwaf the Moles, notice Is hereby 
« JjJL for the three months Interest Periodfrom Dmember 2t. 

^^^,im~ThBintei , estpay^>leoh tfie ,i , g te yarttnterestpaynMM»ldate 1 


Marti 21. 1989 wa Deca^ 

By: Hie Chase Manhattan Bank. tLA. 
London, Agent Bank 

nfloember22.l988 


BATLEYS 

Expansion 
costs take 
their toll 

Expansion costs hit Batleys, 
cash and carry wholesaler, in 
the half-year to October 29. 
After interest costs soaring to 
£507,000, from £152,000, the 
pre-tax profit fell from £628400 
to £521,000. 

Sales in the half-year 
advanced to £15Sihn (£1 22.11m) 
and operating profit to £L03m 
(£780,000). On earnings of 2Jp 
(2.56p) per lOp share, the 
interim dividend is held at 
03p, 

SALE T1LNEY 

Buying Telsa 
for £6m cash 

Sale Tilney, which has 
i n terests In engineering, trad- 
ing, insurance and financial 
services. Is paying £&n cash 
for Telsa Engineering a spe- 
cialist ttosjgner and maker Of 
electromagnets. Funding will 
come from a medium-term 
hank Icon. - 

In the year to September 30 
Telsa's turnover was £4.56m 
and pre-tax profit came to 
£2.lm. 


Sale Tilney said it did not 
ptiripatp that group earnings 
per share would be diluted by 
the acquisition. 

NORTH WEST 
EXPLORATION 

Going for 
USM quote 

In a letter to 'shareholders, the 
Duke of Abercom, chairman of 
North West Exploration the 
group intended to obtain a 
USM quote and raise funds for 
ftuther exploration and devel- 
opment of its mineral and 
petroleum interests. 


$6m US 
purchase 

DRG has acquired Modem 
Packaging, of New Jersey, for 
*5.7m C£3.14m). Modem is said 
to be the fifth largest supplier 
of sterflisable pa kag i ng 
prod ucts for the health care 
industry. 

COURTNEY POPE 

Acquisition 
of Quickwood 

For an initial £435m in cash, 
shares and loan stock, 
Courtney Pope Holdings is 
buying the Quickwood group. 



JOINT ANNOUNCEMENT 


ELDERS IXL LIMITED 


OFFER FOR ELDERS INVESTMENTS LIMITED 


It was announced on 29th November, 1988 that a conditional cash offer would be made by 
Jardine Fleming Securities Limited, on behalf of a wholly owned subsidiary of Elders IXL Limited 
(“Elders IXL”), to acquire all the shares of US$0.05 each (“Shares”) in the capital of Elders 
Investments Limited ("Elders investments”) which Elders IXL and its wholly owned subsidiaries did 
not then already own, at a price of US$3.30 per Share (“Share Offer"). 

It was also announced on 29th November, 1988 that Elders Investments had agreed to put a 
proposal to holders of bearer warrants issued in denominations of US$1 48 and US$740 entitling the 
holders to subscribe for Shares at a subscription price (subject to adjustment) of US$3.70 per Share 
at any time up to 30th November, 1990 (“Warrants") to cancel all of the outstanding Warrants in 
consideration of a cash payment of US$0.20 in respect of each right conferred by the Warrants to 
subscribe US$3.70 for one Share (“Warrant Proposal"). 

The acquiring company will be Atrala Pty. Limited (“Atrala”) a wholly owned subsidiary of Elders 
IXL. A document containing full details of the Share Offer and Warrant Proposal, together with the 
recommendation of the Independent Board Committee of Elders Investments and Wardley 
Corporate Finance Limited, will be despatched today to shareholders and warrantholders of Elders 
Investments. Set out together with this announcement is a notice convening a meeting of 
Warrantholders to approve the Warrant Proposal. 


Hong Kong, 22nd December, 1988 

Elders IXL Limited 
By Order of the Board 


Elders Investments Limited 
By Order of the Board 


The information in this announcement relating to Elders IXL and its subsidiaries (other than 
Elders Investments and its subsidiaries) has been supplied by the directors of Elders IXL and Atrala 
and the information in this announcement relating to Eiders Investments and its subsidiaries has 
been supplied by the directors of Eiders Investments. The directors of Elders IXL, Atrala and Elders 
Investments have taken all reasonable care to ensure that, so far as concerns themselves and the 
information respectively supplied by them , the facts stated herein are true and accurate and that the 
opinions expressed by them herein have been arrived at after due and careful consideration and 
that no material factors have been omitted. The directors of Eiders IXL , Atrala and Eiders 
Investments jointly and severally accept responsibility accordingly . 


ELDERS INVESTMENTS LIMITED 


NOTICE OF WARRANTHOLDERS MEETING 


TAKE NOTICE THAT a Meeting of the holders of Bearer Warrants to subscribe for Shares of 
US$0.05 each of Elders Investments Limited will take place on 13th January, 1989 at 10:00 a.m. 
(Hong Kong time) at Rooms 3305-3306, Gloucester Tower, The Landmark, Central, Hong Kong to 
consider and, If approved, to pass the following Extraordinary Resolution: — 

EXTRAORDINARY RESOLUTION 

THAT such' modifications be and are hereby sanctioned to the instrument constituting the 
bearer warrants (the “Warrants”) to subscribe up to US$148,000,000 in aggregate for shares of 
Elders Investments Limited (the "Company") and the conditions of the Warrants, as may be 
necessary to cancel the subscription rights conferred by the Warrants, in consideration for a 
payment of US$0.20 for each US$3.70 of subscription rights conferred thereby by the Warrant 
Agents or one of the Co-Warrant Agents iistad below to each holder of Warrants against surrender 
of the certificates) therefor, subject to the holders of such Warrants) having the right to elect to 
receive such payment in Australian dollars or Hong Kong dollars on the basis of the average of the 
buying and selling exchange rates for United States dollars prevailing in Hong Kong at the dose of 
business on the second business day in Hong Kong prior to the date of payment, and otherwise on 
and subject to the terms and conditions set out in the offer document dated 22nd December, 1988, a 
copy of which has been initialled for identification purposes by the Chairman of the Meeting (“the 
Offer Document”), with effect from the dose of business in Hong Kong on the date of this Meeting, or 
such later date as the Share Offer (as defined in the Offer Document) may become or be declared 
unconditional in all respects. 

Notes: 

(1) Warrants may be deposited with (or to the order or under the control of) any Warrant Agent or 
Co-Warrant Agent (as listed below) for the purposes of obtaining voting certificates or 
appointing proxies until 10:00 a.m. (Hong Kong time) on 11th January, 1989 but not 
thereafter. 

(2) Copies of the Offer Document referred to in the above resolution may be collected from the 
Warrant Agent and Co-Warrant Agents at their addresses stated below. 


Warrant Agent 

Morgan Guaranty Trust Company 
of New York 
4, rue de la Regence 
B-1000 Brussels 
Belgium 


22nd December, 1988 


Co-Warrant Agents 

Central Registration Hong Kong Limited 
17th Floor, Hopewell Centre 
183 Queen’s Road East 
Hong Kong 

Elder's Trustee and Executor Company Limited 

c/o Price Waterhouse 

5th Floor 

215 Spring Street 

Melbourne, Victoria 

Australia 

ELDERS INVESTMENTS LIMITED 

By Order of the Board 
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COMMODITIES AND AGRICULTURE 


Tainted Irish meat sparks inquiries 

By Bridget Bloom in London and Tim Dickson in Brussels 


the BRITISH and Irish 
Governments are to launch 
separate inquiries into reports 
that contaminated meat des- 
tined for processing into 
hamburgers and. other prod- 
ucts has been coming regularly 
into Britain from the Republic 
of Ireland. 

_ The enquiries follow revela- 
tions that such meat has been 
found by local enviro nmen tal 
health officers in at least 25 
consignments arriving at a 
processing plant in south-west 
England. 

Yesterday Mr Ian Holmes, 
chief environmental health 
officer of Carrick County Coun- 
cil in Cornwall, said there were 
three distinct problems with 
meat examined by his officers 
at the Mid-Cornwall Meat 
Packers. 

• Some meat had come from 
arthritic, emaciated or other- 
wise sick animals mid "should 
never have left the slaughter- 
house.” 

• Some consignments, of pos- 
sibly higher quality meat, 
Instead of being throughly chil- 
led before being packed into 
refrigerated vans for a journey 
of several days had been 
packed warm and thus arrived 
contaminated. 

• Meat was arriving in vans 


containing animal foetal mat- 
ter "clearly brought in on 
boots." 

The consignments all carried 
the necessary export certifi- 
cates and the stamp of Irish 
health inspectors, Mr Holmes 
said. Quantities destroyed in 
each container varied between 
a few carcasses and several 
tonnes of meat 

Yesterday Mr John MacGre- 
gor, the British Minister of 
Agriculture, in answer to a 
question from Mr Matthew 
Taylor, Democrat MP for 
Truro, was at pains to assure 
the House of Commons that 
meat foam the Cornish plant 
had not entered the human 
food chain. 

The fact that inspectors had 


been at the Cornish plant for 
hadrejec 


three months and had rejected 
the contaminated meat was 
proof that Britain’s inspection 
system worked, he said. 

However, the incident has 
clearly embarrassed the British 
Government, coming as it has 
on top of the three-week-old 
crisis over the health status of 
British eggs. 

Suggestions by Mrs Edwina 
Currie, then junior health min- 
ister, on December 2, that 
“most egg production" was 
infected with salmonella have 


led to a sharp decline in egg 
sales. 

To arrest this, Mr MacGregor 
announced only on Monday a 
£l9m government scheme, 
which began yesterday, to buy 
in surplus eggs and kQl some 
4m chinirenfi over the next four 
weeks 

Suggestions that the Cornish 
incident was an isolated one 
were challenged yesterday by 
Mr Holmes. 

hi an interview he said that 
he had been contacted by sev- 
eral other local authorities in 
Britain about "identical" prob- 
lems, though to name those 
authorities at this stage might 
nreiudice the inouiries. 

Britain has lodged a formal 
complaint with the Irish Gov- 
ernment, which is reported to 
be trying to track down the 
suppliers of the tainted meat. 

Some 100,000 tonnes of beef is 
Imported into Britain each 
year from Ireland, in a trade 
regulated by detailed EC rales 
governing the public health 
aspects of cross-border trade in 
meat and meat products. These 
cover such things as the 
conditions under which meat 
can be produced and cut up, 
the premises where the work is 


frontiers. 

Strictly speaking checks 
should be made - and health 
certificates provided - by the 
exporting country, thereby 
obviating the need for further 
c o ntrol** at final destina- 
tion. 

Routine border investiga- 
tions by EC member countries 
are not permitted under the 
Community's rules but spot 
checks can still be carried out, 
especially if there are reason- 
aide grounds for suspicion of 
irregularities. 


In theory even these spot 
hen 


checks will be prohibited w 
' Eu 


done, and the transportation of 
animals acrOSS COQUQ 


immunity 


the remaining European trade 
barriers are dismantled with 
the advent of the EC's so-called 
"single market" 1992. 

The logic of the single mar- 
ket, however, goes further than 
thia as the distinction between 
domestic sales and exports 
finally disappears. 

As an explanatory memoran- 
dum on the subject put out by 
the Commission earlier this 
year spelt out, "the final 
objective must be the applica- 
tion of the same health 

COPtTQlft to anfrmala and animal 

products whether they be 
destined for the national mar- 
ket or for intra-Communlty 
trade.” 


EC farmers face stringent fertiliser curbs 


By Tim Dickson 


Christmas 
cheer for 
Israeli 
growers 


By Laura BlumenfnW in 
Jerusalem 


LARGE NUMBERS of 
European Community far mer s 
will have to cut their use of 
fertilisers and manure if new 
proposals to reduce the level of 
nitrates in water are approved 
by member states. 

The Dlans. agreed vesterdav 
at a meeting of the European 
Commission in Brussels, will 
gj gniflrantiy affec t intensively 
farmed land in the Northern 
part of the Community, nota- 
bly in the Netherlands, Bel- 
gium, the UK and parts of 
West Germany. 

The Commission believes 
that the measures are needed 
because of the recent rapid 
build up of nitrates in drinking 
water, in the sea, and in 
surface water across the EC. 

Existing legislation cur- 
rently protects human health 
by setting a maximum level of 


nitrate in drinking water of 
50mg per litre and requiring 
treatment when limit is 
exceeded. But officials in 


Brussels say that preventive 
uild 


action to stop a build up is the 
only satisfactory long term 
solution. 

Such a policy, they say. will 
also help m tackling the other 
major problem, eutrophication, 
when the level of nutrients, 
particularly in sea water, 
stimulates the growth of plant 
life and algae, musing exten- 
sive damage to fish and other 
organisms. 

“We have already seen the 
disastrous consequences of ris- 
ing nutrient levels in the seas 
resulting In the blooms of 
algae in the North Sea, the Bal- 
tic and the Adriatic, " Mr Stan- 
ley Clinton Davis, the EC’s 
Environment Commissioner 


said yesterday. "This problem 
is on a Community scale and 
must be dealt with accord- 
ingly." 

The Commission's proposed 
directive sets out a framework 
for action, but puts the onus 
on individual member states to 
come up with a specific pro- 
gramme for so-called "vulnera- 
ble zones”, where the problems 
of nitrogen pollution are most 
severe. Four means of control- 
ling the source of the nitrates 
are envisaged. 

• Clear limits would be set on 
tiie quantity of manure which 
farmers could apply to their 
land. This restriction is not 
defined in kilograms or tonnes 
but in terms of “ animal units” 

- typically the amount of 
manure allowed for each 
hectare would be that pro- 
duced by two cows or their 


equivalent 

• Member states would decide 
the appropriate limits for 

fertilisers, tofrmg into 
account the rates at which dif- 
ferent crops take up nitrogen 
and the existing level of nitro- 
gen. Rules covering fertilisers 
and manure would control 
their use on waterlogged, 
flooded and frozen ground. 

• EC countries would have to 
ensure that municipal sewage 
discharged in vulnerable zones 
from a population of 5,000 
people or more did not exceed 
a concentration of 10 mg per 
litre. 

"The proposals have been 
designed to give member states 
marimnni flexibility," a Com- 
mission official explained 
yesterday, "but not to enable 
them to avoid tackling the 
problems." 


Crown Commissioners keep control of seabed leases 


By James Buxton, Scottish Correspondent 


THE UK Government is to 
keep the system whereby con- 
trol of the marine fish farming 
industry is largely in the hands 
of the Crown Estate Commis- 
sioners, who alone have the 
power to allocate seabed leases 
to fish fanners. 

With the rapid growth of 
salmon and shellfish farming 
in the high l ands and islands of 
Scotland there has been criti- 


cism by conservation groups of 
tiie lack of an overall strategy 
for the development of the 
industry, while local authori- 
ties have called for the devel- 
opment of the industry to be 
brought into the planning sys- 
tem. 

But Mr Malcolm Rfflrind, the 
Scottish Secretary, has decided 
after a review to keep the pres- 
ent system by which the 


Crown Estate Commissioners 
issue leases after wide consul- 
tation with interested bodies. 
He said there was little criti- 
cism of the handling of particu- 
lar applications by the Com- 
missioners. 

He said that to bring fish 
fanning under planning con- 
trol would require legislation 
and raise difficult issues about 
what other offshore develop- 


ment should be covered by 
pfenning control An applicant 
might receive p lanning permis- 
sion but still fail to obtain a 
lease from the Crown Estate. 

But to deal with particularly 
contentious cases the Govern- 
ment Is to appoint an advisory 
committee on which several 
bodies, including conservation 
organisations, will be repre- 
sented. 


ISRAELI CARGO handlers are 
working overtime to meet 
record demand for the coun- 
try's fresh produce, for deliv- 
ery before Christmas. Over the 
past three weeks, 15,000 
tonnes of produce has been 
despatched, 50 per cent more 
than in last year’s holiday sea- 
son. 

El AL, Israel's national car- 
rier and KAL Cargo Airlines 
have despatched an additional 
45 cargo flights bound for 
European and American mar- 
kets during the past two 
weeks alone. The near 6,000- 
tonne airlift includes flowers, 
strawberries, melons, dates 
a nd tomatoes. 

The surge in demand has 
finally laid to rest Israeli 
growers’ fears of a consumer 
boycott by Europeans in pro- 
test over the year-old Palestin- 
ian uprising. Anxieties have 
instead given way to celebra- 
tions, as their produce is being 
snatched up at record prices. 

The cost of persimmons, for 
example, has doubled com- 
pared with last year, to 93,000 
fob per tonne. Israeli strawber- 
ries fetched an BH piwdontofl 
$11,000 fob In Britain this 
week. Avocados, which were 
averaging $1,450 fob per tonne 
last December, were on sale 
for $1,900 pm* tonne. 

A contract was signed 
recently between the Israel 
Association of Date Growers 
and Agrexco, the state-market- 
ing hoard, earmarking 900 
tonnes of dates for export to 
Britain. 

According to Agrexco, dur- 
ing the past six months a total 
of 1,650 tonnes of fresh and 
dried dates have reached Swit- 
zerland, France and the UK In 
anticipation of Christmas 
sales. 

Even the humbler vegeta- 
bles are fetching good prices. 
Some 65 tonnes of greenhouse 
tomatoes were shuffled across 
the Mediterranean last week 
to buyers in West Germany 
and the US who paid $2,100 
fob per tonne. 


Bulgaria buys 
NZ goats 


By Dai Hayward in 

Wellington 


A flock of 150 pure bred 
angora goats have been sold to 
Bulgaria by a New Zealand 
animal export company. 

The goats were isolated from 
600 others for several weeks 
before their departure by air 
to a government form in Bul- 
garia. 

The order is part of the Bnl- 
garian Government’s efforts to 
diversify its forming industry. 


Coffee surges on supply fears 


By David Blackwell 


COFFEE PRICES rocketed in 
London yesterday after a 
dramatic overnight surge in 
the New York market, spurred 
by fears of tight supplies. 

"I would sum It up in (me 
word - panic,” said one ana- 
lyst. 

On Tuesday night the New 
York arabica contract for May 
dosed at 153.43 cents a lb, a 
rise of more than 10 cents and 
a two-year high. 

The London Futures and 


Options Exchange (Fox) 


robusta contract for March 


responded yesterday morning 
by opening with gains of more 
than £60 a tonne. It closed at 
£1,235 a tonne, a rise of £5S 
from Tuesday's close, after 
touching £1,285 a tonne at one 


e gains reflect growing 
concern about the prospects 


for the Brazilian crop, as weD 
as delayed harvests in Central 
American countries. In addi- 
tion, Brazilian shipments are 
being disrupted by a port 
workers’ strike. 

The markets have been 
rising steadily in response to 
reports from Brazil which 
suggested a crop of only half 
thelbitial estimate of 40m bags 
(60 kg each) for 1989/90. The 
Brazilian Coffee Institute (BBC) 
this week forecast a crop of 
22.9m bags.but London ana- 
lysts believe this figure could 
be too high. 

The International Coffee 
Organisation (ICO) will today 
announce a further increase of 
lm bags in the total world 
export quota to 58m bags. The 
increase will be triggered 
because the ICO 15-day 
indicator will be above 114.40 


cents a Tb. Yesterday tfce JCO 
15-day indicator was 119.68 
cents a lb. ... 

However, a$ Mr Arthur 
Cherry, coffee analyst wlthED 
& F Man put it yesterday, "you 
cannot roast export stamps. 
The roasters have been ratter 
too relaxed for too long - they 
held off believing the price 
would not recover.” 

Supplies are set to reramn 
tight in the short-term, be 
believes, keeping prices high 
and stopping an export quota 
cut on January 2. when the 


ICO will once again be trying 
nge of 


to defend a price range 
between 120 and 140 cents a lb. 


The ICO composite dailg 


indicator was 13296 cents a II 
yesterday. At current market 
levels the 15-day Indicator Is 
set to be well above 120 cents a 
lb in the New Year. 


Metal traders 9 diminishing role 


By Kenneth Gooding, Mining Correspondent 


ONLY THE very small and the 
very large independent metal 
trading companies are likely to 
survive as the metal producing 
groups push further into the 
trading business. 

This Is the main conclusion 
of a report from the Commodi- 
ties Research Unit, the London 
mnimitfliiry organisation. 

It says that the barriers 
between metals trading and 


producing companies have 
been greatl: 


greatly reduced "and will 
be further reduced." 

The author. Mr Christopher 
Stobart, the CRU*s director, 
consultancy, suggests that 
trading companies exist to do 


China is to ban the export of 
copper, aluminium, nickel, 
platinum and yellow phospho- 
rus from January 1 because of 
severe shortages in its domes- 
tic market, Reuter reports 
from Peking. 

Exports of 12 other materi- 
als, Including chromium ore, 
molybdenum ore. metallic 
magnesium, metallic manga- 
nese, ferrochrome, ferroman- 
ganese and rubber, will be 
strictly limited. 

The ban was widely expec- 
ted because China told inter- 
national buyers in the summer 
that it was going to cot metal 


exports. 

The newspaper Economic 
Information quoted Lin Sni- 
nian, tiie Materials Minister, 
as saying that shortages of 
such materials as cement 
bricks and sandstone should 
ease next year as the austerity 
programme curbed capital 
investment and slowed Indus- 
trial growth. 

But shortages of steel plate 
and non-ferrous metals were 
hard to alleviate quickly, he 
said. China was short of for- 
eign exchange and could not 
Increase Imports, the minister 
added. [ 


producers enlarge 
keting functions, the role of 
the independent trading 
company is diminished. 

We believe the process has 
not yet run its course and that 
producers will absorb into 
their sales and marketing 
structures more of the 
functions that are now carried 
out by traders." 

The CRU sees the emergence 
of three categories of trading 
company: 

The low-cost, specialist 
trading company operating 
only in a restricted area or a 
few commodities flp d ab l e to 
work on very small margins. 
The large, well-capitalised 


trading company «hie to make 
substanifalfinanciai con 


committ- 
ments and take large positions. 

'Such companies in effect are 
turning themselves into 
producers by taking long-term 
equity-type risks in . securing 
supplies of metal." The CRU 
suggests that the Marc Rich 
organisation and Philipp Bros 
fit this description. 

The producer-owned trading 
company. "The many mediant 
sized companies that lie 
between the two previous 
catagories need a new source 
of competitive strength. They 
may find it through a close 


union with a producing com- 
pany or they may come to be 
replaced by producer-owned 
companies.” 

Among the benefits for 
producers moving into, trading, 
the CRU cites returns on 
eguity of 25 to 35 per cent "and 
higher figures are possible." 

information is gathered 
more quickly from the market 

place trading flfton wwhtoi 

a producer to diversify and 
enter a new market 

The potential problems 
include c onflic t* of manage- 
ment style; conflicts of 
interest; restrictions on a 
trader’s freedom of action and 
unfamiliar financial risks. 

The CRU says that some 
producers have successfully 
cleared these hurdles and 
quotes as examples Aluminia 
(a department of the state- 
owned Italian group); Cupralex 
(owned by Pechiney); Noranda 
Mining; - Possehl Mrintan- 
Handelsgesellschaft .and:. 
Ayrton Metals (owned by 
Impalla Platinum). Metall- 
gesellschaft is an example of 
a trading company which 
successfully reversed the trend 
and expanded into production. 

Traders once had an advan- 
tage over producers in 
up-to-date information from 


’■their worldwide contacts and 
in their understanding of the 
techniques of physical and 
terminal market trading, the 
study points out. 

"Both these barriers have 
been substantially eroded. 
Communications systems 
make market prices and 
information available equally 
quickly to producers, consum- 
ers and traders. Techniques of 
trading are widely understood 
outside the trading industry. 

. "Producers: are tending to 
become larger, more interna- 
tional and more complex. They 
can therefore justify doing for 
themselves many tasks which 


were previously subcontracted 
. Inthe 


to traders, hi the coining years 
producers win increasingly 
absorb the functions of metal 
traders," the CRU concludes. 

• The London Metal 
Exchange has issued details of 
the names and locations .of .36 
- warehouses . in, Japan it has 
listed as delivery points for 
aluminium from July 19 next 
year. Sixteen are in Yokohama, 
11 in Osaka and , the rest in 
Nagoya. 

•Cm Producers Profit firm 
Trading Metals ?• £7,250 from 
the CKU, 31 Mount Pleasant, 
London WCtX 0AD. 


LONDON MARKET STATISTICS 


LONDON MARKETS 


COPPER prices continued Tuesday's 
advance on the London Metal 
Exchange yesterday, supported by 
overnight news of a force majeure on 
sales at Magma Copper's San Manuel 
smelter in Arizona. Three-month metal 
closed £26 a tonne up at C1.74&50 a 
tonne. Nickel prices also continued 
their strong upward trend, fuelled by 
concern over metal availability and 
good physical demand, dealers said. 
Three-month metal rose by SI ,050 a 
tonne to $18,350 a tonne, equivalent to 
$8.32 a lb. Dealers believe the market 
could soon test the $8 a lb level. On 
the bullion market platinum continued 
to recover from the news o> Ford's 
platinum-free car exhaust catalyst as 
Johnson Matthey followed R listen burg 
Platinum Holdings with a bullish 
statement saying the metal would 
retain its leading rate in catalyst 
production. 
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Close 
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Hlgh/Low 

Dec 

882 

832 
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Mar 

893 

880 

896 881 

May 

888 

880 

892 880 

Jul 

889 

884 
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Mar 

917 

892 

918 912 
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CRUDE 06. (Light) 42.000 US gsIbS/Mrrel 


High/Low AM Official Kart* dose Open Interest 


(3 per tonne) 


Ring turnover 18,290 tonne 


Caati 2500-10 
3 month* 2420-6 


2430-80 

2*10-4 


24350418 


2486-7- 

2415-20 


2X841 lots 


Copper. Grade A (C per tome) 


Ring turnover 18^25 tonne 


Turnover 7611 (4028) lota of 10 tonnes 
ICCO Indicator prices (SO Re per tonne). Dally 
price tor Dec 2* 1106.42 (1094.84}: 10 day aver- 
age for Dec 21: 1082.06 (1062X6) . 


Cash 1918-22 
3 months 1743-4 


1890-3 

1717-8 


1928/1822 

1745/1737 


1921X4X 

1742-3 


68202 lots 


SBver (US cents/IUte ounce) 


Ring turnover 0 oza 


Cash 608-11 
3 months (224 


608-11 

6226 


610-1 

82*5 


482 lota 


Lead (C per tonne) 


fling turnover 11X25 tonne 


COffWOE E/tonno 



Close 

Previous 

H/ph/Low 

Jan 

1220 

1186 

1288 1200 

Mar 

1235 

1182 

1285 1210 

May 

1222 

1174 

1277 1215 

Jfy 

1220 

1174 

1270 1225 

Sep 

1220 

1178 

1270 1221 

Nov 

1228 

1178 

1280 1249 


Cash 408-8 
3 months 398-0 


403-5 


405/404 

401087.5 


403-5-4 

387.5-8 


10.815 lots 


Mctari (3 per tonne) 


Ring turnover 2,856 tonne 


Cash 20360-400 it 

3 months 18300-400 17250-350 


20400/20000 

18400/17500 


20100-200 

17800-000 


5.438 lots 


attno, B ps rt sl Htgti Prods ($ per tonne) 


Ring turnover 5X50 tonne 


Cosh 1580-6 
3 months 1550-5 


1580-6 

1548-7 


1554/1553 


1582-7 

1363-4 


1.987 lots 


■ WHWW.IWIM V48 IU | 

ICO Indicator prices (US cento per pound) lor 
Doc 20: Comp, dally 132m (128-32): . 15 day 
average 119.68 (118^3). 


Ztae (S per tonne) 


Ring turnover 16X00 tonne 


Cash 1580-6 
3 months 1540-1 


1577-82 

1627-8 


1687 

1545/1832 


1687-90 

15403- 


12.M4 Ic 


•POT MARKETS 

Crude ett (per barrel FOG) 


+ or- 

Dubai 

$1250-2.90* +025 

Brent Blend 

SlSXXXXdq +.225 

W.T.I. (1 pm eat) 

SlS.40-B.43w +030 

Qtt products 



(NWE prompt delivery per tonne CIFJ 

+ or- 

Premium Gasoline 

3172-175 


Gas OU 

$151-153 

+2 

Heavy Fual Oil 

$74-75 

+ 4J 

Naphtha 

$140-142 

+ 1 

Pw/v/oum Argus EsBmotoa 


Oarer 


+ or - 

Gold (par tray 02)4* 

$41550 

+ 1.75 

Sitvar (per trey oz}+ 

8140 

+ 2 

Platinum Iper nroy oz) 

$5415 

+8.6 

Palladium (per tray oz) 

$13025 

-155 

Aluminium (free market) 

$2475 


Copper (US Producer) 

161 S -167c 

+2% 

Lead |US Producer) 

41 1«C 


NlctuM (free market) 

690c 


Tin (European free market) C41S0.Q 

-2-5 

Tin (Kuala Lumpur market) ia84r 

-0.01 

Tin (Now York) 

345JSC 

-025 

arte (Euro. Prod. Price) 

51500 


Zinc (US Prime Western) 

721*0 


Cattle (live weighilt 

1l350p 

-224- 

Sheep (dead wolghflt 

17 a i5p 

+ 45S- 

Pigs (live welghilT 

82.99p 

+ 153* 

London dally sugar (raw) 

S2815U 

+ 75 

London dally sugar (white) S283.0U 

+ 85 

Tate and Lyte anon price 

C26S5 

+M 

Barley (English feed) 

£1125q 

-ts 

Maize (US No. 3 yellow) 

£131 


Wheal (US Dark Norihem) 

£1195* 


Rubber (spot 1 87 

55-OOp 

■0.75 

Rubber (Jan)ftP 

61.78p 

-0.73 

Rubber (Feb) if 

6225a 

-1.00 

Rubber |KL RSS No 1 Jan) 295.0m 

■25 

Coconut oil (Philippinesli 

5585c 


Palm Oil (Malays<an)§ 

S400q 


Copra (PnrifppjnesK 

S380 


Soyabeans (USl 

$186.50 

-1.Q 

Cotton “A" In do* 

82.2SC 

+020 

Woo (tops (64s Super) 

63?p 


POTATOES E/tonno 


SUQAR <S per tonne) 


ac 


Raw 

Close 

Previous 

High/Low 

Mar 

24a 60 

254.00 

255-00 248.00 

May 

248.40 

25 IDO 

251.00 3*020 

Aug 

23080 

244 JM 

242.00 

Oct 

235.60 

238.00 

237.00 

Dee 

236.00 

233.60 

yn ?i) 233.00 

White 

Close 

Previous 

Higft/Low 

Mar 

284.00 

280-50 

28300 284.00 

May 

28050 

284.60 

2B3.G0 282.00 

Aug 

281.00 

285.50 

28350 3/onn 

Oct 

274.50 

278.50 

27750 27300 


Previous Mgh/Low 


Qold (fine oz) S price 


C equivalent 


Feb 

Apr 

May 


TOO 88.0 

89.9 89.0 

104a 104X 


90.3 88X 
1044 104.0 


Turnover 86 (167) I ms at 4Q tonnes. 


416VM5V 
Opening 414^-414^ 
Morning fix 41X89 
Aft e rnoon fix 414.6 
Day's hJgft 4151* -415* 

□ay's low 413J*-414>* 


229 1,-230 ** 
229V -2291, 
22X343 
229251 


IN THE METALS, prices edged higher 
in quiet trading, reports Drexel 
Burnham Lambert. Lower dollar prices 
helped keep the markets firm. Platinum 
futures pasted the largest advance by 
gaining B dollars In the January 
contract Coffee futures continued to be 
the most active of the softs as prices 
rallied up to 160.00 In March. Profit 
taking elected sell stops late In the day 
to force prices down. The March 
contract dosed at 155.94 up 51. Cocoa 
futures had no follow through from 
Tuesdays strong advance as prices 
met re s ist a nce at the 1530 level in 
March. Sugar prices fell 20 in light 
volume. In a surprise move, the grain 
markets all advanced. Com futures 
started the. rally with strong 
commercial buying, which turned into 
technical buying. Funds also added 
support The soy complex saw 
professional type buying as the beans 
gained 9 cents in the January. Wheat 
prices were firm on strength In Kansas 
city with the Chinese announcing the 
tendering of 400,000 tons Wednesday 
evening. In the meat markets, strength 
in cash pork products lent support to 
the hogs, while an expected bearish 
monthly cold storage report weakened 
the bellies. 


New York 



Latest 

Preview 

Wgh/Urw 

Feb 

18L29 

1315 

■MAS 

18X7 

Mar 

15-87 

1375 

1304 

1383 

Apr 

16.62 

1353 

1375 

15X5 

May 

1550 

1343 

1&JBQ 

1343 

Jun 

1542 

IS*' 

15JB 

16X0 

Jul 

1338 

1331 

1348 

1520 

Sep 

15*4 

15.21 

15.40 

1528 

Oct 

1336 

1319 

16-35 

15X5 

HEATING Off. 42.000 US galta. cents/US galls 


Latest 

Previous 

Mgh/Low 


Jan 

5180 

5147 

6230 

6165 

Feb 

5075 

60*5 

6120 

8068 

Mar 

4780 

4754 

4810 

4770 

Jul 

4235 

4199 

4236 

4190 

Sep 

4400 

4319 

0 

0 

Oct 

4438 

4389 

4438 

4438 

COCOA lOtormaeA/tonnea 


Close 

Previous 

tffgh/Low 


Mar 

1516 

1604 

1538 

1503 

May 

1497 

1509 

151S 

1490 

Jul 

1498 

1515 

1509 

1*82 

Sep 

1500 

1613 

1513 

1493 

■Mu 

1521 

1538 

1630 

1515 

May 

1636 

1653 

0 

0 

coffee -C“ srjsootbK cama/ibs 


Close 

Previous 

High/Low 


Mar 

16594 

15343 

160X0 

162X0 

May 


18343 

16300 

100X0 

Jul 

15225 

1*339 

154X9 

148X0 

Sap 

181.33 

148.30 

152-30 

149X0 

Dec 

14338 

14225 

147X0 

14300 

Mar 

148*4 

143J8 

148X0 

148X0 

May 

14325 

14300 

0 

0 


Chicago 


SOYABEANS 5.000 txi min: oents/BOh bushel 


Close Previous Hlgh/Low 


Jan . 

. 795/4 

786/4 

789/0 

773/0 

Mar 

, 810ft) 

' 800/4 

814/0 

787/0 

May 

820/4 

809/8 

823/4 

798/4 

Jut 

822/4 

811/4 

827/0 

800/0 

Aug 

811/0 

800/8 

<14/0 

787/0 

Sep 

756/8 

749/8 

758/0 

738/0 

Nov 

717/8 

711/8 

720/0 r 

700 10 

Jan 

728/4 

720ft) 

731/0 - 

718ft) 

SOYABEAN 00.80X00 lbs; centaftb 


Close • 

Previous 

High/Low 


Jan 

23X8 

2321 

2376 • 

23.01 

Mar 

24.12 

2375 

24X7 

2148 

May 

24X2 

24X9 

24X2 _ 

24X0 

Jul 

90 ny 

24.75 

25X8 

24X0 

Aug 

26.12 

24X6 

25X8 

24.70 

Sap 

2317 

24X0 

25X7 

24X0 

Oot 

90.90 

2302 

2SXS 

24X3 

Deo 

25X0 ' 

' 2305 

2340 

24X0 

SGYABCAM MEAL 100 tans; Short 


Close 

Previous 

Howiow 


Jan 

2837 

254.1 

.2538 

248.1 

Mar . 

257.2 

254.7 

258X ' 

ySQfl 


May 

Jul 

Aug 

Sep 

Oct 

Dee 


25&2 
251.2 
341.0 
231 .8 
21SX 
211.7 


2522 

247.2 

239.6 

230.0 

USA 

2105 


2865 

war; 

2455 

232.0 

2185 

2125 


2475 

243.0 

238.0 
2285 

210.0 
207.0 


MAIZE 5.000 bu min; cema/SSb bushel 


Close Previous Hlgh/Low 


3 pries 


C equivalent 


SOYABEAN MCAL E/tonno 


GOLD 100 troy os.; S/trey ox. 


Turnover: Rsw 2027 (2760) tots of 50 tonnes. 
Whits 1936 (1846). 

Paris- Witte (FFr per tome): Mar 1722, Msy 
1700. Aug 1705. Oct 1885, Dec 1855. Mir 1655 



Close 

Previous 

Htgh/Low 

Fob 

164X0 

167X0 


Apr 

167X0 

17000 

162.50 

Jun 

159.00 

160.00 

168X0 16350 


Turnover 45 (179) lots of 20 t onn es. 


Mapieieaf 427-432 

Britannia 427-432 

US Eaple 427-432 

Angel 426-431 

Krugerrand 415418 

New SOV. 97*2-9612 

Old SOV. 97 tj -B8 

Noble Piet 5415*61 


238-238 

23809 

23609 

23612-238^2 

228VZail 2 

54-64 

64-54* 

299.75-3055 


SUGAR WORLD -11- 112500 lbs; eenttAba 


Close Previous High/Low 


Close Previous High/Low 


MNOON nKTAL OCCHAIKH TMMD OPTIOM 

Aluralntum (99-716) 

Calls 


Puts 

Strike price S tonne 

Jan 

Mar 

Jar 

1 Mar 

2360 

174 

182 

e 

84 

2450 

94 

130 

25 

130 

2550 

40 

eg 

69 

187 

Copper (Grade A) 

Calls 


Puts 

3000 

407 

319 

9 

165 

3200 

239 

221 

40 

284 

3400 

117 

148 

116 

386 


fix " p/fine oz 


US ca equlv 


Dec 

Jan 

Feb 

Apr 

Jim 

Aug 

Oct 

Dae 

Feb 


4155 

4165 

4185 

4245 

429.7 

4355 

4405 

4485 

4185 


414.0 

4155 

417.5 

am 

428.4 

4345 

4395 

4465 

4175 


4185 4155 

0 - 0 
4205 4185 

4235 4235 

4305 4295 

0 0 

4425 442.0 

4485 448.4 

4205 4185 


dsn 


758 850 855 850 

Mar 1158 1158 1153 1158 

May 1054 1155 1154 1054 

Jul 1050 10.7/ 10.78 1050 

06t 1058 1053 7052 1050 

Jan 956 053 0 0 

Mar 10.17 1058 1050 10.16 

May 953 1053 0 0 


Mar 284/6 280/0 28570 277/0 

. May 389/8 284/8 280/0 282 10 

JW - ' 282/4 286/8 282/0 - 1 284/2 

Sep 278/0 270/2 278ft) • • 2GB/2 

Dee 371/0 284/2 271 /D sew n 

Mar 278/0 270ft) 278ft) 270/0 

Msy 279/0 0 0 0 


WHEAT 5,000 bu min; cento/80H>-busftto 


Cloae Previous HJgh/Lov/ 


FREtWtT FUTURES 8 IQflnCe* point 


£ a tonne unless otherwise stated, p-ponce/kg. 
C-oems/tb. r-rlngglt/kg. z-Dec/Jan. w-Feb. vJtpr/ 
May. u-Jan/Fab. q-Jmn. fMeat Commission aver- 
age fnnmcfc prices. * change from a week ago. 
VUmto n physical market. §C1F Rotterdam. 4k 
Bullion market dose. in-Malaysian cents/kg. 


WOOL 

Australian wool markets remained on ■ 
dearer trend u the final sales before the 
Christmas recess. There is talk of revived 
demand from China and Russia In the 
second haft of (he season. It is difficult to 
mach this bullish approach to world wool 
vetoes with similar buoyancy In any pan of 
the UK hade, or even that an toe continent 
t» Europe. In the UK especially me Impact 
of high Interest rales Is severe. Reluctance 
to hold stocks or dispose of them quickly to 
cut down on future costs means mat prices 
are compeUtlva and trading short-term. In 
addition, the recall trade Is lar from 
confident and happy and buying support Is 
not strong. From a manufacturing point of 
view Christmas holidays stretch until the 
now year. 



Close 

Previous 

High/Low 

Jan 

1565 

1520 

1570 1939 

Feb 

1593 

1558 

1600 1575 

Apr 

1615 

1697 

1615 1596 

Jul 

1414 

1405 

1414 1408 

BF1 

1523 

1518 


Turnover 711 (222) 

GRAINS £/Tonne 

Wheat 

Close 

Previous 

Hfgh/Low 

J4n 

110X5 

110X0 

110X5 109X5 

Mar 

114.10 

113X0 

114.10 11370 

May 

117.60 

117X0 

117X0 117X0 

Jun 

119.10 

118X0 

119.10 

Barley 

Ctose 

Previous 

High/Low 

Jen 

107+0 

107X0 

107X5 107.40 

Mar 

110x0 

111.00 

111.00 110X0 

May 

113X0 

1QW0 

11300 


Spot 330XS 

3 m o otfia 34855 

6 months 38055 

12 months 38150 


611.80 

62S55 

640.35 

67055 


RJtT»UM 50 troy ce Sftroy oz. 


COTTON 50500: cants/lbs 


CRUDE OB. S/barrel 


Close Previous Hlgh/Low 


FM 14.86 1442 15.08 1454 

Mar 14.76 14.60 1450 14.74 

IPt Index 1451 14.77 


Turnover 2942 (3887) 


GAS OIL S/tonne 



Close 

Previous 

High/LOw 



Close 

Previous 

mofft-Qw 


Dec 

5434 

S35X 

646X 

541.0 

Mar 

59X0 

30.16 

50X5 

86X0 

Jen 

5334 

5308 

S42X 

535.0 

May 

58.38 

50.12 

68.40 

58X8 

Apr 

6334 

S24X 

S3SX 

SMA 

Jul 

59.40 

68X2 

50.40 

66X0 

Jul 

S3HA 

52 IX 

532X 

S28.Q 

Oct 

57X0 

57X5 

37 xa 

57.80 

Oct 

5234 

521X 

534.0 

628X 

Dec 

57.40 

57X0 

67.40 

57.00 

Jan 

5308 

KTO« 

533X 

6333 






SILVER 8.000 troy ac cents/tray oz. 


ORANGE JUICE 18X00 lbs; oentyftba 



Close 

Previous 

Hlgh/LOW 



Close 

Previous 

High/Low 


Oee 

811.8 

009.3 

6133 

612X 

Jon 

162X0 

162X0 

18315 

161.60 

Jan 

8131 

611.4 

0 

0 

Mar 

162X5 

18210 

16300 

16210 

Feb 

618.0 

616.3 

0 

0 

Msy 

16300 

183X5 

16335 

161.60 

Mar 

6230 

621.3 

KfOO 

may 

Jul 

163X5 

16300 

10335 

182X0 

May 

6334 

631.6 

638.0 

6330 

8ep 

162,45 

16300 

18310 

16310 

Jut • 

644.1 

64Z.3 

6460 

644X 

NO v 

181X0 

W1.45 

0 

0 

Sop 

854.7 

6SZ9 

657 X 

654 X 

Jan 

160.78 

100.75 

0 

0 • 

Dec 

6701 

«U 

674.0 

671X 

Mar 

100.75 

160.75 

0 

0 

Jan 

674A 

872.8 

0 

0 

May 

180.79 

180X5 

0 

0 

Mar 

885.7 

683X 

0 

0 







Mar 438/S 437/2 439/4 

428/2 428/0 430/0 

Jut 383/4 383/2 394/8 

S«P 397/4 338/2 398ft) 

Dec 408/4 '406/0 406/4 


433/0 

421/4 

389/0 

395/4 

403/0 


(JVC CATTLE 40500 lbs; canta/lbs 



Cloae 

Previous 

Hlgh/Low 


Feb 

>3X0 

73X0 

7385 


Apr 

75X2 

74.92 

75.50 

74.62 

Jun 

73X7 

7342 

73.95 


Aug 

71.88 

71.10 

71.45 


5ep 

70X0 

70.60 

0 


Oct 

7047 

76X6 

70.64 


Oec 

71-45 

71.15 

71.45 

71.00 


UVEHOQS 30000 lb; cants/lbs 


Glow Previous Hlgh/Low 


dose Previous High/Low 


COPPER 25500 lbs; cents/lbe 


Turnover: Wheat 172 {2SSQ . Barley 88 (3S3) 
Turnover lots af 100 tonnes. 






_ 

Close 

Previous 

Hlgh/LOW 


Jan 

148.75 

147.00 

149 75 14360 






Fob 

145.00 

142X0 

14550 144-25 

Doc 

160 20 

158X0 

161X0 

166X0 

Mar 

140X5 

137 .50 

140.80 138.80 

Jon 

ISO 60 

148.50 

X6IXS 

151X0 

Apr 

12375 

131X0 

134.50 1332S 

Feb 

14280 

142X0 

0 

0 

May 

13000 

127X0 

131.00 130X0 

i Mar 

13360 

138.00 

13SX0 

1X5X0 

Jun 

127X0 

12376 

120X0 127X0 

May 

123X0 

128.90 

128X5 

125X0 

Jul 

128X0 

12375 

130.W 188X0 

Jul 

121.70 

12260 

124.00 

121X0 

— 




- Sep 

116X0 

119X0 

120X0 

120X0 

Turnover 643) (58?Z) lota of 100 tonnes 

Dae 

116.40 

116X0 

116X0 

116.30 


REUTERS (Base: September 18 1931 - 100) 


Dec 20 Doc 13 mntn ego yr ago 


1941-4 1919.0 18395 16975 


DOW JONES (Base; Dee. 31 1974 - 1 00) 


Spot 14222 13956 132.43 13250 
Futures 14652 14458 13651 13454 


Fab 

4 & 4 ? 

48.15 


Apr 

49X0 

44.0$. 

4333 

Jun 

• 49.45 

40,47 

48.60 

Jul 

49.85 

40X5 


Auo 

-40.02 

48X5 


Oct 

48X7 

45XS 


Dec 

46.60 

48.66 

48.6$ 


48,85 , 
44.65 

49.10 
4920 
48L85 

45.10 
48.45 


POHK BOJJ60 385QQ H»: cents/lb 



Close 

Previous 

Hlgtetow 

Feb 

4B.17 

45.52 

45.50 

Mar 

45.76 

4sxe 

45X5 

May 

47X2 

47,55 

47.40 

Jul 

4845 

48.75 

48X5 

Aug 

47.85 

AT OS 

47X0 

Feb . 

60X2 

60X5 

80-98 

Mar 

60X2 

60-32 

0 


44.60 

45.00 

4825 

47.90 

47.10 

5855 

0 


nh < 

vi 

f 

l 


f nn 



t.y 
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LONDON STOCK EXCHANGE 


Festive markets await Trade Figures 


FINANCIAL TIMES STOCK INDICES 


THE countd 
C hristmas ho 
take effect ta 
market yes 

prospect of 

anuouncementrof 


to the 
began to 
tdon stock 
Only t he, 
morning's 
the UK' 


November _ 
some market 
their posts. 

The 
the 

t He 

Cooperation , 

(OECD) mmfr > 
ing in UK « 
pnees drifted 
session. Inte. 
trated around- 
tfahst situations. 

A rise in -Consolidated Gold 

Fields oolnciffid with Expira- 


flgureskept 
alert at 

faiflatWw fa 

nations bom 
for B ennnwfa 
Development 
a dun open- 
. and share 
■ the rest of the 
was concen- 
very few spe- 


Jkoeovnt 

~ - || 

Dates 

IMI'IMtal 

Neva 

Dec ia 

Dec a 

0 **DeeB JU ' -, “ 

IK 

0*0 22 

Jen « 

taPHtar 

Dee 8 

Dee as 

Jen 13 

Amort fitc 

Dec IB 

Jeefi 

Jen a 

•Nm BnedeeBag 
■MmmM 


■Ber 


tiem Day in London’s Traded 
Options market, where Gold 
Fields share options have been 
widdytraded since well before 
Minorco first pot the company 
in the t akeover arena. 

THE OECD's view that 
Tfrjfariw and the US, as weQ as 
several other trading nations, 
should pursue fiscal restraint 


so as to combat inflationary 
pressures, contrasted with the 
London market’s optimistic 
reception of latest domestic 
economic data. Lower bank 
lending and wage growth sta- 
tistics have encouraged hopes 
that the UK Government's 
high interest rate policy may 
be beginning to curb consumer 
spending. 

However, many equity sec- 
tors were hardly tested yester- 
day. The market steadied from 
its mid-session low to close 
with a net fall of 43 on the 
FT-SE Index to 1772.6. While 
Seaq volume remained rela- 
tively high at 465m, against 
445.7m on Tuesday, dealers 
were unimpressed. 


Genuine investment busi- 
ness was hard to find by lunch- 
time. Much of the trade yester- 
day reflected shuffling of 
trading books between market 
makers who have no intention 
of being caught with large 
positions when the UK trade 
figures hit the London stock 
market barely a couple of 
hours before it closes for 
Christmas. 

With the US dollar ™nn g - 
hardly any move yesterday, 
there was little activity in Lon- 
don's blue chip exporter 
stocks, most of which aided 
with small losses. Turnover in 
Glaxo, Id and Unilever fell 
well short of the lm. share 
mark. However, despite Wall 


Street’s less positive lead, Lon- 
don saw some interest in such 
well-seasoned New York 
favourities as Hanmn and Bea- 
ters. 

Retail stocks continued to 
hold op well as the sector 
moved te* n the bright of the 
Christmas selling period 
npaiwgt a background of con- 
flicting re port s an trading in 
the major stores. 

Plessey returned from tem- 
porary suspension to move 
ni ghpr after its failure to bl ock 
the GEC/Siemens lad in the UK 
nigh Court; but with the Euro- 
pean Commission yet to rule 
on Community competition 
law, Plessey shares remained 
below the bid price. 



Dea 

Dec. 

Dec. 

Dea. 

Dec. 

Yenr 

1988 

Since Centpiladon 


£1 

20 

19 

18 

15 

Ago 

High 

Low 

High Low 

Government Secs 

8728 

8726 

87.01 

86 SS 

86ta 

88.10 

91.43 

86.18 

127.4 49.18 








tl 8/4) 

/M/12) 

tsnas) 13/1/75) 

Fixed Interest 

96.10 

96.15 

B&0S 

86.16 

SSlSS 

94.70 

96.87 

94.14 

105.4 6053 








(25/5) 

(8/1) 

(28711/47) (3/1/75) 

Ordinary 

143&0 

14382 

1*34.6 

1438.0 

14272 

1419.4 

1514.7 

1349.0 

19262 49.4 








(8/8) 

(B/2) 

116/7/67) (26/6/40) 

Gold Mines 

1B4.7 

1822 

1632 

163-1 

1707 

304.4 

3122 

162.7 

734.7 43.5 








(7/1) 

(22/9) 

(15/2/83) (26/10/71) 

Ont Oi. Yield 

5.12 

S.11 

6.12 

6.12 

6.14 

429 

• 

S.E. ACTIVITY 

Earning Yld KduO} 

1224 

1221 

12.95 

12.93 

12.99 

10.96 




P/E BettotNetH*) 

S32 

MS 

9.31 

923 

9.28 

11.17 




SEAQ BargalnsISpin) 

18.S82 

18,237 

18,604 

18.057 

19,191 

20297 


Equity TumoverttroJT 

- 

893.76 

83153 

833.13 

88061 

1000.78 




Equity Baroalnst 

_ 

18.284 

16.749 

18,269 

18265 

24,629 


Stares Traded Imflt 

- 

3790 

333^4 

4104 

3804 

569.0 



Oi ifinaiy Stare Index, Hourly rhengon 





5— Day average 

Gilt Edged Bargains 103.4 102.4 

•Opeokn #10 uo. #11 an 

• 12 pm. 

• 1 on. 

•2 (m 

•3 pm. 

• 4 pfil 

Equity Bargains 1232 1264 

14365 1438.1 

14349 

14345 

14345 

14345 

14346 

14349 

Equity Value 

17792 1764.7 


DAY’S HIGH 1438.7 


DAY'S LOW 14342 


easts 100 Govt. Sees 1S/1Q/26, Fixed Int. 1928, Ordinary 1/7/35, 

Gold Mines 12/8/55, SE Activity 1974. 4NU 928 tEududlng kltra-fnarfast bust n 


• London Report and latest 
Stare Index: Tel. 0890 123001 


Diverse 
views on 
Unigate 

Speculation sumunding the 
future of Unigate shows no 
signs of abating.- The dairy 
group’s shares soaied 15% to 
S15p as nearly .fin shares 
changed hands «ma feverish 
talk of break-up >ids from 
e it h er Danish or Sviss inter- 
ests. Although Ungate has 
been a bid favourftefor a long 
time, many deaiers are con- 
vinced t ha t an g veriew s . offer 
forthe company is towimmi- 
nenL .... I 

■"Hie buying this reek has 
been, more serious ti » in the 
past; which sugge ts that 
something is deflnit ly going 
on,” said one excite . market- 
maker. “The rumour? are gath- 
ering pace and wth such 
remarkable tumovir in the 
stock 1 think we can acpect an 
announcement prety soon," 
predicted another. . - 

Hoy/ ever, not ev ryone in 
the inarket iebednj swept up 
by bid fever. Mr Jeny Evans, 
foods analyst with Cmnty Nat- 
West WoodMac, aided a note 
of caution at those who think 
that TJnigate’s mdonbted 
at tractiveness as a target sug- 
gests a bid must bt in tbe off- 
ing. “Too many peode are put- 
ting two and two farther and 
making five,” he 

NMseraml 

Disdppointm/nt that 
Rolls-Royce am Northern 
Engineering, Imnstries have 
abandoned their kternpt to get 
was shiWn by a late 


£aU of 15% to Dp-in shares of 
NEk hectfc -trsting immedi- 
ateSy^-followfifr the; news 
shewed/ markethakers* quota- 
tions enabling investors to buy 
stock from sone traders at 
prices below selling prices 
shown ’by sone competitors. 
Rolls-Royce jost only ‘A to 

128% pi 
Shortly 
London 

nies anno 

not been able 
which to 
tionsMps 
been disc 

There had Been strong expec- 
tations in sone sectors of the 
market that Sir Frauds Tombs, 
chairman of Balls and a former 
chairman of the Electricity 
Council, had his eye on the 
future power generation ma r- 
ket ?nid wag pursui ng a strat- 
egy towards an eventual full 
merger wlthNEL 
Analysts were agreed that 
tbe^alks broke down on the 
basis of price and also took the 
view that an regressive bid for 
NEZ could wdfdevedop - “the 
obviously put 
by agreeing to 
the first place,” 
one analyst. 


FT-A All-Share Index Equity 





Turnover by vdume (ml(Ban) 
700 







^SS 300 HEPMa™™ 

Oct Nov Dec “• 


Oct 


Nov 


Dec 


the dose of 
the two campa- 
that they bad 
agree terms on 
further rela-' 
that talkn had 


Rolls-Royce shares held up, 
dealers said, because break- 
down of the discussions 
removed the threat of earnings 
dilution. 

Plessey resume 

Trading in shares of Plessey, 
tbe electronics giant currently 
under seige from a 225p a share 
joint bid from GEC and West 
Germany’s electronics group 
Siemens, resumed yesterday. 
The shares were suspended at 
Pessey’s request on Tuesday 
morning pending the outcome 
of a High Court case in which 
Plessey had .claimed the GEC/ 
Siemens bid was against the 
European Commission’s rules 
on fair competition. 

Standing at ZlOp before Tues- 
day’s suspension, Plessey 
shares were re-quoted at an 
initial 215p to 9i ftp and ran into 
sustained selling pressure, 
mostly carried out via the 
inter-broker dealer screens, 
and eased to 215%p before end- 
ing the session at 226p. Turn- 
over was 4£m shares. 

Plessey remained at a dis- 
count to tbe bid price, dealers 
«aiii [ because the company 
a number of other defensive 
routes to go down before the 
joint bid can, succeed. These . 
• Tnchide a possible reference .of 
z .the Ttid -tp- the Monopolies and . 
..Mergers ‘Commission by the 
- Office of Fair Trading which is * 
currently, examining the bid, 
and an examination by the 
European Commission. 

Following Plessey’a failure 
in the High Court, the bidders 
are expected to issue the offer 
document soon. GEC fell 1 % to 
188p after turnover of 33m. 

A sharp rise in crude prices 
- “all to do with big baying of 
aQ futures" - boosted Brent 
crude by some 35 cents a barrel 
and helped keep the a Q share 
sector bubbling akmg. 

Lasmo moved UP 8 more to 
48Qp after the recent spate of 
positive comment on the 


shares in the wake of the 
E nt erprise stake sale; the lat- 
ter managed a minor improve- 
ment at 471p. But turnover in 
both issues was well down on 
recent levels. 

Dealers noted keen demand 
for Burmah from one US house 
late in the* session with tbe 
shares closing 4 hi gher at 476p. 
Premier, recently boosted by a 
major tel find off the coast of 
Thailand and where Burmah 
holds a 25 per cent stake, also 
moved up bite to end the ses- 
sion 3% firmer at 62'Ap. Bid 
. left Ultramar a fur- 
9 higher at 286p, after 


The d o w nward pressure on 
International City Holdings, 
the money brokers, was main- 
tained yesterday and the 
shares tumbled 13 to a 1988 low 
point of 59p; earlier this year 
they were as high as 198p. Mar- 
ketmakers said the latest set- 
back followed belated publicity 
on a sharp downgrading last 
week by Mr Phillip Gibbs of 
CL- Alexanders Laing & Cruick- 
shanic, who warned that trad- 
ing conditions were poor and 
“further turmoil could arise 
from the resignation of chief 
executive, Mr Ron Vallance." 
Mr Gibbs slashed both profit 
and dividend estimates for the 
current year. 

- Another researcher to take a 
shwiter line is Mr John Ches- 
ter, sector analyst at Warburg 
Securities. In bis latest 
monthly commentary, Mr 
Chester is not as pessimistic as 
Mr Gibbs, but he has reduced 
his forecast of group profits to 
gftm hopefully, and predicts a 
total dividend payment of 5p 
net against ?%p last time. Mr 
Gibbs said of yesterday’s move- 
ment “This is an illustration 
of how fragile sentiment is in 
tbe sector”. 

Merchant banks picked up 
well, led by Hambros which 
continued to gain ground and 
closed a further 7 higher at 
227p. Kkdnwart Benson added 


NEW HIGHS AND LOWS FOR 1988 


co m pany 
itself op for 
these talks 
observed 
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8 at 300p and Morgan Grenfell 
3 at 298p. SG Warburg rose 4 to 
279p with Hoare Govett's Mr 
Rod Barrett suggesting the 
shares could be one of the 
BBS's dark horses; “It stands 
at a discount to book and it 
owns 75 per cent of an impres- 
sive fund management busi- 
ness. The share s could come 
cheaper in the first quarter but 
our market views suggest a 
late run,“ says the Hoare 
researcher. 

The Brewery sector was 
extremely quiet Guinness was 
one of the few stocks to move. 
The company confirmed that it 
had bought another 500.000 of 
its own shares on Tuesday at 
338.4p. but then announced 
that it was suspending its 
buy-in programme until the 
new year. Dealers immediately 
moved the share price down a 
net 4 to 3341- 

Grand Metropolitan fell 3% 
more to 420 14 p after touching 
as low as 418p at one stage. In 
the afternoon session, dealers 
said the stock looked firmer 
and had probably come off its 
low point Sentiment was dam- 
aged by news of lower than 
expected pro fi t s at Pfllsbury. 

BICC rose strongly, dosing 
8% better at 376p in the wake 
of a “buy” recommendation 
from Hoare Govett, the securi- 
ties house, whose Mr Bob 
Pringle is foretasting a buoy- 
ant 1989 for the group. Hoare is 
looking for “earnings growth 
ahpari of the mar ket this year,* 
and expects to see the shares 
back above the 400p level. 

Among mixed and lightly 
traded Stores, W H Smith con- 
tinued to be well supported, 
dosing 2 firmer at 219p, while 
a revival of speculative interest 
in Storehouse helped the Con- 
ran group gam 3% to ISTp as a 
fraction short of lm shares 
changed hands . 

Stakebuilding in Camford 
Engineering sent the shares 
climbing. They put on 19 to 
close at 295p after the company 
temed a statement claiming an 
attempt was being made to 
acquire a substantial share- 
holding and advising share- 
holders not to sell pending 
clarification. 

Confirmation of a manage- 
ment buy-out plan for Suter 
helped the shares put on 15 to 
204p. 

De La Roe, the security 
printers, was popular for the 
second day in succession and 
added 7 to 427p. Some traders 
t hink publisher Mr Robert 
Maxwell is seriously looking to 
pass on his stake 

After Tuesday's excitement 
prompted by the news that Mr 
Robert Holmes a Court had 
acquired a 6.11 per omit stake, 
shares of auctioneers Christies 
International lost 14 on profit 
-taking to finish at 631p. Rival 
auctioneers Sothebys drew 
henpfft from the limelig ht shin- 
ing on this esoteric sector of 
the market and added 50 at 


Athough Cfty traders do not 
expect a resolution of the tns- 


APPOINTMENTS 


Board posts 
at Wei 

■ Mr Grange Andars mL 

executive tepoty chairman 

of NEI retfrefi and becomes 

a non-executive deputy 

chair man from January L Pc 
Bob Hawley has been 


(operations) * te is managing 
director, power e n gin e e rin g 
group. Mr Peter Lockton Jama 

the main boa^d and becomes 

managing dtn&tor. 
In ternational and projects 


January L They are chief 
executive Mr Rut ILN. Tates, 
editor-in-chief MrCteifl Webb, 
finance director Ur Richard 
Henr y, and tlm managing 
director of UNS, a 
wholly-owned subsidiary. Mr 
Robert Simpson- 

■ Mr Roy Firth, in te rnational 
director of PETER HAND (GB), 
part of Hfflsdown Holdings, 
Group, is to manage the 
company’s new joint venture 
animal health products 
manufac turing i 
Nanning, capital of i 
autonomous region in China. 

■ Dr John WHRams has been 



managing director, NEI Power 
Projects, 

byMrMtt»Bfcke!LAlso 

joining the maiii biMrdte Mr 

Andrew Perttoar ^botakes 
over as managing directo r^ 


by Mr Graham Shenfev. Dr 


Klectronics. Pe ToP ^Chlfty 
has been 


mrum Warner, 

a consultant dnrqog isw. 

■ FINANCXAL'nMEShas 


editor and publisher ctf 
Financial Adviser. 

■ pour ementiv’to J*®***?? 
aWnted to 

^^SASSOCIATION from 


i INDUSTRIAL 

DEVELOPMENTS, part of the 
Cranfield Institute of 
Technology. He was director 
of the GEOMarconi Research 
Centre. 

■ From January. 31 Mr R.T. 

fly g Iwyfln Afl rfmhtnmi of thft 
: Tfirtrinn adviso ry ho ard of 
WESTPAC BANKING. 
CORPORATION. Mr RJ. Dent 
becomes diairman of Mase 
Westpac, and will also join the 
London advisory board. Botib 
posts wee previously held by 
Mr PX. Murison who is 
retiring. 

■ Mr Adam Peat, an nodra* 
secretary in the Welsh Office, 
has been appointe d chief 
executive of HOUSING FOR 
WALES, which takes over the 
lespopsibiK t ies of the Housing 
Corporation in Wales next 
year. He is head of the bousing 
division in the department. 


BOND CORPORATION (UK) 
has appointed Mr Michael 
Edwards as its deputy chief 
executive and a director. He 
was managing director of The 
Bell Group International and a 
director of Bell Resources. Pre- 
viously, he was managing 
director of British Steel Corpo- 
ration T n fen wl Wmnl 

The board has been completed 
with the appointment of Mr 
Jonathan Evans, a Cardiff 

solicitor, as deouty chairman; 
Mr Gilbert Lloyd/a ^Cardiff 
accountant, Mrs Aim 
Mainwaring, director erf 
Retirement Care, Mr James 
Proctor, a retired North Wales 
businessman, and Professor 
Peter Williams, who holds the 


January L 

■ WATTS, BLAKE, HEARNS 
has anuointed Mr David 
Bowden as foance director. 

He is grotto finance director 
of Rowntree. He win be joining 
the company next Mar ch and 
will become finance director 
in May when Mr Dennis 
Norman retires. 

■ Mr Robert Mnndie has been 
appointed managing director 
of ROBERT W HITE & CO, 

atn«-lr>Tmlrirvg arm of Hill 

Samuel Investment Services 
Group, a subsidiary of the TSB 
Group. He takes over from Mr 
Boy Rutherford who has 
retired. 

■ Mrs Mavis McDonald, 
director of administrative 
resources with tbe Department 
of the Environment, has been 

tied a non-executive 


appoint* 

director’ 


studies in Cardiff. 

■ WATERMAN 
PARTNERSHIP HOLDINGS 
has appointed Mr Arthur 
Austin as a director from 


■with TARMAC’S 
housing division. 

■ Mr Arthur Orbefl has been 

appninfpd techn ical Hirerim* 
of OFTEL (Office of 
T Bl pr mnmnnTwitinns l. Hfi 

succeeds Mr Derick Taiham 
who has retired. Mr OrbeH is 
general manager for corporate 
i nte roonectioo poHdes at 

British Te l ecom. 

■ Us Maria Bemavenni has 
become a director erf IBC A 
BANKING ANALYSIS. 

■ WICKES has appointed Mr 
David Wood as group 
treasurer. He was formerly 
group treasurer with J. 
Bo thfiCfafld HnMfnga. 


sle for control of Bestwood 
before the annual meeting next 
March, the shares are begin- 
ning to pick up momentum. 
They put on 5 to 56p yesterday, 
following an order for 100,000 
shares late the previous night. 
The former chairman and chief 
executive, Mr Anthony Cole, is 
fighting to get back on board. 

In a lethargic leisure sector. 
Chrysalis, the record company, 
stood out. The shares advanced 
9 to I24p on news that the Cali- 
fnmbm record company, Gef- 
fen Records, has taken a 5.6 
per cent stake. Dealers said 
this explatoed the recent rise 
in Chrysalis shares. 

On the day when Its partial 
cash offer for Bejam closed, 
Iceland Frozen Foods revealed 
that it already held 30 per cent 
of Its target. Although most 
dealers thought it unlikely Ice- 
land would pick up enough 
shares to succeed with its hos- 
tile I 82 p-a-share part cash hid, 
a late rally in Bejam shares - 
which recovered from a low of 
147’Ap to dose unchanged at 
157 p on turnover of 1.2m - 
hinted that Ireland may have 
bought more stock during the 
day. Ireland ended down 3 at 
31 Op. 

Geest were a good market, 
climbing 5 to 233p. A dealer 
aaiij that the stock has been 
due a recovery since the 
Kuwait Investment Office 
reduced its holding to under 5 
per rant earilfif this month by 
selling 3ftm shares, a move 
which knocked the stuffing out 
of Geest at the time. 

Properties were in a sorry 
state, undermined by talk of 
dropping rental values and 
overcapacity in the City of 
Loudon that is now thought to 
he much worse than originally 
feared. These worries took 


TRADING VOLUME IN MAJOR STOCKS 


Tta Mlowfog b based M trad fog nfane Am- Alpha securities dealt throogb tte SEAfl often yester da y until 5 pm. 



their toll on most developers, 
but once again Rosehangh - 
one of the leading City develop- 
ers - bore the brunt of the 
selling pressure, pl ummetin g 
30 to 469p. 

Other stocks to suffer were 
Speyhawk, down 9 at 288p, 
Greycoat, 7 easier at 393p, and 
Land Securities and MEPC, 
both 6 lower at 538p and 518p 
respectively. One of the few 
stocks to show any strength 
was Sheafbank. 3 better at 41p 
after revealing it has joined 
forces with the pension fund of 
electronics group Philips to set 
up a joint venture company to 
invest In commercial property. 

Contrary to most expecta- 
tions, Compass Group man- 
aged a gmait premium when 
first-time dealings closed yes- 
terday. With only 68 per cent of 


the offer-for-sale of 24.7m 
shares at 245p each taken up, a 
discount had been widely fore- 
cast. However, after felling to 
242p, shares of the contract 
catering, health care «T>d b uild - 
ing services company moved 
up to end at 246p. Mr Richard 
Finch at Citicorp Scrimgeour 
Vickers thought the shares 
could open below the offer 
price and advised clients: “This 
would provide a good opportu- 
nity to buy a growth stock 
when it is out of favour”. 

Dealings in traded options 
were subject to the vagaries 
which encompass Christmas 
and expiry day in individual 
option stocks. Dealings were 
also nnte abi« for trading in the 
FT-SE 100 index talcing a sligh- 
ter part of overall dealings 

thaw haw been thair w nnt of 


late. The ind«r options exnire 
on December 30. Total dealings 
came to 35,672 contracts, lying 
in 26,672 calls and 9,390 puts. 
Matched index trading 
accounted for 3,680 contracts, 
matte up Of 2,134 nalia and 1,496 
puts. Sears ran away from the 
field, with 3,906 call contract- 
shandled, including an opening 
<rf interest of over 1,000 con- 
tracts in the Mamh isos and a 
cut of 500 contracts in the 
March 140s. A number of other 
individual stocks were heavily 
traded, in spite of the modest 
size by recent standards of 
overall dealings. 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 23 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY DECEM BER 22 l9SS 

EUROPEAN OPTIONS EXCHANGE . 


FOREIGN EXCHANGES 


Dollar falls as trading thins 


AS TRADING became very 
thin. In the run up to the 
Christmas holiday and the 
New Year, the dollar drifted 
down. In many cases books 
have already been squared off. 
It was noted that the commer- 
cial demand for the dollar seen 
on Tuesday was virtually non- 
existent yesterday. 

hi the absence of any market 
moving news, dealers were left 
to speculate on what might 
happen if the US Federal 
Reserve increases its discount 
rate. 

Some sections of the market 
believe it could be another case 
of buy on the rumour and sell 
on the fact, suggesting the dol- 
lar will tall. Others said the 
currency could rise to DM1.79, 
but at this level would proba- 
bly meet with selling by the 
West German Bundesbank. 

A tightening of US monetary 
policy has been illustrated by a 
higher Federal funds rate of 
nearly 9 p.c. Expectation that 
the discount rate will follow 
has provided the dollar with 
support, but there were signs 
yesterday, notably in Tokyo, of 
growing market Impatience at 
the lack of action by the Fed. 

The Tokyo market tended to 
chase the dollar around, first 
driving it up to a peak of 
Y 125 .50 and then pushing the 
currency back down, as the 
early burst of short covering 
appeared to have been over- 
done. 

£ IN NEW YORK 


Stop loss selling orders were 
triggered as the dollar fell back 
through Y 125.00 to a low of 
Y124-20. That was the end of 
the day's activity, however. 
The dollar opened at Y124.50 in 
London and remained around 
that level for most of the day, 
before declining to Y 124.30 at 
the close, compared with 
Y125.10 on Tuesday. 

The dollar also fell to 
DM1.7695 from DM1.7760; to 
SFrl.4940 from SFrl.4980; and 
to FFr6.0450 from FFr6.0700. 
On Bank of England figures, 
the dollar’s exchange rate 
index fell to 942 from 945. 

There is unlikely to be any 
economic news to move the 
dollar this week, with data con- 
fined to yesterday's news on 
US personal income and con- 
sumption, and today’s figures 
on durable goods orders. 

A fall of 02 p.c. in November 
personal income and a rise of 
0.6 p.c. in consumption were 
weaker than generally expec- 


ted, but had no impact on the 
dollar. 

Sentiment surrounding ster- 
ling was not improved by 
warnings about UE inflation 
and the balance of payments. 
The pound had a soft under- 
tone, but hesitated to move 
very far ahead of tomorrow's 
trade figures. 

Dealers noted that the criti- 
cism of the British Govern- 
ment’s record on inflation and 
the trade deficit, by a House of 
Commons Treasury Commit- 
tee, followed closely on warn- 
ings about the same subject 
from the Organisation for Eco- 
nomic Cooperation and Devel- 
opment 

Sterling rose to JLS075 from 
$12020 against a weak dollar, 
but eased to DM3.1975 from 
DM32000; to Y224.75 from 
Y 225 .50; and to FFr102275 from 
FFr10.9375. The pound was 
unchanged at SFr2-700G. 

Sterling’s exchange rate 
index fell to 772 from 772. 


EMS EUROPEAN CURRENCY UNIT RATES 


Dutch GdUff 

Mi Punt 


Em 

Central 

rate 


4£4582 

7.85212 

2.05853 

6.WC3 

2X1943 

0.768411 

1483-58 


Currency 


a9 SSu to 


<055*7 

8.0342B 

2.07799 

7,09810 

2-34584 

0.776777 

1529.76 


% ttengt 
ben 
central 
rate 


+£58 

+232 

+0.95 

+2X1 

+1M 

+1.09 

+3.11 


% dm 
adjusted fir 
dlwgetce 


+0X1 

+OJS 

-0X2 

+LM 

IS 

+206 


limit % 


*1X344 


Oman are to Era, therefore pasture dsnae Antes a mat Camay 
Adfce tsxnt catenated bj Financial Una. 


De&21 

Latest 

Prwlous 

o«r 

ESpot 

1X04Q-LB045 

1.796S-L797S 

InxmtR 

0.46-0.45 

0.47-0 45pm 

3 mouths. 

1.43-L41mi 

L46-L43pm 

12 months 

4.66 -436pm 

4.7S-4X8pm 


POUND SPOT- FORWARD AGAINST THE POUND 


DecXl 


Forward premium mi Atacama apply is U* US dolt* 

STERLING INDEX 



Ott.21 

Prevfam 

9.30 

zm ___ 

776 

780 

900 

am 

777 

77.9 

10.00 

am 

77.6 

77.9 

ILOO 

am 

775 

77.9 

Roan 


77.6 

775 

LOO 

pm 

776 

77.8 

2.00 


776 

77.8 

300 

pm 

77.6 

778 

4.00 

pm 

775 

778 


US 

Canada 

Nethtrtaafc. 

Belgium 

Denmaric-. 

Ireland 

W. C e rmi y 

Portugal 

Spate 


Sweden 

Japan 

ftuari* 

Switzerland. 


£3 

dost 

Qbe "flfifft 

% 

04. 

Three 

nuts 

% 

PA. 

18010-18090 

2. 1620 -ZJ 750 
3601,-3.62 
66.90- 67 J5 
1255L- 12581* 
L193S- 1.1975 
3.194 -380 V 
26450 -266J0 
205.75-20785 
2349-2561 
1L83-1L867| 
10.901,-10.96 
li-05>z -11.10 

224 (( -225b 
22.46-2256 
2X91,-2.701, 

1 

0.47-0.44cpn 

0.460 J6om 

sss 

Mirim 

22-60a*s 

IWqm 

1-CtoHmsa 

Zh-ihontm 

lVllupm 

bh-dtoxn 

l\4>i9n 

302 

227 

7.06 

528 

4.61 

5.02 

727 

•186 

0.79 

025 

089 

4J2 

285 

884 

6.93 

750 

L48-L43pri 

L05-0 89poi 

28% 

iStie 

61 -40pm 

4-2pd 

6^-6pr 

SWp 

322 

1.79 

6.79 

5.01 

4.65 

4X8 

7.04 

-186 

0.98 

0-51 

o.7a 

3.94 

22a 

7.90 

6.63 

750 


Began rate b comertlble francs. Financial franc 67.20-67 JO . Su-uumh forward dollar £89-£B4epm 12 mm* 


l.7Bcpm 


CURRENCY RATES 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 



Bart 

SpedaP 


Det21 

rate 

Drawing 

OneflQ 


% 

Rights 

Uflft 

Staling 

USOqILb — 



0.649064 

650 


U7169 

CauilbmS. 

BJ5 

■ fr CIl" 1 ' fl 

1.40661 

Austria, Sch. ... 

4 

fl f .V-:’ +S 

V'Om 

8eMu tone.. 
Omsti Knar _. 

7.75 

50.0793 

435547 

fh 

922153 

883428 

DtoekUrt 
Nett .Guilder.*. 

ft 


287799 

254584 

Frem* Franc.. 

91, 

8.16376 

7.09610 

Italian Ura 

121, 

1760 05 

1529.76 

Japanese Yee— 

2 i 

fl ^ri | 

146JJ0 

Norway Krone.. 

fl J.-Jli fl 

7.69742 

Span Isti Peseta. 
Swsflsti Krona. 

- 

fl L' i-refl 

134059 

ft 


7.18715 

Swiss Fra*.™ 

flf .r fl 

1.75519 

Greek DradL_ 

20«, 

Bl, r -fl 

172.883 

toflt tat 


r.LV'A-'j 

0.776777 


Dk21 


UKt. 


Denmark.— 
W. Germany 


«= 


France 


Japan. 


Switzerland 


Bay* 


1X010-1X090 

1X060-1X110 

11975-1.2025 

19945-20045 

37.00- 3730 

6X21, - 6X6 
17660-1.7755 
146^ -147 V 
114.M-U4.60 
1300-1306ij 

6- 55-6X7*, 
6.031, -6.06V 
6.12-614 
12420-124.05 

12.0- 12.48V 

14890- L5000 


Dose 


1X070-1X080 
15095-15105 
12000-12010 
19970-1.9960 
37.05-3735 
6X4i, -6X5 
17690-17700 
146 V ■ 146V 
114X0- U4.10 
1301V -1301V 
6X5*?-6X6 
6.04 V -6.04V 
6J2V- 6.12 V 


124J0- 

12.45V 

14935 


12.45V -124M kJteitajgpm 


1496 


One worth 


0.47-0.44qm 
Q£7-0J2cdte 
Q.06-0.09cdts 
0.7M.t7nm 
aOWrXOesm 
MWl70orepm 
lX6X.63oJpn 
50- TOast 
25-35cdfe 
230-3 JQOredh 
LZ0-L55arate 

OJMJayjen 


0.61-0.57 can 


% 

P-*- 


302 

-235 

-0.75 

4.11 

22b 

155 

437 

-4.90 

■3.15 

-257 

-251 

1X9 

-020 

526 

3.81 

4.73 


tux 

Mridurtanny. 


aid trelMd are quoted In USantnOT- 


rate h for a mert a ie bancs. Financial baa 37. 


Three 

gaorrtf s 


143- 143pm 
0.60-0.7041] 
0.41X,46dls 
1X3- 179pm 
18.00-15.00wn 
£60-£10j*n 
173-169pm 
160-21 0& 
77-87dts 
8JM30d8 
4.10-4 60dfc 
120-lOOpoi 
120-lXOdb 
150-145wn 
1175-lOOQpa 
L 63- 158pm 


% 

pa. 


FINANCIAL FUTURES 


Short covering boosts bonds 


THERE WAS little movement 
in prices of interest rate con- 
tracts on Lifle yesterday as, in 
common with many other mar- 
kets, trading volumes were 
thin. 

Figures on US personal 
income and consumption do 
not usuailypiroduce any strong 
reaction, and the November 
data were no exception. Per- 
sonal income was expected to 

UfK LONG BUT FUIMES OPUMS 


rise slightly, but it fell, while 
the rise in spending was within 
the range of most forecasts. 

March US Treasury bonds 
opened at the day's low of 8&08 
on Litre, but short covering in 
US markets led to a late rally 
in London, with the contract 
closing just below the day’s 
high, at 89-20, compared with 
89-18 on Tuesday. 

Sterling based contracts 

UFTC US TIEASORY 6QXD FUTURES OPTIONS 


were depressed by a gloomy 
report on the UK economy by 
the OECD. Short sterling 
futures lost Tuesday's gains, 
but closed above the day’s low. 

Coveting of short positions, 
ahead of tomorrow's trade fig- 
ures, appeared to help long gilt 

futures close slightly hig h er on 
day, but volume was low and 
the market remains very cau- 
tions. 
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INTEREST RATES turned 
higher on the London money 
market yesterday, after less 
encouraging forecasts about 
UK inflation and the balance of 
payments deficit. 

A warning about inflation in 
the latest OECD economic out- 
look was followed by a report 
from the House of Commons 
Treasury Committee express- 
ing concern at the Govern- 
ment’s failure to bring infla- 
tion down to forecast levels. 

The OECD forecast that 
Britain’s payments deficit will 


W Gtartag bank ban tontitag rata 
13 par coat 
tan Htnamtar 2& 


worsen next year and in 1990 
added to the upward pressure 
cm rates. 

Three-month interbank, 
which had fallen on Tuesday 
as a result of better than expec- 
ted money supply and h ank 
lending figures, rose to 13&-12U 
p.c. from 12{$-12{£ p.c. After a 
general improvement in senti- 
ment on Tuesday, fears 
returned about further base 
rate increases. 

The Bank of England ini- 
tially forecast a money market 
credit shortage of £250m, but 
revised this to £2 00m at noon, 
and provided total help on the 
day of £ 262 m. 

Before lunch the authorities 
bought £97m bills outright, by 
way of £65m bank bills in hand 


1 at 12% p.c^ and £32m bank 
bills in band 4 at 12% px. 

Another £105m b ank bills 
were purchased in the after- 
noon, in band l at 12% p.c. 
Late assistance of around £60m 
was also provided. 

Bills maturing in official 
hands, repayment of late assis- 
tance, and a take-up of Trea- 
sury bills drained £ 180 m, with 
Exchequer transactions 
absorbing £3m. and a rise in 
the note circulation £155m. 
These factors outweighed bank 
balances above target of £70m. 

In Frankfurt credit condi- 
tions remained comfortable, 
after a more generous than 
expected allocation of funds at 
the Bundesbank's securities 
repurchase agreement tender. 

Call money eased to 4.45 p.c. 
from 4.50 p.c. on news that the 
Bundesbank had accepted bids 
of DMl6-5bn for a 35-day pact, 
at a fixed rate of 5 p.c. 

This resulted in a net drain 
of DMl^bn, as an earlier agree- 
ment of DMl8bn expired yes- 
terday, but the central bank 
was expected to absorb up to 
DMbbn. 

Dealers suggested the Bund- 
esbank may have left the mar- 
ket relatively liquid because 
there is a substantial amount 
of tax to be paid before the end 
of the month. It is estimated 
that this could be as much as 
DMl5bn, which will result in 
much tighter conditions feed- 
ing through to tiie market 
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By A.H. Hermann, Legal Correspondent 
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f 1988 did not see any 
major changes in the 
rules according to which 
law games are played in 
the UK, it was at least the year 
when the Government finally 
admitted that something ought 
to be done about them. 

Lord Mackay, the Lord Chan- 
cellor, got to work with Scot- 
tish vigour and there is now 
some real hope of reform in the 
organisation of courts which 
Lord Hailsham, his predeces- 
sor, contemplated for a decade 
without daring to upset the 
judges. 

However, even now the oppo- 
sition of the judicial lobby is 
quite effective, emasculating 
the proposals of the Civil Jus- 
tice Review Body and retarding 
their finalisation. Inst pari of a 
much overdue streamlining of 
courts and decentralisation of 
the machinery of justice away 
from London, the official drafts 
foresee only shunting of cases 
between the county courts and 
the High Courts. 

The need is for all civil cases 
to start in the county courts, 
near to the parties. Only a tiny 
percentage of actions ever 
comes to trial and there is no 
reason why the settlement 
could not be negotiated while 
the case rests in the county 
court registry. Qf those which 
do require trial most could be 
decided in the county court 
and the rest moved on a 
one-way conveyor belt to the 
High Court Similarly, propos- 
als of court administered arbi- 
tration are not radical onmig^ 
to help the growing congestion 
in the High Court. 

Lord Mackay adopted a more 
daring posture when dealing 
with the profession. Its restric- 
tive practices are likely to be 
severely pruned in the course 
of the next two years, and the 
result will be a gradual disap- 
pearance of the present differ- 
ences between the bar and 
solicitors. 

The public's frustration with 
the unintelligible drafting of 
statutes has finally infected 
solicitors. One of the Law Soci- 
ety’s committees came with 
fairly radical proposals for 
reforming the way tag legisla- 
tion is made and interpreted. It 
may all be a bug from the 
Soviet Union, but the tax law- 
yers seem to be actually clam- 
ouring for more glasnost 
The bankruptcy of the pres- 
ent statutory drafting was 
again demonstrated in the 
course of the year by the fin™ 
of the Financial Services Act 
The Government seems to be 
on the point of replacing the 
maze of detailed rules by some 


100 principles - still 98 too 
many. 

The way substantive law is 
lagging behind the rapidly 
changing needs of society 
became evident in the course 
of two protracted litigations 
likely to go down in history as 
a 20th century .revival of Dick- 
ensian law courts. The first of 
these dealt with the aftermath 
of the failure of the Interna- 
tional Tin Council (ITC) to 
meet its debts to London tanks 
and dealers, to the tune of 
some £900m. Throughout the 
year the courts remained 
unwilling - some of the judges 
say unable — to help the credi- 
tors against the sovereign debt- 
ors, the 22 governments form- 
ing fte ITC. 

The other court saga demon- 
strated how confused is the 
law concerning confidences 
and secrets, public or private 
alike. It was, of course, the 
Spy catcher case which brought 
to light an astonishing degree 
of disagreement between the 
top judges about some funda- 
mental principles of English 
law. hi the end, the Law Lords 


While the Opren case demon- 
strated the staggering differ- 
ence between compensation 
which victims can obtain in 
the US and in the UK. the 
Piper Alpha case sided with a 
fairly generous settlement 
made by the US operators who 
feared litigation in the US. No 
such threat will benefit the 
King’s Cross and Clapham vic- 
tims, though one would hope 
that political pressure will 
achieve a fairly quick settle- 
ment of claims. However, in 
the great multitude of acci- 
dents which do not attract pub- 
lic attention and where there is 
no chance of suing in the US. 
the victims suffer further 
through an ill-defined law, irra- 
tional tariff of compensation, 
and, above ail, a procedure 
which can take as long as 10 
years. 

While English law provides 
for damages when death, 
injury or damage to property is 
caused by negligence, no such 
damages are avafiable for eco- 
nomic loss. In recent years the 
House of Lords has moved 
towards liability for economic 


Public frustration with the 
unintelligible drafting of statutes 
has finally infected solicitors — 
tax lawyers seem to be actually 
clamouring for more glasnost 


agreed that the public interest 
in confidentiality must be bal- 
anced by the public interest in 
free press and that the latter 
prevailed in the Spycatcher 
case. 

The Government is now con- 
sidering the possibility of 
avoiding such problems in the 
future by potting a copyright 
clause into the employment 
contracts of its secret agents. 
That may work nicely for the 
Spycatcher situation, but much 
more is needed - the myster- 
ies of the common law on con- 
fidences and secrets, private as 
well as public, ought to be 
replaced by a rational code. 

Following the Opren litiga- 
tion and King’s Cross Under- 
ground station fire of 1987. the 
shortcomings of the personal 
injuries litigation have again 


loss where there was a close 
proximity between the negli- 
gent operator and those who 
suffered economic loss, but 
this year the Law Lords 
seemed to have been rolling 
back the progress achieved on 
this front. The uncertainty, 
which also exists in the case of 
liability for omissions, could be 
easily removed by legislation 
but there seems to be none in 

In contrast with the stagna- 
tion on this front, the personal 
liability of directors, or pro- 
spective directors of companies 
about to be formed, has been 
increased substantially, both 
by the Insolvency legislation 
and by the securities legisla- 
tion. To take part in the fotma- 
of 


its application is difficult and 
slovenly. The view that the 
information must be obtained 
actively, expressed by one 
judge, was finally discarded in 
favour of the wider meaning: it 
is a criminal offence to trade in 
securities on the basis of inside 
information even if the trader 
received it without trying. 
Even so, the number of prose- 
cutions is exceedingly small in 
spite of the feet that insider 
trading used to be the way of 
life in the City, as it stQl is in 
German banks; or perhaps this 
is the reason why prosecutions 
are so few and convictions 
almost unheard of. 

The Lloyd’s scandals nun- 
bled on in 1988 but were some- 
what overshadowed by the 
Guinness scandal, where direc- 
tors were accused of paying big 
subsidies to those willing to 
jack up the price of Guinness 
shares to facilitate the take- 
over of Distillers whose share- 
holders were to be paid with 
Guinness shares. Criminal pro- 
ceedings, as always in cases of 
City fraud, prove slow and dif- 
ficult; and not only because the 
case has to be presented to a 
jury unfamiliar with the jun- 
gle, but also because the defini- 
tion of the offence of fraud is 
obscured by numerous circum- 
locutions and by the untidy 
mix of common and statutory 
law. 

The Government unveiled a 
great legislative programme in 
toe Queen’s Speech. The secu- 
rity services are to be put on a 
Statutory basis - a develop- 
ment speeded up by the wide 
dKOKsion of the activities of 
MI5 following the publication 
of Spycatcher and of other 
books on the same subject. 
There will be a reform of legis- 
lation concerning the care of 
children, tightening of mea- 
sures against terrorists, and 
fegislatiQn to Implement the 
governments programme for 
education. Bills were 
announced for the privatise- 
. °/ electricity, of the water 

uttusfry, and of Scottish buses. 
And toe Government promised 
that the next Companies Bill 
will speed up clearance of taKfe- 
and reduce adminis- 
trative burdens on business. 

iSPffV* a ? ti n& as auditors 
to form limited 
companies and the State will 
responsibility for the 


tion of a new company 

uuflwwu i»<s o g— requires circumspection and i< . — r-wi VU u} lot me 
attracted attention in connec- the once idyllic sinecure of of auditors, though 

tion with the loss of life after executive directorships is now IflS 15 to be delegated to 
the Piper Alpha oil rig explo- fraught with danger. Professional bodies. 

many Scares 5 about insider a assu Fj 

trading. The few is strfct but I add^ny^best wtefces. *° whiC ^ 


sion and the fatalities and inju- 
ries caused by the -Clapham 
train collision. 
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2300 Rayrock I 
5400 Rodpatfi 313% 12% 13 - % 
2B0D Hd Stanha S *20 3 30 

1000 Bmtman A I *17% 17% 17% + % 
33102 Ronoence *12% 12% 12% 

S3100 Repap I S10V TOV 10% 

202401 Rio Algom *24% 23% 24%+ % 
24SB7 Rogara B I *60% 58% 60% +2% 
10X Roman *10% 10% 10% - % 

506633 Royal Bnk *37% 37% 37% + % 

11810 RyTreo A 515% 15% 15% + % 
10848 SHL Syot 5104 10% 10V- % 

3147 Sft. CcmA I *13% 13% OV+ % 

700 samual MT *18% 16% 16% - % 

210 Saskod *8% 8% 8% 

39400 Scopaa 320 320 320 

464 Scot Paper *17% 17% 17%+ % 

500 Sewn f SUV 13% 13% + % 

200 Scow C *13% 13% 13% - % 


HMD Un CaitAd S2fi 28 26 + % 

2062 U Entprtso 99% 9% «V 

48 Un Carp *32% 32% 32% 

61001 Vartty C 340 336 340 + 6 

217950 Viceroy R 440 4» 440+ 15 

100VldM*nl *13% UV 13% 

9000 WIC B I SIS 12% 13 + % 

67 Whin A *12% 12V UV 

900 Wrdair A I 30% 8% 8% 

OOO WafeweM CU% 16% 16%+ % 

193090 Wat Fraam *17 16% UV - % 

30480 WcoaatE *15% «% «% 

68Z7S tvocmun *8 0 6 

12200 Waafem 335 % 35% 35%+ % 

T564 WeodMl A 450 440 450- 5 

7000 Xerox Can SU% 10 16 

f-No voting right! or raehlcfed voting 
ngMs. 


MONTREAL 

4pm prices December 21 


122 BorabnkA *12% 1 

26534 BombrdrB *12% 1 

2500 CB Pak *10% 1 

10606 CascacM 55% 

6240 ConBntll *14% 1 

10880 DwnTHA *15% 1 

8100 MntTrat SUV 1 

40B75 NaiBX Cdn 611% 1 

6723 Noverco *10% 1 

52814 Power Corp 912% 1 

3600 Provigo S1D% 1 

70420 Royal Bank *37% i 

2635 StamorgA *34% 3 

6364 Vidaotron *13% > 

Total Saw &230D56 ahaiea. 


12% 12% - % 
12% 12% - % 
11% U% 

5% 5% 

M% 14%+ % 
15% 15% + % 


15% 15% + % 
16% 18% 

11% «% 

10 V 10% 

12 % 12 % + % 
10 % 10 % 

37% 37% 

34 34 - % 

13% 13% - % 


INDICES 


NEW YORK DOW JONES 


Transport 

UUInis 


Dr 

DR 

Dr 

DR 


21 

20 

19 

16 

High 

21*3 54 

2166.07 

2172.68 

2150.71 

218350 

(21/10) 

B8.71 

8867 

8844 

8548 

9125 

Xl7 
(20/12) 
190 02 
(29/1) 

962.91 

965J7 

970.90 

96095 

184.17 

18457 

154.98 

184 51 


Sec* mreilation 
iJiS tom 

2722.42 4L22 

(2SW87) 0/7/32) 


UOI.U 1232 

S W 

(8/4/32) 


HlgboeUStfri ... 

KlmtGoM 

Kloof Gold 

UtaooGold 

MatcorHIdgs . — 

Redbait 

OX Bataan 

Paten Mfefeg . 


tat Plat 

Srfnarine&fen. 

IMSSB.:: 

SA Brewers 

SAMang. Ameer. 

TlflerOatt 

TcaqnHWm— . 

VaiBtth 

MtatoaOeep 


fOays High 2178^7 (2L9Z6BJ Low ZWb.07 Olbl 2S 
STANDARD AND POOR'S 

CanpaH let 27736 277.47 278.91 27629 

iamatrWaOBt) 32062 32051 32117 313.70 

FlmW 20) 2451 24.76 24 66 

NYSE Commute L5&73 1S.74 I56JB 155J6 

AanMkLVatae ... 299.71 299A7 298.70 297J7 

NASDAQ OTCCMP . 375.60 37605 37639 375.80 


Dow Industrial Dhr. Yield 


2B2D8 

28263 

336.77 

(20/10) 

327-53 

cayi) 

27789 


04/101 

26.42 

(20/1) 

2L51 

W 

(20/10) 

(8/U 

05/B/B7) 

15901 

136.72 

187.99 

(20/101 

309.33 

(20/13 

262.76 

w 

(10(b) 
394 77 

02/1) 

33L97 


(18/7) 

02/1) 

Qbmn 


4.40 

“fiP 

0/10/74) 

4.46 

*§3F 

01/10/721 


S & P Industrial dlv. yield ...I 
S & P Indl. P/E ratio ... 


Dec 16 

Dk 9 

Dec 2 

year ago (approx.) 

3.73 

3.71 

3.79 

3J0 

3.22 

3.15 

3.21 

3.31 

12.73 

12.80 

12.64 

16J9 


TRAD UH ACTIVITY 


■Sfir2= 

Fm&aro.. 

SUttr 


- 

..yV’, 


i-- v y 

- - -jy 
. - - ? 
* ■_ . 


teea Cross 

GmjlOea 

:ea aS— 

Htab— K om 

-HatioriSeOco 

rtta ipfeGurn l 

Hdwa Real Esc — 
Him Motors 

iUrweEAartr-- — 
' HiroOfea (Bank) ~ 
.Hitachi 

' HBacH Gable 

HiUthiCitdK 

HIUCM Kadi 

HHactriMnn 

- WucNMeub — 

Hitachi Sales 

HiucMZosea 

KoUa UoOtot — 
Hokkaido Takmh — 
. tata Dta — 

KndMMerZH 

Horse Food fed 

Hqn 

Bm Chemical — 
ikeguoi Tsfeh — ■ 
ta* 

mat Bar* UtHP — 

JKkiACa 

• betan — 

lUManSaova — 
rtekawaiiMHi— 

-tamMoton 

■JlohiD 

HotamFeodt 

tonus A Co. 

HoYokadB 

Iwatai Electric 

HaaUyg ... i . — 

JGCOotp. 

JEQL : — 

. jaooMeStwttah - 

JAL - 

Japan ttccab 


LffiD t80 
1,700 

1450 

ig° f 
1.020 -10 
902 *2 

7W *4 

1,120 -20 
1^0 -40 

Is 

4,290 -30 

jo 

too -20 
1.430 -6g 

1.3M1 -70 


823 *25 

MO *£J 
A380 *» 

1.000 +1 

% 

H8 -» 

1 

L6Q0 -60 
tsoo +W 

UP 

UP 1 

934 +16 

1.310 -ffl 
LlhO ■— 

Si? 8 Ja 

990 -40 

Z4B0 ■■■- 
1 050 *10 

& *» 

mt E- 


LnagTenaCcd- 

RDteConstna 


ttarudalFood 

Hand 

MaraicU Steel 

MO — 

Mata EtaLWta. __ 
MotsadiluKao — 
MabadiiUMrlg — 

MaidaUcUB 

Md II Mitt 

Mdp Sefta 

MlkunlCocaQila — 

lllatbea 

ULnciu Camera 

Mts*wa Homes- 

ll'bhbl Bank 

ITbferi Betting — 

M'MddOiem 

irbWatap- 

NrhfcM Elm — ~— 

M-bBUEstta 

M'bMUGaiCbem — 

MW 

M'bBMMeiM- 

M'Mshl WnCot — 

U'bUIOII 

M'WsM Paper- 

irbBM Petctam — 

iTUsUPimUa 

M'MsWRfeoa 

UTUshlSuri 

WbhM TO. — 
BThHU ltaftae. — 

MdariSB* — 

MtedCo..--- 

Mitsui EegaV 

Bitsm If* ASm .... 

Mitsui Osk Line 

MKsd Prtehta - 
MKsaHtml Eaatt 

MtadtaBH-r- — 

MKsaiTsi&Bbg — 

MUsdWarata 

MlljfewM 

MhsanUEkO- 

MlyajHmnWks 

MUrno Sparta) 

MacWdaPbarm 

5mm Milk 

MortsSl 

MomtaMf* 

NEC — , 

M GKfeBtaar* — 
KGKSmUPta — 
NHKSfeta 

mac Cora 

NOKQorp.— 

EK&r- 

NagsakW 

SKasB-- 

JJstwalitam 



Niefikti 

Nikon Cement — 

HHianNa aa 

MifaeoParkerii. 

Niigata Eng 


in 


OfeBouMacft — . 
OkummotaB) - 

outage 

taroaTatetal — 
OdOdaCemefe _ 
OmPharm .. — 
OritaFlaame „ 

OrimUodog.- 

Osaka Gk — 

PnuOoanOw. 

Pioneer 

Priaa Meat Pack 


Rta* 

Royal Co 

SalumaSHb 

Santa 

Saakyo 

Saaraku 

Savto — 

Sanaa Bmk 

Sanaa Stater 

Sanyo EttH 

Sanyo Kukudu 

Sagpoto 

Setrmi — — 

SeJbptahOf 

SMaoTraamort 

sSidCtan'l'l^ 

SektaHome 

Sena 

Sewo-Dewa 

5haip — 

StfeakaE IPwr.. 

Shlnda tasavet. — 
5hMbwCfccm 


940 +15 

ft ¥ 

1-220 -20 

1.700 -30 

1.480 *30 

960 *5 

LM +10 

fm «b 

920 +15 

Z900 

1-200 -10 

720 

1,930 -30 

3 .580 *20 

1,290 1—10 

U30 1+20 

UNO *40 

«"* *3- 

U30 +ZD 


TafeeSeroka 

TStaM'Zm 

TctfaaGoadr 

TaaHarhaiwWki 

Tea Nenryo Kya 

TebMma 

TnaoR atafe 

TndCO. 

Taka 

Tctam Electric 

Tfeal Baric 

Total Carton 

Tokico 

ttSSSftr: 

Tokyo EJeam 

Tokyo Gat 

Tokyo Rege 

rfiSS'rrz 

SS,-r.:: 

SSSLii”: 

Ta,-ss::r“ 

ToMtaEagCha — 
Tashlta Mtafeery „ 

Tsttoku 

Tato 

Teyo Contract 

TayadaAalLaeai — 

Toyalak 

TnyaJoto 

TmeKaaeta 

Tojoftaber 

ToyoSHtaa 

Taya Sata 

Towta Mata-- — 
TedtahnotaOkr— 
Tmata 


MfSTBAUAbr 
December 21 

MM 

lAcPhenoas 

MayneNUleB - 
NatAw. Sir* .. 
Nat Coewl Mated 
NewtrontAua. _ 


Dm 21 Dec 2D Dec 19 

147250 16L090 162.794 
9560 12.090 LL710 

(hi 138500 13U77 


HEW YORK 

Dec 21 Dec 2D Dr 19 

met Traded— L.992 1.993 1.960 

RbCS 548 643 839 

Falls 794 837 MB 

Unchanged 550 513 523 

New Highs 28 54 45 

hew Lows 43 3D 34 


VOID +40 

4.950 -IBS 

UBO 

3J10 *10 

795 +5 

998 |+9 

3,480 -70 

7in MO 


1.980 -40 

L070 

©0 +10 

£3 HO 

877 -5 

4.400 
1.210 

1.040 +10 

2500 JO 

UP t 

662 -14 

950 -10 

68S e+18 


Skbem 

Shodtlka — — 

SbetamJfeaku — 
ShMAturaiakm — 

StawaDenks 

SbanEfecWke — 

5faonSaa«a 

SbowaSMSek 

Start. 

SwBmdim — 

Sony — ■— 

Stanley Electric 

SaawanoB'Ute — 
SwahoamBaoR — 
SumkamoCemot-- 
SnaiumChem ...— 
SumnamoCta — 
S uwHoma Elect. — 
SeffllffnD Hem? — — 
SemlunaUghlU 
Suraiuva Utaw 
SanitmoMHla — 
SaaNuavMKMag 
taniumo Beatty — 
SaaduanTr&Bk- 
SuafearaUrta. — 

Satad Motor 

TOK 

TdseiCta — — ■ 

Tatao Marta 

TafahoPham 

TaboFahen — 

Taiyo Kobe Baitt — 
Tafcaeka Elect. 


1.020 -10 
1,730 +20 

5.700 +50 

4.600 *20 

ZiflO *40 
ZUO +10 
1.240 -20 

9^0° 

7.200 

U60 -10 

3^90 +140 

U70 *60 

M.80 -10 

Lfceo 

L610 +10 


11,160 Pm 

7,070 H70 


W10 *30 

MSB 

965 +10 

675 *9 

1.3)0 *30 

749 +16 

1.430 -... 

1.570 +40 

3.000 

UP tf 

4J80 1-50 

1.190 +40 

U40 *20 

3 

1,420 -10 


TtaauKogm — 
Y*oatoTn« — 
YtawaUBMfeB - 

Yokohama Itaher” 

Ycrahrl Laad 

YmhtoariPtana- 
YamaBattaF — 


December 21 

AWA 

Atattale 

Adelaide Stent . 


720 *10 

Z440 +30 

757 -5 

2.640 — 

741 +1 

721 Vi 


• 1Z21D 1 — 

. lU40 MO 

. 1200 Mo 

, 1.740 -40 

. 4.&0 -20 

. 1.920 *20 

. UZO _ 

:M5 ^r 

? 

. 1,460 -20 

. L5« *40 

. «0 +10 

, zcao -40 

:UP r?. 


AwllMbMi 

■HP 

BHPGtrid 

BTRNyle* 

Beil Gram 

BeUBtsoaces — 
Bond Cop Hkfet— 
Beni — 

ESSSB= 

BrfegeOM 


CSA 

CSS 

CWesAiaL 

Cetoral Naneomo . 
Cnee Com — 
OarpaantPeifo - 
CBN Allied fed — 

MesMycr 

Ctaralco A 

CweahbfedGm.. 
CMBMMedWi- 
OtieGraap. — — 

EldenIXL 

Em ytas-- 

Gea Prop Treat IH. 

ClmRo. 

Gaodmae Fielder - 
H«di(U) — 


Nraaada Padtlc _ 
tank BtaHHI- 
Nonh Kifeiali — 
NarttenSjr — 

Ofebridpe 

OPSM 

PacMkDadap — 
tam'l — 
PettrtriHeSL _ 

PkfeeerCooe 

Placer PaeWc _ 

Poseidon 

RatAaaGMfMt _ 
RaUmwAfeL _ 

SA Browing 

Saeros 

SBWtUM 

SeosoiGwofla 
TbojltatwMe — 

Toott 

TaheaiatasA— - 

feipi 

WesseraMfetag- 
WfetfleM HMg — 

Weston (Gl 


Deeeetaor 21 

AmvPrapL 

Bask East AdJ 

Cauy pacific 

SEIS?“ 

Cklna Motor 

Cress HtwwTal 

DaoHeagHMgs 

au== 

WXST— 

tkadenoata 

HeaderooLaad 

HK Aircraft 

HKChMa 

HK Electric 

HKLand 

KKReaftjriTrA — 
HKShsagbalBaeb — 
HX Shaogtul Hotefi - 

HKTdccaaaNL 

KKTV-B 

Harwell HUg* 

HMcttssaWB* 

HysaaDee 

aaeW-zz 

J*if!oeS!rtsJe — — 

JohasoaElecL 

Kowtook Motor 

MMtrtiOritat 

Kaa Fuog Text. 

NnWeridDe* 

Really OvA 

fflKPhMS 

Shaw Bras. 

SMI Elec. Mfg 

Sw Owfer 

SuiHuigKai 

SrtePKA 

D0.B 

WtafHMgs 

WfegOaCd 

Winer fed 

WarkfMlMdfe. — 
ZfergFtt 


CANADA 

TORONTO 


Dr 

Dr 

Dr 

OR 

1988 

21 

20 

19 

16 

High 

law 

3205 9 

31468 

3091D 

3066-0 

32265(5/7) 

2238.7 

3354.9 

3331.0 

3320.4 

33(0.0 

3465.4 0/7) 

2977.9 CB/Z) 

1690.42 

1675i90 

1672.75 

1446.70 

1723.71 0/7) 

1305.06 (27/1) 


NEW YORK ACTIVE STOCKS 


Wataesday 

RJRNatfeca 

AWT 

LJa» — 

General Electric ■ — 


Stacks Ctosraq 

traded price 

2.316.800 90% 

-. 1. 953.600 29% 

- 1.619.900 12% 


+" 1% Bk of Boston — 

J. IBM 

Exxon..- 


1523,100 45% - % OrsawiiEiM 
1 >10500 26% + % TaeooaBt . 


traded price oatay 

U2Q.100 22% - % 

L233.200 123 - % 

U20D00 45% — % 


) L212.90B 57% +6 

1,154 .100 1/16 


Ba» tafees pi all loMees are IflOesteest NYSE Alt Gonmno- 50; Sandardatri Poor's -W 
«d Metali - 1000. Toroxto indices based 1975 aad Uaaueal Partial la 4/1 JK 
t fedxstrUI. pkn UtUKies, Ftaandal and Trmcortatloa Id dosed, (a) Untalabie. 

TOKYO - Most Active Stocks 

Wednesday 21 December 1988 


■MTmatoCOBgiatlle 
L t EKfading heads. 


MftafeEng.— 

Slocks 

Traded 

Cloning 

Prices 

830 

Change 
on day 
+22 

am 

Stocks 

Traded 

12.8m 

Cloning Chenge 
Prices on day 
1.018 +» 

NKX . 


965 

+35 

Toshiba — 

KLBm 

1.050 

■W 


27.9m 

777 

-T 

Sumnomo Metal - 

69m 

749 

+ w 

Nippon Stoel 

18.7m 

806 

+ 18 

Marubeni 

63m 

796 

+21 

Japan Ulto.^ — — 

f&Snr 

ES7 

+21 

Kawaaau Stool- 

83b 

tjno 

+ 10 


Dr. Dec. Dec. Dec. jggg 

21 20 19 16 High Lte 

k us mti |a 

All Ordlunes 11/1/80) 14796 14621 14SL6 1447 3 16578(9/81 1170.7 QO/2) 

All MHilag 11/1/80) - 6706 659 J 654.0 653a 847 £ 19/8) 532.4 110/21 

AUSTRIA " ’ 

Credit Aktlra 130/12/80 22L3 221.1 218 7 2179 225.4B (4 /ill 163.98 01/2) 

BELGIUM 

BresebSE 0/1/84) 550010 546486 5410.4 5406.6 550010 121/12) 360835(4/11 

DENMARK 

CooaihagenSED/l®) 26438 259 29 256.62 255.42 26438 121/12) 18068(4/1) 

FINLAND 

Uaaas General a975) 718.2 7191 723.0 727.0 772.10/8) 530.6 05/1) 

FRANCE 

CACGenral (31/12/82) 397.6 3950 394 0 3934 397.6121/12) 25 L3 (29/1) 

Ita Teadaace(31/12/87) 1533 1510 ISOfl 150.5 153.4(4/11) 89.7(29/1) 

GERMANY 

FAZAkuen (31/12/58) 545 51 549.05 54L23 53657 549.05(20/12) 39640(29/1) 

Cmomerabank (1/12/53). 1639.6 1649.8 16Z3S 1610 6 16498 00/12) 1207.9 129/1) 

3AX OQ/12/B7) 132101 1333.04 1315.98 129631 1333.04(20/12) 93U8Q8/1) 

HONGKONG 

Hang Seng Brt 01/7/64) .... 263309 260797 2611.84 2629.16 277253 02/7) 22235618/2) 

ITALY 

Banca Com. Ital. 0.972) 590.48 58581 5B3J0 573.41 593.4319 /ll) 423.91(9/2) 

JAPAN" 3 

Nlkkn (16/5/49) 29698 19 29567 94 29470.® 2953671 3005082 17/12) 21217 04 (4/1) 

Tokyo SE (Topic) (4/1/68) — 228956 2280 B9 2276.02 2279.36 231430 OHS 1690.44 14/U 

NETHERLANDS 

AN P-CBS General Q97CB 2835 28S 2 283.2 2802 2850(26/10) 2057 14/1) 

ANP-CBS tadoRrial (1970) 2481 249.7 2468 2463 2525(3100) 157.9 Ul/1> 

NORWAY ~ 

OsklSE (4/1/83) 459.41 45356 44856 44L 44 459.41 (21/12) 32/ 78(28/1) 

SINGAPORE 

Strarts Times lad. (30/12/66) 1014.41 1014.75 1007.85 100255 1177-87 0/8) B33.60W/D 

SOUTH AFRICA 

JSE Gold (28/9/78) 12960* 1289.0 12970 It) 145L0 (7/7) 1154.0 (4/5) 

JSE Industrial (28/9/78) 1904.0* 1905.0 19020 (d 19060(12/12) 1387.0(12/2) 

SPAIN ~ 

Madrid SC (30/12/B) 277.95 Z79 5D 27661 27750 301.63 (15/6) 22550(4/1) 

SWEDEN ! 

jROtMn A P. 01/12/561 34168 33995 33660 33765 34168(21/12) 21485 (4/D 

SWITZERLAND “ 

SmiB Bank lad. 01/12/58)-. 5890 5876 5831 5824 59L6 02/12) 4665 03/1) 

WORLD ~ 

M.S. Capital Ital. li/1/70)— (a) 484.7 4865 485-2 493.8(6/12) 4010(21/1) 

“Saturday Dec. 17; Japan Nlkkfl (ti and T5E (c) 

4 Subject to official recalculation. 

Base values af all Indices are 100 extent Brussels SE and DAX- 1,000 JSE Cold - 255.7 JSE 
Industrials - 2645 and Australia. All Ordinary and Mining - 500; Ct) Closed, (u) Unavailable 


ON BUSINESS M LUXEMBOURG? 

Enjoy reading your complimentary copy of the 
Financial Times when you're at the Hotel Cravat, 

Hotel Aerogolf Sheraton, Intercontinental Hotel, 

Horel President f -r 

FINANCIAL TIMES I 


AMEX COMPOSITE PRICES 


4pm prices 
December 21 


P# Bis 

Mack Obt-C MOw Mgb Low CkteCfeK 

atm in Hr a% a - v 

ATTFd621« 02 41% 41 41 - % 

Acton 9 12 U 11% 11% 

Ak£xp 10 40 17% 17% 17%- % 

A»aw 1 7 7 7 - V 

Altln W UB 2% 2% 2% - % 


Altzafl 52 
AMBkf 


1 7 

W 103 2% _ 

SB I 5% B 

43 3% 3% 3% 

46 430 23% 22% 22% - % 

io 245s n% ia% ta% 

10 11 13 12% 13 + % 

a 41 IB 15% 15% — % 

11 12 15% 15% 15% 

179 ll-<e % % 

30* 1-SS ft ft" 

175 79 3% 3% 3V 

338 8 d 7% 7% — % 

5 41 1% T% 1% 

32 5% 5V 5%+ % 

as 7% 7% 7% — % 

87 2% 2% 2% 

90 5 2 2 2 

117 2% 2V 2V- % 


BAHO BJOe 
BAT JSSm 


«%- V 

8 1-W+3-18 

?ir- !• 


Batata Hfeas _ 
(MtaPadRc — 

^Storage 

DBS 

FnatrANtaK — 

Gulag 

Haw Par 8m — 

SSSan::: 

Nbj^nBataog'! 
HilHiUtdhM- 
kUttfPwpase — 

0C8C 

(NIB 

PtaJtBrt 

ISiSter 

tsanas- 

T« Ur Bank 

UOB 


asj+tr- 

9 ——1 150 HooT 

t 666 *0 06 

ABO -_. 

7.00 -0.05 

e 645 — 

558 

282 -0 01 

n — 2.4« -tare 

464 -008 


_. 275 *0.01 

... 4.46 *004 

_ 1.65 -003 

... O.bO 
... 7.60 

.... 3 26 +054 

™ 211 

_. 3.00 — 

-. 1390 -01 

- 7 -» -°L 

308 +002 

... 253 

... 4.72 — 


»M.. — 

asaK= 

JtwltoM 

KfeoanGoU 

Ltalue 


NPTB-P>tan«iM*>age.ug tata.ca 
fee iadMttal ochanges taw l ast ttaa l 
prices, la) tetatee « DUtagsuptaaL 
xd Ex ftrfeta. R Ex scrip «ue. xr E* rtate. 

4 Atariwi pries wataUM* Dec2L 


BlnJdfe 1 
BfeR A 
BfeuHA ASa 
BokrPh A 
Boww 
fiortna 2b 
Brvca g OB 


CfeEgy « 
Cfeprep-BSr 
CUarog 08 
Cw+Cr 40 b 
C axdA s .« 
CFCda .10 
OanpEn 
OwipM M 
Cnpwr .11 
CNRv too 
Comtnc 
CinpCn 
Cmptrc 67a 
Cow* 
CnFB 
Conqfe 
CensCea 
CoaaOC 

ConMfl 
CoronA a 
Cron L12 


10 401 5% 5% 5% — % 

100 1% IV IV- V 

40 9% 9% 9%- % 

W SB 4% 4% 4% 

” B 8 - 

15 18 15% «%- % 

0238 1-18 7% 8 1-W+3-18 

18 138 8% 6% 6%- % 

6 8% 6% «%+ % 

GU 5% S% S%+ % 

57 4% 4% 4% 

11 180 23 22% 22% - % 

W 100 29% 26% 25%+ % 
10 l 29 29 29 - % 

14 274 17% 17 17 

119 OV 12% 13 - % 

14 274 20% 20% 20% 


2rt| 20% 20% + % 

ili! 

% 9-16 9-18- VIS 
8 % 9 % 6 % 

“ 1% 1 1%+ % 
7 8% 7 + % 

13% 12% 13%+ % 
% 1V1B % 

3% 3% S%+ % 

43% 42% 42% — 1 
2 % 2 2 %+ % 
2 1 % 2 
18% 10V «V+ V 

7% 7% 7%+ % 
% 11-18 11-18-V18 
OV 13% 13% - % 
21 % 21 % 21 %— % 
MV 18% M 

ti% u% ii + V 

% 9-18 % 

H f~ \ 

15V 17% 18 + % 


14 274 20% 20% 20% 

102 1% 1 1 

17 734 12% 11% 11% — % 

33 22 21% 21% 

- C-C - 

11 83 3 % 2% 3 

307 17% 18% 17 + % 

7 » 7% 7 7V+ % 

45 30 14 13% 13% — % 

10 3S4 M% 14% 14%+ % { 

7 7 20% 20% 20%+ % 

583 4% 4 11-16 4% + MO ' 

135 3% 3% 3% 

15 W 52% 52% 52% 

21 33 5% 5% S%+ % 

17 II 21% 21 21%+ % 

18 55 u20% 20 20%+ % 

11 399 12% 12% 12% 

14 5 4% 4% 4$ 

85 2% 2% 2% + % 

SO 2% 2% 2S+ % 

344 2 1% 1% 

U4 V V(8 1-18 
328 1% 1% >% 

85 29 3 % 3% S%- % 

90 9 11% 11% 11% 

50 481 6 5% G + % 

18 250 35 35% 3S%+ % 


PI 818 

(Stock BS.E 100n I 
CtvCP 2 10 

CrCPB 2 48 

CxrCP Pf152 1 

C«Cp<D235 t 

Cubic .42 9 32 

Cutand 477 

Oyprfd .11* 323 

- 0-0 
DIM 17 

(WO 8 111 

OnhriM .19 M24 

rwml EM 

Degrorn ,t» 14 93 

OUtand .16 14 979 

Otoden 25 79 

Dncom 05/ 109 

Ouptax -S0 13 B 

- E-E ■ 

EAC 29 22 

EegiCl 95 

EbbPiCo 556 8 7 

Estgp 200a S 9 

EchoBy JOT 2S238B 

Ecol£n .12 w SB 

Bwnar 341 

ErepIrA IM 517 

ENSCO 91578 

EntMM 547 

Eapay 40 M N 

- F-F - 

Ftaod JO II 42 

Floats 79 

FAusPr 1.13 4792 

FWymS 15 81 

Ftaaton .10 90 

Buka 20 13 47 

FondL . 23 822 

FraqEI M 63 

Fndd. 81576 

Fl»V8 05J 2B4 

- G-Q 

DTI IB 27 

Banff s .40 17 148 

QiuYI g 68 

Qlatar .70 11 34 

GJnrar 1 41 48 

OkUMt 38 

Ota 160 

Granm * US 

GCaa o 40 341 

- H-H ■ 

Hwnpl 9 22 

Hanaro .12 15 710 

HM0i 98 

MMI 280 8 303 

Heco .10 17 32 

HwttEn M7 

HerahO 11 

HHhC a .14* 8 40 

Hotness 17 888 

HwrmH .44 14 GO 

StoUtar 4EB 

HoirOT .tit 828 

HownEn 6 121 


CH 1245 4%d 4% 4% — % 

ESS 2* 12 SB 6% 9% 5%- % 

InpOdglOO 547 41% 40% 40%+ V 


27 27 

7V 6% 
0% 9 9-18 
15% 15 
2 1 % 

a a 

a ? 


27 

7 - V 
0% +1-18 
16%+ % 


23% 23V 
10 % 10 
35 34% 

29 23% 

“5 A 

.4 12% 

7% 7% 

»V 19% 

3 2% 
17% 19% 
19% 19 

4 a 

ft ft 
21 % 21 % 


3V 

23%- % 
»% + V 

39 + % 
25 +1 
5%+ % 


19 V- % 

inn 

ft" 

% 


baCTj-8 .72 

imriitt .12 

W8krt 

JWPwr 

inmen 

WThr 

IroqBrd 

Ja c obs 1071 
Jabnn 
JoAnm 
Kfeark 
Kbby .We 


UUim 
LOty un 
Lionel 

LoTTal 
Lurmb M 
LynchC 2D 


Mam 80 
MKhSb 
MfesnW OB 
kHCbC Ota 

MaogA 23) 
nWRyn e. £Oe 

Nffamt .10 
NawUna 
NNakr 
NProc 191a 
NWHE 
NY TfeW .48 
NCdOg 20 
NudU 
Numac 

OEA 

OdetA 

Ofewn 20 
OOktep 1.17a 
Pancp AO 
PegOU ,10a 
PWnst 133 
PttLD .19a 

rtonroj 

Poway 120 
PtyQom .12 
PopeEv 
PrasdA .10 


■E 198s Wfe> Low 

8 445 IV 1 

5 2 2 

227 2% 2V 

23 17% 17% 

9 33 13% 13% 

B 226 3% 3% 

28 3 4% 4% 

15 506 8% 5% 

1008 % 0-16 
11 14% 14% 

- J-K - 

19 W9 21% 21% 
13 2% 2% 

137 t% 1% 

4 »5 4% « % 

- L-L - 

102 % 9-W 

4 M 7% 6% 

177 3% 3 

9 4 18% 18% 

2 10% W% 
171 4% 4 

« 99 2% 2% 

82 % % 
423 6 4% 

13 1507 12% 12% 

34 10% W% 
10 15 13% 13 

- 14-U - 

96 1% t% 

182 1% 1 
109 B-18 % 

7 202 5% 5% 

9 39 14% 13% 
10 148 24% 24% 
21 541 36% 35% 
19 B 2% 2% 

18 2 12%d!2% 

14 04 6 % 6% 

7 5 0% 9% 

98 11% 11% 

a 214 7% 7% 

- N-N - 

5 83 6 5% 

341 6% 6% 

13 44 5 9 


0-16-1-10 
W%- % 


0-18 

6%- % 

3 

% 

10 % 

4 - % 

T: i 

«v- % 

3i:i 


13 44 S 9 

4b 14% 14% 

II 122 40% 40 
2 212 2% 2% 

14 1406 Z7% 27 % 

SB 15% 15% 

444 9-1GK7-18 
9 7% 7% 

-O-P-O- 

14 2 27% 27% 

22 10 5% 5% 

17 117 22% 22% 

2 10% 10% 
17 1354 28 26% 

15 611 12 11% 

1SB 15 15% 15% 

5 H350 10% 10% 

419 3-18 dl-16 
11 13 08 96 

13 1SB 12% 12% 

70 % 3-18 

40 4% 4% 


6 

S' 

2P:t 
2%- % 
27%+ % 
15% + % 


W%- % 
S%+ % 
22,%- % 

a-j 

ft- \ 
10% - % 

1-16-1-16 
88 + % 
12 % - % 
% + S-18 
<% 


Stock Or*. 

PrcvCnt 

Priam 

PnsMhd JO 
PndCra 

RAC n 133* 
saw 

Ragan .12 
Ramfeg 
ReCop 
Riedel 

Rogers .12 
Rod** -32a 

SJW 1.78 

*40" 

Scamff A 
Gcb Mb J6 
Seamn .40 
5«cCap 
ShwaA 20 
SpMfeg 
StHOKtl 
Stoll El ,02 b 

san an 

SlnrtW 

Synafey 

TE 

Til 

Tatffrd 20 
TanuyB 
TelDla s 24 
TeMiph 
TampE 23a 
Tc-iAir 
Thermd 
Tlulna S 
ToitPig .40 
TwOy 
Trtta 
TubMax 

(Jmcorp 20 

UnVaiy 

UFoodA 

UFoadB 

US Call 

UrnPai 

VIAmC a .40 
Vtfteh 

WangB .w 
WangC .11 
WahPit 18B 
WMrd 
Wenco 25 

WeUAat 

VMGrd 

wngw 

Vfctotnn 28 
WorVm 


PI Vto 

.E 180a Mgh Low 

1 152 6% 6% 

BO 2% 2% 

55 4 3% 

29 2% 2 

- H-R - 

324 8% 8% 

14 5% 5% 

23 10 20% 20% 
131 172 u16% 15% 
20 20 9 9 

22 129 13% 12% 

20 9 23 22% 

11 29 21% 21% 

- S-S - 

11 12 30% 30% 

20 5% 5% 

84 9% 8% 

32 6 11% 11% 

4 106 4% 4% 

184 % 9-16 

11 12 8% B% 

B 53 6% 6% 

7 20 1% 1% 

7 24 5% 6% 

168 5% 5% 

W V V 

7 20 5% 5% 

- T-T - 

712 1% 1% 

26 2% 2% 
13 378 12% d!2 
>8 B 10% 10% 
58 803 28% 25% 
1342 Z% 2% 
300 8 7% 

3608 13 121, 

125 280 10% 0% 

21 55 10% 10% 

21 530 19% 10% 

13 238 0% 9% 

77 S 17% 17% 

770 4% 4% 

- U-U - 

128 8% 6% 
• 3 0% 6% 

4 80 1% 1% 

5 IB 1% 1% 

17 20V 20V 

43 158 3% 3% 

- V-W - 

13 53 21% 2D% 
40 2 1% 

17 1854 8% 8% 

17 15 8% 8% 

17 83 207 a»L 

122 1 % 1 % 

8 1 «% «% 
» 1% ,1, 

19 3 S 5 

9 802 13% nt, 
17 79 M% is 

a 30 7% 7% 


CtoMCtmg 

8%- % 
2%- % 
3% 

2 - % 

a%- V 

5%- % 
20% - % 
16 + % 

9 

13%+ % 
23 + % 

21% - % 

30% 

5% 

6% 

11% 

4%+ % 

% + 1-W 
■%+ % 
8% 

1%- % 
3% - % 
5% 

% 

3% 

1% 

2% 

12 - % 
10% - % 

26 - % 
2%- % 

8 + % 
K% - % 
io - % 
10%+ % 
10% 

9% 

17% 

*%+ % 

s 

20% 

3% 

21%+ % 

IV- 

■% 

205%- % 
1% 

16% - % 
1% 

5 - % 
13%+ % 
H% + % 

7%- 1, 
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FINANCIAL TIMES THURSDAY DECEMBER 


22 1988 


4pm prices December 21 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


n 

M* 






mr.VMLE Waffl* Low OucMCtoM 
- A-A- A - 
M 10*7 279 M$ 24% Ml}- >1 
TOJi 8% ACM d i.oi TO N ■$+ % 

B$ lO$AO«ni.26a U. W* 10*1 Mb io%- $ 

Mb SbACMKiUM* a M2 Ob d 9$ 9$- $ 

12b Mb ACMSc nlJB 12. 040 Mb Mb 70% + % 

10b a% ACMSooijna 12. 11s 8$ 9$ 6$ 

S*l 2b AMCA ,12 b M M 3b 3b 3b - b 
1JH 4b 4b 4b- b 
« 36 21% 21$ 21b 

92173 99b Mb H 
It. ■ >1 23b 23b 23b 
w sot » s$ a - b 
la 439 38 — — 

J 12 87 Kb 
£315 3718 47b 
64 15b 

U » t 

&1 27 B 6b 
M 738 25b 

re so ub 

16 2447 B 


6b 3b AM InO 
23b MbAMimpt 2 
55 Kb AMR 
27 23 AMR M247 


9b fib AM 
Gib 35b / 


.... — 4A0A 3a 
aab ubAvx ,i2« 


53% 42bAWUh126 

21b 15% I 


37% 37$+ S 

Mi — 


16% 


4 AMRi a 1 

13% 7% AcroeC AO 

B% fii AcmeE 020 
23% 16b Acusn 
17 14% AdaEx 1 At 

16% 7% AMD 

43b 22% AIM) (9 3 

Ob 4b Adana 
18b ifib Ados priA4 
21 b 19b. Adah pf 2.40 
Bb 6% Minot .12 
£2b asbAnnu ire 
35% 24 AJUPb « 22 
16% 13% Altmans .88 
4% 1% AUMn 

53% 36%MrPrd 120 
21 13b ABBFrt AO 

T6b 9% Aapsa 




15$ 

6 % 6 % 


6 % 8 % + % 
25b 2S%+ % 
14% M% . 


1ft 


6$ B$- $ 


31 Mb Mb Mb- b 


37 6% 8% 9$ + b 

- 17% 17% + 


20< 


If. M 171 

11 4 30‘ 

U 23 114 7!. 

&9 B 1388 47% 48% «b~ b 

34% - % 


0%' 20% - % 

7% 7% 


0 212 35b 34 34% ■ 

50 94072 15b 1S% 15% 
38 3b 3% 3b 


30107440 40% 40% 40b-* % 
1821 883102% 21 21%+ H 

M 85 15 14% 13 + % 


20 14% Airiest* 140 1£ 9 83 20 19% 19b - b 


Sb 22% AMP paint U W 23% 23% 33% 


8% A \aP dpt XX 
97 89 AlePpf B 

87 79% AlePpf 8JB 

22% 13% AtskAkr 20 
Tflb II AAMSrtn 25 


9.7 21 B d 8% B + % 

9l 7 zlOO 93 92 83 + % 

HI <140 82 81% 81% 

12 10 833 20% 30% 20% * % 

Mil 31 M 15% 16 + b 

AM 7 38% 38 38%+ % 

1.1 13 44 28b 38% 26%— % 

_ ... 10 17 380 38 b 37b 38%- % 

23% Alcan 8 120 18 83258 32 31% 31%+ % 

27% 20% AKOSM .76 1611 2740 26b 9B% 26b + b 

43. W am 24% 0% 23%+ % 

95 8 68 % 03% 68% 

W 7 71 70% 70% 


38% re% AXnno no 
MbAOCuCA 30 


28% 

38% 24 Atoton JO 


28% 17% MexAU 


39% Alaadr 

74/ 


78% 67$AII*gCp 

6$ 1% vtAHpnt 

Wb 2 taAHP pr 
35% 7% tJAW pfC 

Kb 18 AJgUta la 
41% 38% AllgPo 106 


>«% 


13^ 


7% Allans 

11 % 


Alton pll.re 


tl. 


W'4 

28 Itb 11% 11b- % 

9* 39% 29% 39%+ % 

83 67% 37b 37% — % 

68 13% 13% 13% - % 

20 TBb 15% 18% 


U 7 284 29 
62 10 283 67 


u% 8% AlnCao nlJB 11 08 TOb Wb W$ 

21 12% A8dPd 70 10% 13 15% - % 

36% 28 AWSgol in &4 11 »11 33b 33% 33%- % 

Mb 9% Alt [Mi> ,78a 74 281 10% Mb »% 


10% 8% AbMU nJ2» 

10% 10 AtaMO nOBe 
37% 35$ AU.1B. 1.72 


i% 55 ALLT p&OB 
87% 


36 MM 8% 8% 9%+ % 

a 157 w% mi w — % 
<9 10 690 38% 85 35%+ % 


38% Alcoa 140 
19 ~ 11b AmoxG .08 
34% lSbAmSX .40 
15% e% Aracast .48 
K% 22% AmHoa 40 
23 14% ASan* .10a 



30^ 


3 a 1 

16 64828 851 

a 20 « i3% ... . . 

14 11 820 22% 22% 22'. 

aa 9 tod 12% 12% i?%+ b 

19 8098 31% 29% 31 +! 

... a 315 18% 16b 16% 

41% Am0imd 2.44 4 4 83618 55% 5S» 

27% ABrd pH73 11 98 28 27 » 


23% 18 " ABldM 32 M 18 191 25% 25b 

8% 17 


K k 

5b 25b + % 


26% 17bABu«f*r aa 34 13 50 26% 28% 26% + % 

22% 19% ACSftid 120 I*- 60 20% 20 20% + % 

26% 20 ACapOyftH# 23. 38 21 20% 20b- % 

10% 8% ACapTn nl.Wa KL 177 0% 9% 9% + % 

14 8% ACMR 1 IV 10 60 9 8% 3 + % 

1% % ACoflfC 31 8-64 % 964+144 

86 40% ACyafl 120 18 M 1563 45% «%- b 


23b 25% AOPw 132a 
30% 22%An£» M 
17 11% AFsitay 


65 9M90 27% 27V- ^ 


at 16 IDT tO 27 


36% 27% AGnCp 140 
12% 4% AG nl Ml 

8% 7b AidGM nM 
10% 9% AO/P n 24s 


11 10 601 13% 13% 13% + % 


42 83865 30% 29b 29b . 

TOO 3% d 3% — b 


1»% 14% AHBPt 112 
27 23% AHQrfi 126 

13% 6% AHoUt 


11. 86 7b 7% 7b+ % 

13 38 9b 8% 9%— % 

H 12 26 18% 18% 18%- b 

Si Si-' 


4J 12 28 251 

... 173 1Tb. . . 

24% 17% AHoW pfIAS 90 4 21% 21b 21b- % 

63% 69% AMom 340 42 13 1660 83% 82% 

‘ _ ' _ - Bill 39121077 

.8 S 2260 


97% 62 Amnen &«0 
68% 49 Alntor 40 
18% 11% AMI .72 
35% 22% APrasd 20 


83% 82% 83 - % 

07% 96% 97% + % 

88% 66% 66%+ % 


82$ 48% APrad pCLSO 

i*5 


42 12 2171 13% IS 15% 

38% + b 


. 1 ARCat 2 

6% 3$ Amflfly 20 
18% 12% ASS 20 
19% 15% ASB pi 121 


8$ 3b AS* 
47b i 


86% 47%AmStor 1 
72 54b AStr pUA38 

20% 24% AT8T 120 
W% M$ AmtVlr 28 
15b t3bAWatpf12S 
15% 13b AWa 5p nns 


14$ 8% AmHod 

29%/ 


40% 29% Amaron 1.12 
16% 10 ArhhOp. 10 
17% 12% Ainattk 20 
11% WbAmavSe 126a 1ft 
80% 88$ Amoco 320 4.7 
54% 40% AMP 1 

‘ «5 


12 W 186 33% 33% 33% 

8l0 > 56% SB SB - % 

13. 8 112 16 16% 13% - % 

15 3 570 *% 4 4 - % 

M 3 107 13% 13% 13% + b 

II. 65 »b W% 16% 

55 5% 4% 4%— % 

12182771 K$ 5Q% 62$ 

74 100 S$ 58% 50% - % 

44 15 16679 29% 29% 28% 

32 9 317 18 17 17% - % 

62 <1300 14% 13% M - % 

82 KUO M% M% U% + % 

SO 65 13 H$ 13 + % 

3212 2 30b 30% 30b- % 

2 122538 13% 12$ 18 - % 
42 15 341 13% 13 13 - % 

25 10% 10% 10%+ % 


13% 


I Ampoo 20 


Mb 7^ Aim 3 28 


_ ._ . ..1% 10%+ h 
93MB 7S% 74% 73 - 
172132 43% 44$ 45%- 
72 13% ' ' 


11 7% Amrap 

26% 21% AmSOi IK 
11% 6 Anacmp 
28 22 Aa«M 20 

M% 0$ Analog 
21% y^AochOI 28 


27% 


1 Aopabe JB 


22 ... , . . . 

12 72 13$ 13% 13% - % 

% 3^ 

56 8 76 23 22% 22%- % 

10 834 6% 8% 8% 

1.1 44 421 27% 27% 27% 

M 2138 11% 11% 11% 

a 28 331 9% 9% 

3613 110 22% 22% 223 


Ub 6% Aoge«lM.52 , . 17. .116 0 6% 


&i 


34% 20 Anhoun .72 26 134878 91$ 31% 91^- % : 

14% 7$ AnBMnt ^11 88 Wb TO 10%+% 

«%• 6$ A/Uhnys.44 ' 3*0 130 1»% 11% 11%' ' - 

28% 21$ Aon* 196 4910 316 27 28$ »%- % • 


6$ 0 Apache 28 
37% 22%Appm 
17% (1 AppMg 
23% 17% ArchDn .100 
36 23% AicoCM 1 


36 325 7$ 7% 7% 

■ 182 91% 31 31 - % 

10 740 13% 19% 18%+ % 

6103231 20% 20% 20%+ % 

34 721M 29% 28 — 


30 22% Anne 62 36 4 1127 28% 25% 

20% lS% Arida 168 84 M 780 20% 20 

43 34% Arina pi 3 74 38 40% 40% 


Si 


9 Areico 
20% Anne pOLIO 
29% ArmWI 1 
10% 5% A. owE 


24 5658 9% 01 _ 

aa 7 23% 23% 23% 

36 M 892 33% 32$ 33% + % 

12 230 8% 6$ S$- % 

19% «%Are«eplia4 IB. 40 18% 18% »%- b 
41% l2%Atta 147 29% 28% 28 + % 

26% 10% Anrin 68 3.7 Z7 338 16% 18% 18% + % 

29% 18% Asarco 60 56 51182 28% 25$ 9% 

4 5 147 12% 11$ I2%+ % 

U 8 195 33$ 33% 33$+ % 

l.f 120 8 % 8% 6% 

lft * 

M 
74 ' 


12% M AoCoal n66a 
97$ 26b AahOtl 3 1 


7% 4b AMf% .078 
8$ 3$ AlalSaa +Oa 

27% 11 Attilona 160 
28 21 % MOa 168 

35 2»$ Attfcrrg 2.78 

80$ 85% AlIRKfi 4 
716 158% ABRc pr260 

42% 27$ AdatCp 
17% 12% ATMOS 1-12 
8 3b AudVd 
15$ 10% Aupal 40 
37% 12$ Auatnrt 60 
47% 34% AuMH Xi 


, 5 172 4% 4 4 - % 

I 127 27% 28$ 27 + % 
111 194 25% 25% 25%+ % 
06 9 121 33% 33 33b- % 

SJO 10 4825 80$ 79% 60% + 1 
15 I 193 193 193 +2% 

21 20% ffl 28 - % 
7.1 7 243 10% 15$ 18$ - % 


5$ 4b Avalon 
18% 17$ 


29 386 5% 5% 8%+ % 
15 335 11$ 11% 11% 

14 T? MB 34$ 34 34%+ % 

14 18 H01 38$ 39% 36$ + % 


»! 


$ AVMCO 4* 

19% Awry 43 
28% 19 AW* 40 
28% 18% Awn 1 
26% 19% Avon pi 2 
17$ Aydta 

- B-B-B - 


*1 ,«i .»S- b 


1412 30 24$ 24% 24% 

2.120 884 22% 22% 22' 


24 M 1027 21b »% SO 
19$ — “ 


6.1 


19% 


|--i 


25% 


94 186 21% 21$ 2t%+ % 

9 4 21% 31% 21% 


32% 28%BC£g 246 
18$ 14% BET 68a 
9$ 4% BMC 

31$ 25% BRE 240 
■9% 16$ BUT 248 
31 18b BaUnco 90 

22 18$ BaKrF t342a 

•9$ 12% Bohftbi 44 
Sib MbfltaHpBM 
28$ 90 Banor 48 


62 31b 31% 31% 


M • ■ "S ^ 


7618 26 30$ 30$ 30$ 

1 11 wb w% 


. 16%+ b 
227 ZS% 28% 25%+ % 


13. 87 16$ 16% 18 %— % 

3.4 30 3939 H$ M% 13%+ % 
96 56 40$ 40% 40%+ % 


»$ 25% Ball 

12% BallyMl 34 


=5% - 

17% 10%6<M8CS 40 
33% 29 BaRCE 2 
54 48% Balt pHMM 


27% 20b BncOna 828 

36< 


24 24 1 2J% 23% 23% 

36 12 356 29% 28% 29% 

1122 887 21% Z1% 21 % — % 

4181 1906 12% 12 12$ - % 

94 9 708 31% 31% *1% 

86 <80 Bt% 81% 51% 

42 84798 23 21% 22 - % 

261 35% 35% 35% + % 

1415 I 22 22 22 

16 272 58% 59% «%- % 

347 13-M % 13-16 

14 H 209 85 % 86% 65% 

, 56 8 13216 23% 22% 22b - % 

96% 65% BAB oCBJSa 9J <380 88 87 87 

30$ 22 BANE 168 8.1 7Z2S5 22% 22% 22%- % 

52 01332 38$ 58% 3Wt+ % 

9 3330 IB 17$ 18 + % 

W. S3 34% 33$ 3< - % 

MS 85. 54% 54^- % 


. 35b BcBIIV n 
28% 19% BneCtrl 281 
0* 47 % BnSant .97# 

2 9-18 BinTn 

87% 62% Banoag 90 
30 20$ BABom 134 


37 25% BANT 1 82 

18% £% BnAAni 

37% 24% BAA pH 500 
61% 42 BAA pi 6a 
7$ 5% BAA pi 368 

41% 38% BanATr 1 68 
18% 9 Samar s 


II. 


44 B$ 


56 42461 37% 37% 3Tb - % 
129 16% »% 16%+ % 


32$ 31 Barclay 1660 6.118 1 30b Xb Mb ♦ % 

24% 16% Bard a 32 14 M 1471 23b 23% 23b+ % 

37% 3D BarnGp 160 13 ll 18 38% 38 36 

31 8 710 33$ 33% 33% - % 

12. 282 5 4$ 4$- % 
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WORLD STOCK MARKETS 


AMERICA 


End-of-year enthusiasm fades as Dow dips 


WaH Street 

A QUIET day on Wall Street 
saw stocks dipping slightly 
lower on moderate volume and 
left market observers wonder- 
ing whether the year-end rally 
is dead, writes Karen Zaaor in 
New York. 

The Dow Jones Industrial 
Average closed down 1.43 
points at 2,164.64. Volume was 
moderate with 147m shares 
traded on the New York Stock 
Exchange. Declining issues 
had an edge on advances by 
795 to 649. 

With the market failing to 
follow through from its solid 
gains last Friday and Monday, 
it looks as though it will drift 
to the end of the year, analysts 
said. Today is the last session 
with bargains settled before 
the end of the year so interest 
is already looking forward to 
the post-holiday period. 

EUROPE 


The release of US Personal 
Income and Personal Consump- 
tion figures for November bad 
little effect on the market. Per* 
sonal income fell by 0.2 per 
cent while personal consump- 
tion rose by 0-0 per cent Both 
results were in fine with mar- 
ket expectations. 

The dollar was about Y12435 
in dull trading, down from 
Y125.33 late on Tuesday. The 

market appears to be focusing 

on the end of January and the 
inauguration of President-elect 
George Bush. One trader said 
“we’re not trading now, we're 
just drifting. There’s a lack of 
motivation on the traders’ 
part” However, the volume of 
trading was thin, making the 
market particularly vulnerable 
to fluctuation. 

The weakened dollar limited 
gains in the debt market and 
the Treasury’s benchmark long 
bond was trading at lOOgj with 
a yield of 8335 per cent, little 
changed from the previous 


day. The Federal Reserve is 
arranging $2£bn in customer 
repurchase agreements, and 
Fed Funds traded at 8% at the 
end of the day. Although the 
repurchase was higher than 
expected by some analysts, it is 
stSl thought that the new tar- 
get level for the funds is 8% to 
8% following last week’s tight- 
ening of monetary policy. 

Honeywell, the US electron- 
ics group, dropped sharply by 
$2% to $57% after Tuesday's 
announcement that its losses 
for 1988 could top 3400m 
because of heavy charges in 
the fourth quarter. 

It was Honeywell's third 
piece of bad news since Sep- 
tember and further damaged 
the company's shaky credibil- 
ity on Wall Street As late as 
Jane, the company was pre- 
dicting sizeable year-end prof- 
its. However, in the third quar- 
ter the company had a pre-tax 
charge of 3108m, more than 
double the expected size. Some 
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Stockholm wears crown 
in buoyant Nordic year 


analysts are now talking of the 
possibility of a takeover bid. 

Fruehauf, the truck-trailer 
and containers company, regis- 
tered one of the largest per- 
centage drops of 29.1 per cant 
with shares off $% at $2% after 
announcing that it would 
restructure its debt and 
operations. Salomon Brothers 
closed at 324%, down $%, mi- 
lowing the news that Moody's 
Investors Service had placed 
under review for downgrade 
the long-term debt rating for 
the firm. Shares in Shearson, 
Lehman Hutton traded at 
$18%, unchanged from Tues- 
day, following a similar 
announcement by Moody's. 

Cummins Engine, the 
world’s largest independent 
manufacturer of diesel engines, 
leapt $6 to $57% on one of the 
highest volumes yesterday, 
ami d rumours tha t Daimler- 
Benz of West Germany might 
be interested in acquiring the 
company. A spokesman for 


Cummins had no comment on 
the fact that the company’s 
shares have been rising 
steadily all week from $48% at 
Friday’s close. 

Bolt, Beranek & Newman, 
the diversified high technology 
corporation, dropped $2% to 
$10% after announcing that it 
expected to report a loss in sec- 
ond quarter earnings ending 
December 31 against a profit 
far the same period last year. 


Canada 

BASE metal issues led a 
broad-based rally in Toronto 
and most stocks dosed higher. 
Higher nickel and copper 
prices boosted mining stocks, 
while the rising price of gold 
bullion in New York helped 
gold issues. 

The composite index moved 
ahead 233 to 3^543 on active 
turnover of 34Jm shares. 


Robert Taylor gives a regional view of 1988 


Bourses come off 


in pre-holiday fatigue 


MOST European bourses ran 
out of steam yesterday but 
Scandinavia continued to out- 
perform. writes Our Markets 
Staff, : 

FRANKFURT came off the 
boil after reaching new 1988 
highs on Tuesday, and shares 
generally ended weaker in 
sharply reduced turnover. The 
FAZ index fall 3-54 to 545.51 at 
midsession but analysts are 
not ruling out another push to 
new peaks before the year 
ends. The DAX index ended 
the day 12.01 lower at 1,321-03 
and volume was a fairly low 
DM3bn after Wednesday's 
DM5.18bn. 

The market was weaker 
from the start, with profit-tak- 
ing particularly in cars and the 
“Holy Trinity” stocks Deutsche 
Bank, down DM5 at DM563, 
Daimler, off DM6 at DM735, 
and Siemens, DM5.50 lower at 
DM531.50. 

Daimler showed little move- 
ment after hours in response to 
its supervisory board’s 
approval of the plan to take a 
stake in MBB. It has been 
under pressure recently 
because of uncertainty about 
the MBB stake and a possible 
rights issue next year; the 
share has underperformed the 
market by 3.5 per cent this 
year and by 48 per cent in the 

ASIA PACIFIC 


last month, according to Citi- 
corp Scrimgeour Vickers. 

Steelmaker Hoescb moved 
higher against the trend, 
adding DM220 to DM191 after 
an optimistic statement about 
hi gher earnings Mint Bii» 
year; the company also 
repeated its pledge to consider 
increasing its dividend from 
DM5 if net profits rise. 

Elsewhere in the capital 
goods sector. Metallgesells- 
ehaft fan DM1L50 to DM33350 
after a strong run on the back 
of its projected 50 per cent rise 
in profits. 

Chemicals, which have dis- 
appointed recently, held up 
fairly well, with Bayer off 
DM1.70 at DM30620 and BASF 
down DM150 at DM28320. 

PARIS rose in a thin last ses- 
sion of the monthly account, 
with most position adjustment 
already complete. “People were 
sitting back on their hands and 
waiting for the festive season 
to get under way.” said one 
analyst 

The opening CAC General 
index showed a 2.6 rise to 397.6 
and the OMF 50 index rose 253 
to 416.08. A reasonably positive 
OECD report on France under- 
pinned sentiment in spite oi 
WaH Street’s fall on Tuesday. 
One house estimated volume at 
around FFrL2bn, or less than 


Tuesday's FFrLBbn. 

Peugeot was strong again, 
rising FFr37 to FFrL279. 

L’Ortal performed well with 
a FFr166 gain to FFr4215 on 
8,500 shares. There was a 
rumour it wight be planning to 
part company with subsidiary 
Synth&abo, up FFr23, or 6 per 
cent at FFr405. 

Foods group BSN advanced 
FFr20 to FFr6,000- It held an 
extraordinary general meeting 
to approve a 10-for-one stock 
split seen as putting the shares 
more within reach of the aver- 
age investor, the company also 
forecast a 30 per cent rise in 
profit s. 

AMSTERDAM saw a quiet 
session disrupted by a tele- 
phone fault at several jobbing 
firms which led to a cessation 
of trading in the afternoon to 
prevent advantage to other 
dealers. 

The trend was generally 
easier, although above the 


SOUTH AFRICA 

PRECIOUS metal shares 
advanced in Johannesburg as 
the platinum price r ecov e red 
slightly. Rustenburg and 
Impala each gained BL75 to 
B46 ami R35.25 respectively. 


day's lows, with blue chips 
Wrting the way. The CBS all- 
share index fall 0.2 to 1042 hav- 
ing dipped to 103.9 early on. 

Royal Dutch fall a further FI 
2.60 to FI 229.80 for a two-day 
drop of FI 3.80 following Tues- 
day’s ruling in the US that the 
company could not expect 
insurance companies to cover 
pollution dear-up costs. 

Gist-Brocades, the biochemi- 
cal concern, was suspended on 
downgrading its profits fore- 
cast for 1988. 

MILAN ended off its highs in 
volume gimiiar to or slightly * 
better than Tuesday's provi- 
sional Ll83bn. The Comit index 
rose 467 to 590.48, only 3 points 
below its 1988 high, an farther 
foreign buying. 

Most blue chips were strong, 
as was telecommunications 
stock Italc&ble, which rose 
L400 to L12.200 on the view 
that the share swap terms pro- 
posed for the restructuring of 
the Stet group might be recon- 
sidered. The proposal drawn up 
by independent experts has 
generally been regarded as 
unfavourable to Italcable 
shareholders. 

STOCKHOLM reached an 
all-time high for the second 
consecutive day in brisk trade 
with a shortage of stock push- 
ing prices up. The Affars- 


Futures activity helps Nikkei move higher 


Tokyo 


A SHIFT of emphasis and a 
spurt of arbitrage activity 
helped lift share prices in weak 
volume in spite or dull and 
directionless trading overall, 
writes Michtyo Nakamoto in 


Tokyo. 

The 


The Nikkei average fluctu- 
ated throughout the day, inch- 
ing up in early trading, only to 
fall back in mid-afternoon. 

Arbitragmg by futures trad- 
ers in an effort to lift the cash 
index before the expiry of 
December futures contracts on 
the Singapore International 
Monetary Exchange was said 
to have bolstered the index at 
the end of the morning session 
and towards the end of the 
day, helping the index to close 
up 130.25 at 29,698.19. 

In spite of the gain in the 
index, declines outnumbered 
gains by 470 to 409. Turnover 
at 630m shares showed little 
change on Tuesday’s 654m. 

The Topix index of all listed 
shares rose 8.67 to 228956. In 
London trading, the ISE/Nikkei 
50 index gained 158 to 159725. 

“It was an encouraging per- 
formance for this time of 
year,” said Mr Michael Law of 


Schroder Securities. Analysts 
agreed it was no surprise that 
the market was so quiet, with 
foreigners more or less absent 
for the holidays and many Jap- 
anese investors positioning 
themselves for the new year. 

The Nikkei has hit 30,000 
once this year* although that 
was due to the rather unex- 
pected arbitrage activity of for- 
eign brokers. “The 30,000 marts 
is a major goal for this mar- 
ket,” said Mr Norio Watanabe 
of Credit Suisse Investment 
Advisory Co, “and it is perhaps 
better to leave It as a kind of 
wall that will take the market 
some time to overcome.” 

The yen’s fall against the 
dollar yesterday, and a sharp 
overnight rise in oil prices 
gave investors some cause for 
concern. While the yen's weak- 
ness daring the day led to prof- 
it-taking in electricals, which 
had been gaining in earlier 
trading, the strength of the dol- 
lar and the rise in oil prices 
were not enough to affect large 
capital issues or utilities. 

Sony lost Y70 to Y7.070 while 
NKK, second in volume terms 
with 45.4m shares traded, rose 
Y35 to Y965. Sanyo Electric, 
third in volume terms at 272m 


shares, lost Y7 to Y777 and 
Nippon Steel finished up Yl8 to 
Y898 in heavy trading. Mitsui 
Engineering and Shipbuilding 
topped the most actives list 
with 76.6m shares traded and 
gained Y22 to Y830, a new high 
for the issue. 

The main impetus behind 
gains, however, appeared to be 
technical. The favourites were 
in sectors that have been popu- 
lar for much of the year but 
neglected in recent sessions. 
Among them were property 
stocks, shipping issues ana 
non-life insurance companies. 

The shift from high-technol- 
ogy issues to large capital 
steels left share prices in 
Osaka somewhat weaker. The 
OSE average fell 50.60 to 
27,795.65. 


Roundup 

THE FALL on Wall Street on 
Tuesday had little Impact on 
Asia Pacific markets where 
domestic influences dictated 
the state of play. 

AUSTRALIA rose sharply as 
higher metal and oil prices 
drove up equities for the third 
consecutive day in spite of the 


overnight fall cm Wall Street. 

Takeover situations also 
fuelled interest but volume 
was restricted by a lack of sell- 
ers. The All Ordinaries index 
rose 17.7 to 1,4795 on t urn over 
of 114m shares worth A$245 ul 
N ational Australia Bank, 
which goes ex-dividend today, 
rose 2 cents to A$6.58 with 
556m shares changing hands. 

HONG KONG finished stron- 
ger in thin trade with interest 
dampened by pre-holiday lan- 
guor. Gains made towards the 
mid of the day were prompted 
by expectations that today’s 
government land auction 
would attract interest. There 
was also some confidence that 
Christmas sales in the US 
would boost electronic and toy 
manufacturers. 

The Hang Seng Index rose 
25.12 to 2,633.09 on volume of 
490m worth HK$450m- 
SINGAPORE saw widespread 
gains in the hotel sector but 
the rest of the market was 
quiet and mixed. The Straits 
Times industrial index eased 
034 to 1,014.41. 

TAIWAN fall sharply again, 
with the weighted index drop- 
ping through 5,000 to close at 
4280.77, a loss of 23355. 
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DOLLAR INDEX 

Figures In parentheses 
show number of stocks 
per grouping 

US 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local 

Currency 

index 

El 

EH 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1988 

High 

1988 

Low 

Year 

ago 

(approx) 


143.94 

+1.5 

118.07 

112.20 

4.78 

141.87 

116.72 


15231 

91.16 

100.7b 



+03 

+1.1 

+0.9 

7937 

11036 

I 101.56 

89.03 

123.43 

107.64 

2.76 

4.10 

337 

96.48 

133.14 

122.76 

7938 

10934 

101.00 

89.03 

122.63 

106.76 

100.00 

13939 

128.91 

83.72 

99.14 

107.06 

95.84 

9734 

11134 

Denmark (39) 

156.14 

+13 

128.07 

145.41 

2.09 

153.83 

12636 

143.68 

159.19 

111-42 

112.55 

Finland (26) 

129.57 


106.28 

113.28 

1.48 

12937 


11334 

139.83 

106.78 



110.42 
87 55 

+0.7 

-0.2 

90.57 

71.81 

89.41 

104.71 

3.10 

109.65 

90.21 


11234 

72.77 

86.79 

Kong Kong (46) 

wmm 

+1.0 

109.28 

4.74 

107.94 

88.80 

10&18 

111.86 

84.90 

89.85 

Ireland (18) 


-0.4 

106.63 

12130 

4.15 

130.45 

10733 

l»» 

14435 

104.60 

104.73 

Italy (98) 

85.76 

+13 

7034 

8336 

2.43 

84.63 

69.63 

82-67 

86.73 

62.99 

78.55 

Japan W56) 

186 74 

+1.0 

153.17 

146.79 

0.51 

184.85 

152.08 

146.17 


133.61 

142.78 

Malaysia (361 

141.76 

160.40 

mm 

116.2B 

131.57 

147.63 

2.35 

141.93 

116.77 

*14736 

154.17 

107.83 




-03 

9131 

101.49 

4.86 

111.61 

9132 

102.13 


95.23 

98.92 

1 l I \ I Ml ,• If- 

6732 

+2^ 

55.21 

56.03 

7,05 

65.85 

54.18 

55.68 

■rrrtl 

63.32 

74.14 

Monvay 125) 

138.08 

+3.1 

113.26 

122.90 

236 

133.98 

110.23 

119.71 


9835 


Singapore (26) 

12036 

-*0.1 

98.72 

107.81 

2.52 

120.26 

98.94 

107.93 

Kl.LV. -/I 

97.99 

98.45 

South Africa (60) 

115.58 

■*0.0 

94.80 

97.17 


11532 

95.04 

9637 

KfcL-i'p M 

98.26 

133.44 

Spam (42) 

148.72 

■*0.4 

121.99 

■LL1 

nj 

148.16 

121.90 

128.69 

Jr rfcnM 


153.10 


144.97 

-*0.2 1 

118.91 

131.45 

■Ta 

144.65 

119.01 

13139 

K r ^ 1* rM 


98.97 


76.56 

-*03 

62.79 

70.91 

239 

76.29 

6Z77 

70.85 

86.75 


82.92 

United Kingdom (315) 

133.43 

40.1 

109.45 

109.45 

4.91 

13335 

109.71 

109.71 



132.61 

USA (573) 


-*0.0 

92-59 

112.89 

3.66 

112.93 

92.91 

112.93 

11535 

99.19 


Europe (1006) 

113.16 

■*0.2 

92.82 

99.12 

3.78 

112.88 

92.87 

99.23 


97.01 

10439 

Pacific Basin (679) 

181.83 


149.14 

143.74 

0.73 

179.% 

148.06 

143.09 

185.81 

130.81 

139.08 

Euro-Pacific (1685) 

154.34 


126.60 

126.04 

1.64 

153.12 

125.98 

125.68 

158.08 

12036 

125.25 

North America (698) 

113.46 

40.0 


112.58 

3.64 

113.45 

9334 


116.07 

99.78 

10338 

Europe Ex. UK (691) 

100.25 

40.4 

82.23 

92.% 

2.93 

99.87 

82.17 

92.97 

101.29 

80.27 

86.89 

Pacific Ex. Japan (223) 

123.04 

+1.2 


10532 

4.72 

121.53 

99.99 

104.20 

128.27 

8731 

94.42 

World Ex. US (1883) 

152.90 

■*0.8 

125.41 

125.27 

1.71 

151.69 

124.80 

124.89 

15639 

120.26 

124.85 

World Ex. UK (2141) 

137.92 

+0.6 

113.13 

122.2b 

2.06 

137.12 

112.81 

121.97 

139:61 

111.77 

11476 

World Ex. So. Af. (2396) 

137.64 


BMi 

121.19 

239 

136.90 

112.63 

120.% 

13932 

113.26 

116.24 

World Ex, Japan (2000) 

113.82 


9336 

10735 

3.75 

113.64 

9330 

10733 

11534 

100.00 

103.70 

The World Index (2456) 

137.51 

+0.5 l 

112.79 

121.03 

230 

136.76 

11232 

120.79 

139.43 

113.37 

11635 


Base values; Dec 31. 1986 - 100; Finland: Dec 31. 1987 * 115.037 (US S Index), 90.791 (Pound Sterling) and 94.94 (Local). 
Copyright. The Financial Times Limited, Goldman, Sachs & Co., and County NatWest Securities Limited. 1987 
Amendments to indices for December 20 applied to tlw following : West Germarjy.the related regional indices and Die World Index. 
Austrian prices were unavailable December 21 due to technical probfam at the Vienna Exchange. 


vtrlden General Index rose 45 
to 1,011.5 in volume of 
SKr4055m. 

Ericsson free B-ehares rose 
SKrS to SKr3SQ while Trelle- 
borg went against the trend 
with a fall of SKrS to SKr279. 

OSLO closed at a third con- 
secutive high for the year in 
heavy trading in spite of late 
profit-taking. The all-share 
Index rose 556 to 33659 In vol- 
ume of NKr3065m- 

MADRIP remained nervous 
about the economy and closed 
lower after nearly a week of 
steady rises. The general index 
fell L55 to 277.95. 

Prime Minister Felipe Gonza- 
lez's announcement that he 
wanted tripartite talks with 
unions and employers came 
too late to affect the market 
but analysts said inflation wor- 
ries had depressed sentiment. 

BRUSSELS improved 
slightly, helped by a 
of stock in low volume as 
market struggled to find a 
clear direction following Tues- 
day’s gains. 

Holding GBL, one of the 
most active stocks, rose BFr40 
to BFr3590 with some 10,650 

Shares chang in g hanrisi 

ZURICH was little changed 
in subdued trade not helped by 
technical faults which deprived 
London of live SEAQ prices. 


T HE NORDIC stock mar- 
kets have ertfoyed a rel- 
atively glorious year. 
T jg * Friday — and again this 
week - Stockholm crowned its 
exceptional performance by 
hitting an all-time high, over- 
taking its previous best which 
occurred about two weeks 
before the October 1987 crash. 

Throughout this year the 
Nordic bourses have been some 
of the most optimistic in the 
western world, with a rise of 50 
per cent in Stockholm and 40 
per cent in Copenhagen. Only 
Brussels, among ^European 
exchanges, has shown a com- 
parable gain. 

The bullish attitude in Stock- 
holm is not HiflHgmft to under- 
stand. The Swedish economy is 
booming and the level of corpo- 
rate liquidity among the big 
blue dims has been exception- 
ally high, s timulating a wave 
of profitable mergers and amal- 
gamations. Property and build- 
ing companies have made sub- 
stantial advances this year in 
their market performance and 
so has the forestry industry, 
with Sweden’s big electrical 
companies not far behind. 

Stockholm took most of the 
year’s events in its stride The 
September general election 
result was better for the bourse 
than many had expected- Hie 
political instability that some 
had feared failed to materialise 
when the ruling Social Demo- 
crats were returned to power 
with their free- market eco- 
nomic policies fnfaM*n 
Mr KjeD-Olof Feldt, the 
Finance Minister, may have 
upset the options market with 
his so-called yuppie or turn- 
over tax which comes Into 
force on January 1, but his rad- 
ical plans for tax reform 
announced in November 
caused hardly a frisson and 
generally tort with favourable 
comment This month’s bullish 
mood was also helped by the 
flow of deposits into the 
mutual funds for tax purposes. 

There are underlying worries 
about the overheating of the 
economy and next year's wage 
round, but these factors seem 
rniTifceTy to cause a H pimatifl 
downturn in activity. 

Mr Brian Ttnnr, Nordic ana- 
lyst with Kleinwort Benson 
Securities, points out that n e xt 
year could see greater pressure 
an corporate profits caused by 
a deterioration in Sweden’s rel- 


ative competitiveness in Its 
main export industries. He 
expects to see “a more ordi- 
nary performance" by the 
bourse during 1989. 

However, much could 
depend on further liberalisa- 
tion of the Swedish market in 
the next 12 months and on 
whether it will become easier 
for foreigners to Invest in Swe- 
den and for Swedes to invest 
abroad. 

The outlook in Helsinki is 
far less predictable, as the 
stock exchange rally began to 
peter out last August. The 
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Finnish economy seems solid 
enough, with high company 
profitability, particularly in 
the forestry sector. Over recent 
months, however, foreign 
investors have shown less 
interest, partly due to concern 
about the American economy 
in 1989 but also due to govern- 
ment tax reforms, which 
involve a higher tax burden on 

larger onrnpaiiiea- 

“ People are puzzled about 
the fixture,’’ said one observer 
of the Helsinki exchange. Nev- 
ertheless, Finland still looks 
promising: in spite of recent 

sta gnat ion, H elsinki is a thir d 

higher than a year ago. 

hi contrast Norway has been 
in the doMrawm for much of 
the year. It took much longer 
than the other Nordic 
exchanges to recover its 
momentum after the global 
crash in October 1987. How- 
ever, it is ending the year sur- 
prisingly strongly and with 


good prospects for next - 

The Norwegian Govern- 
ment’s decision a f o rt ^ ht ®^ 
to suspend the I P er 
equity turnover tax appears to 
have had a benefidnl effeot on 
trading. Moreover, the econ- 
omy appears to be recovering. 

Sit h a Sin the rateoflnffa- 

tion, an improvement to toe 

trade balance and lower inter- 

r3tfiS- 

Although underlying difficul- 
ties will not easily be resolved, 
political uncertainties appear 
to have lessened. Forecasts 
suggest there will be no 
change of power in Septem- 
ber’s general election which 
should encourage the Govern- 
ment to take any financial 
measures necessary to uphold 
international confidence. 

In Denmark the extraordi- 
nary success of the stock mar- 
ket this year - it reached an 
all-time high in October - 
appears to contradict the gnm 
realities of an economy in seri- 
ous crisis, crippled as it is by 
the world’s highest per capita 
foreign debt 

The general index in Copen- 
hagen has risen by 40 per cent 
since the beginning of 1988, 
with a particularly strong per- 
formance by Danish shipping 
companies. There has been a 
resurgence of interest by for- 
eign investors and some liber- 
alising measures, such as the 
removal of controls on private 
individuals who want to raise 
Vynwg in foreign currencies. 

Whether the present Danish 
performance will continue, 
however, is another matter. 
There are fears that foreign 
bond holders will sell out, as 
the interest rate gap between 
West Germany and Denmark 
narrows, and worries about the 
apparent overvaluation of the 
Danish kroner. 

However, the overall picture 
in the Nordic region looks 
buoyant for next year. The 
commitment for further liber- 
alisation and deregulation in 
tiie money markets in prepara- 
tion for 1992 should boost 
activity and provide greater 
access for foreign investors 

Analysts doubt whether Nor- 
dic stock markets will repeat 
their successful 1988 perfor- 
mance, but many of thetii 
underestimated what was 
going to happen this year. For 
once, optimism may not be 
unfounded. 


RECORD 

OUT-PERFORMANCE 
AT ELECTRA 

Performance relative to the market of Electra Investment Trust P.LC. has 
been hoisted to a new all-time high by the results for the year ended 
30th September, 1988 just published. 



THE ABOVE CRAPH DENOTES THE BASIC NET ASSET VALUE PER SHARE OF ELECTRA COMPARED WITH THE FT. ACTUARIES ALUSHARE INDEX. 

The Chairman, Michael Stoddart, announced net assets of £456,888,000 
and a fully diluted net asset value per share of 281.53p, a fall of 8.15% over the 
year which included the Stock Market crash of October 1987. The FT- All 
Share Index fell 21.72% in the same period. He said “this substantial out- 
performance, which stems from a 13% increase in value of the unlisted 
portfolio during the period, shows the benefits for shareholders in the 
professional conduct of unlisted equity investment which provides not only 
substantial growth opportunity in good markets but also significant 
protection against market falls”. 

Revenue profits (annualised) fell by 12.12% but the dividend for the year was 
increased by 7.46% compared with a rise in the Retail Price Index of 5.84%. 


ELECTRA 

For further information and a copy of our 1988 Annual Report write to, telex or fax Richard Brown 
Electra Investment Trust P.L.G, 65 Kingsway, London WC2B 6QT, telex 265525 or fax 01-404 5388 

Issued by Electra Management Services Limited, a member of FIMBRA. 

Past performance is not necessarily an indication of future performance. 





















































